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Forthcoming Features 


Foreign 
Investments 


Stuart L. Bishop will discuss 
the advisability of the American 
investor putting his funds into 
foreign investments. He will dis- 


cuss this subject from the inves- 


standpoint. 








American Steel 
Foundries 


The Equipments are in line for 
‘ge orders from the Railroads 
within the next year. This low 
priced equipment is in a good 
position to take on considerable 
f this business. A. C. Penfield 
has some interesting points to 


bring out about this company. 








Colt’s Patent 
Fire Arms 


Our Hartford representative, 
Seymour Wemyss Smith, is in a 
position to analyze this company 
trom the inside. Interesting facts 
will be brought out in this illumin- 
ating discussion on this progres- 


sive industrial. 


——— 9 


Cuba Cane 
Sugar 


The new status of this company 
will be brought to the attention of 
r readers in this article of the 
special series of sugar articles 


Schuyler Patterson. 


The Usual 
Features 


Our regular features, such as 
ties Service, the New England 
tuation, Cotton, Tabloids, Ker- 
ls and other financial data will 


pear in this issue. 
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A Message from the Publisher 


O N and after June 10th the subscription price to THE 

FINANCIAL WORLD will be $10.00 a year. This price 
is made necessary on account of the abnormal increased 
cost of production. 








To Illustrate 


In 1917 we bought our paper at prices ranging from .0385 to 7c. a pound. Since 
that time prices have advanced steadily and the paper on which THE FINANCIAL 
WORLD is now printed costs 15 to 17c. a pound, and to add to our burden, our next 
supply of paper we are informed will cost more. 


The mechanical production of our publication, including the setting of the type, 
printing, binding and mailing, is approximately double what it was three years ago. 


To offset these increased costs, and in conformity with added circulation, adver- 
tising rates were advanced August 1, 1919. While gross revenue has increased 
materially since that date, it is not sufficient, and it would be economically unsound, 
to again increase advertising rates to meet rising costs of production. 


We believe we are one of the last, if not the last financial publication to increase 
its rates; even now we could avoid an increase, but this would mean to curtail 
expenses, reduce the size and pages of our paper and discontinue a number of the 
features and articles. As a matter of fact, we have increased the number of pages and 
articles. 


Furthermore, it would mean discontinuing our SUBSCRIBER’S FREE ADVICE 
SERVICE. Such an act of curtailment would be at the expense and loss of our sub- 
scribers. It would also represent a reduction of the quality and character of our 
publication and service. This we are unwilling to do. 


Financial World subscribers are accustomed to its ever-increasing pages of 
informative and reliable financial facts; furthermore, they have learned by experience 
that it profits them to consult us by letter for advice and guidance in the investment of 
their funds. 


Rather than offer our subscribers, who represent the thrift and intelligence of 
America, less, we decided upon a course that permits of enlargements and improve- 
ments, so that they will receive more and better service. 


Since 1902, when THE FINANCIAL WORLD was established, it has aimed to give 
its readers a journal at a price at which no other publication of its class was offered 
them; at the new rate, THE FINANCIAL WORLD will justify its economical value. 
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Commodity Price Deflation—Its Ultimate Effect 


What Will Be the Extent of the Decline?—Inflation of Currency 
and Credit a Factor Which Tended to Lift Prices Higher—What 
Will Be the Final Outcome? 


By THOMAS GIBSON 





“NOR several months it has . 
been apparent to close 
observers that we were 

on the eve of a period of de- 
flation in the prices of com- 
modities. It is only in the 
last few weeks, however, that 
the beginning of the read- 
justment has taken visible 





Thomas Gibson 


form and given rise to wide- im this issue in his usual clear and understandable 
style. What he has to say about this all-absorbing 
The questions most fre- Subject should be read and studied with the 


spread comment. 


quently asked in connection utmost care. 
with the falling prices are 
(1) how far may the decline 


The Effect of Deflation 
E are particularly fortunate in inducing the principal functions of 
to prepare for The 


Financial World his views on the effect of system is to prevent such de- 
Deflation on Commodity Prices. This he has done V°!opments as these and it is 


men who have failed to an- 
ticipate a price readjustment 
and who have large stocks 
of goods on hand. One of 


our newly created banking 


gratifying to note that the 
Governors of the Reserve 
Board have set their faces 
against deflation of a too 
drastic character, even while 
they are taking steps to di- 


It has always been my confirmed view that a _.-s the available supply of 
be expected to go; (2) will broader knowledge of fundamental economic 


credit into productive chan- 


the readjustment extend to laws among American investors and business nels. 


1 


general business; (4) what 
will be the effect on security 


prices? 


The writer cannot pretend, 
the space assigned to him 


ubject in all its numerous 
letails, but attention may be 
rected to some of the more 


all classes of commodities; men develops a sounder basis for appraising 
(5) what will be the effecton nancial conditions and intrinsic value of securi- 
ties. At least, I am certain, were such the case 2" or downward swing of 
fewer errors would occur in accepting artificial 
happenings as signs of basic conditions. 


The fact should be kept in 
mind, however, that in an up- 


prices the pendulum never 
stops its swing at the nadir. 
The Newtonian law of equal 


Hence, it is that The Financial World devotes ction and reaction appears 
at present, to discuss the the attention it does in laying before its sub- 
scribers enlightening articles on economics by 
noted authorities, written in such clear cut style p,jces will rise to an un- 


to hold good in major price 
swings in commodities, 
securities or anything else. 


important consequences that the valuable lessons they contain can be warranted height, and when 


ri¢ 


-h «sare clearly indi- understood by all. 
ited and easily under- §§32— 


the readjustment begins, they 


Louis Guenther. 
will be carried beyond the 





ood. 
1—The Extent of the Decline. 
There is little probability of the present decline going 
1r enough to reduce the general price level to anything 
ke ante-bellum figures. The fundamental causes of in- 
tion, which are principally found in *the great increase 
the supply of paper money and of Government bonds 
ich pass from hand to hand almost as readily as cur- 
ney, and the resultant expansion of credit cannot be 
minated in a year or two. Nor is it desirable that they 
hould be. Rapid and violent deflation would render the 
e worse than the disease. There would be many busi- 
ss failures, extending to important concerns, and an era 
lepression not warranted by present basic conditions. 
erchants or corporations carrying large inventories on 
which money had been borrowed would be seriously em- 
barrassed. So would the very large number of business 


ae 








normal point by sheer im- 
petus. This action is followed by a recovery which leaves 
the price level on a more or less stable basis. The lesson 
conveyed by this phenomenon is a quite obvious one. 
When the price readjustment appears to have run its 
course far-sighted buyers will find an excellent oppor- 
tunity to stock up freely at comparatively low prices and 
await the re-establishment of the equilibrium. 


Even at the extreme of the backward swing it is highly 
improbable that commodity prices generally will reach 
the pre-war level. Demand for materials will be too im- 
perative to permit of this. It would, however, be folly 
to assume that the decline has gone far enough to repre- 
sent adequate readjustment. What has so far occurred 
represents, in the writer’s judgment, the initial stages 
only. To stop where we are now would mean the neces- 
sity for more drastic and unpleasant measures later on. 
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There is no certainty that the readjustment of prices 
will be continuous. The markets may back and fill for a 
time, due partly to the stubborn efforts of sellers to keep 
prices up and partly to the action of individual buyers, 
who will assume that the flurry which has so far occurred 
represents the maximum of price-cutting. However, the 
indications are quite clear that we have reached the turn- 
ing point and that the peak of prices has been passed. 


2—The Scope of the Readjustment. 


The opinion is offered by some commentators that the 
decline in prices will not extend to all commodities, food- 
stuffs and cotton being frequently mentioned as notable 
exceptions. The reason given for this theory is that the 
supply of these commodities is short and the demand in- 
sistent. With this view the present writer is not in 
agreement. It is freely admitted that the primary con- 
tentions as to supply and demand are correct, but the 
conclusion drawn therefrom appears to be faulty. It over- 
looks the fact that the present price level is largely due 
to influences having no connection with the ordinary 
laws of supply and demand. This statement may be clari- 
fied by a few examples. 


In normal times the price of wheat is, say seventy-five 
cents a bushel, and ec° cotton, say twelve cents a pound. 
We have, in past years, had short crops of both these 
staples, accompanied by the usual, or at times an unusual 
demand. Such conditions have had power to advance the 
price of wheat to one dollar or perhaps to one dollar and 
twenty-five cents, and cotton to fourteen or fifteen cents 
a pound. But no matter how short the crop or how great 
the demand, these influences have never been potent 
enough to advance the price of wheat to two dollars or 
the price of cotton to twenty cents. We now find these 
figures greatly exceeded and must consequently look for 
some reason entirely disrelated to the laws of supply and 
demand. This reason has already been mentioned—in- 
flation of currency and credit. Deflation will be as cer- 
tainly felt in these quarters as in any other and the ex- 
tent of the general reduction will be measured by the ex- 
tent to which credit deflation is carried. This statement 
requires a little qualification. The laws of supply and 
demand will not become inoperative while deflation is 
going on, and some commodities in which there is a small 
supply and a large demand will suffer Jess than they would 
if everything were equal. We may, however, feel reason- 
ably confident that the readjustment will be comprehen- 
sive, differing only in degree. 


3—The Effects on General Business. 


To get a birds-eye view of the effects of deflation on 
general business, it is necessary to examine the sequence 
of events. The first result of a decline in prices is a lull 
in business activity and a falling off in the volume of 
transactions. The retailer curtails his purchases from the 
wholesaler and the wholesaler from the manufacturer. 
Buying is never conducted freely in the early stages of a 
readjustment. People are in a state of uncertainty and 
are inclined to await still lower prices or a clearer per- 
spective. This is accerttuated by the difficulty of secur- 
ing credit accommodations. There is, so to speak, an 
armistice between buyer and seller. 


The result of a lull in general business will be a re- 
duction in the demand for laborers at any price and a 
decline in real wages. It is not likely that wage scales 
will fall much, at least not in the ranks of organized 
labor, and only to a moderate extent in unorganized 
labor. But we are not so much concerned with nominal 
as with real wages. In periods of great demand for labor 
there is widespread inefficiency, idleness, strikes and 
propaganda for shorter hours. This results in curtail- 
ment of production. As the demand slackens, efficiency 
grows accordingly, as the laborers wish to retain their 
employment. 


The effect of deflation on labor is the most important 
and most salubrious phase of a period of deflation, for 
labor is the source of production and adequate produc- 
tion is the ultimate remedy for our present ills. At such 
times progressive advances in wages cease, partly be- 
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cause of the automatic increase in supply and partly be- 
cause the one legitimate argument for such increases. 
i. e. higher cost of living, is removed. The increased 
efforts of labor and the consequently increased produ 

tion will augment the supply of commodities and thus 
tend to keep prices from again rising. 


In connection with our supply of labor it is important 
to note that immigration is again reaching large propor- 
tions. In connection with some recently published stat 
tics Mr. P. A. Baker, Superintendent of Ellis Island, made 
the following statement: 


“Immigrants are coming to this country as fast as the 
limited transportation facilities can bring them. There 
is every evidence that, even with the post-war passport 
restrictions, there would be the greatest rush of peoples 
to this country ever known in the history of immigration 
if there were only ships to bring them.” 


The deflation of commodity prices will release a large 
volume of available credit.’ To simplify this statement, 
assume that we have one billion dollars of gold which is 
employed as the basis for ten billions of credit. The 
ratio of reserves to loans would be ten per cent. Assume 
that this represents the limit of safe expansion. This 
expansion is largely due to the high level of commodity 
prices. For example, it takes a great deal more money 
to finance cotton at forty cents a pound than at twenty 
cents a pound. Commodity prices fall, say fifty per cent., 
and the loans are consequently reduced. We have still 
one billion of gold and only five billions of credit with a 
possible five billions released, all or a part of which can 
be made available later on. The ratio of gold to loans is 
now twenty per cent., a much safer basis. 


The result of this release of credit means a reduction 
in interest rates. This is not likely to be realized at once 
The methods now being employed by the Federal Reserve 
authorities to check borrowing through the control otf 
rediscount rates and supervision of credit will not be re- 
laxed until they have accomplished their purpose. Further- 
more, many people who have been embarrassed by the 
decline in commodity prices and the lull in general busi- 
ness will bid high for accommodations for a time. The 
ultimate result, however, will be more reasonable rates 
of interest for both commercial and collateral loans. 


4—The Effects on Security Prices. 


The effects of deflation and the resultant phenomena 
described will be of diverse character. The following 
results are clearly indicated. 


The profits of manufacturing and distributing industrial 
corporations will be adversely affected for a time through 
(a) lower selling prices and a reduced margin of profit, 
(b) reduced volume of transactions, and (c) the shrinkage 
of inventories. The decline in selling prices is followed, 
but not at once accompanied, by a decline in real wages. 
The effect of reduced volume of business requires no 
comment. The writing down of swollen inventories re- 
duces the book value of securities and also the working 
capital. Inventories are frequently the basis for loans and 
these must be reduced or liquidated when prices fall. 


In measuring these influences in respect to the probable 
course of security prices it should not be forgotten, how- 
ever, that the security markets almost invariably dis- 
count or partially discount adverse influences before the) 
take visible form. The decline in quoted security prices 
since the first of the year represents the progress of 
such discounting. 


The profits of producing industrial corporations will be 
affected in much the same manner as described above un 
less the commodity produced has already been well 
liquidated. Copper metal furnishes about the only example 
of an essential commodity which has already undergone 
such liquidation. The current price of the metal is about 
eighteen and one-half cents. The average prices in the 
pre-war years 1912 and 1913 were about sixteen and one- 
half cents and fifteen and one-quarter cents respectively 


(Continued on page 30) 
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Little Sermons on Economic Law 


HAT would the labor leaders and their followers say to the 
statement that reduced working hours must result in reduced 
compensation, even if the wage scale remains unchanged? Yet 


such is the economic law, capable of exact demonstration. The proposition 
qwas clearly stated by Amasa Walker. 


EFFECTS OF REDUCING THE HOURS OF LABOR. 


The first effect of reduced hours must be to reduce the amount of 
commodities produced. We know it has been claimed that as much more 
can be produced in eight hours as in ten, because the workman can labor 
with more energy and efficiency for the shorter than the longer time; but 
the practical question is, WILL HE? Why should he? Wall he have any 
greater inducement, any stronger motive? He is still at work by the day, 
and what difference can it make to him whether he works faster or slower 
so that he works as fast as his fellow-laborers generally? Certainly none at 
all. Why, then, should he use extra effort? We may safely conclude he 
will not, and consequently production must in the long run be lessened to 
the extent of the diminution of labor time. 


Will the laborer secure as large compensation for eight as for ten 
hours? It has been contended with great earnestness and apparent sincerity 
that he will; indeed, it has been insisted that he will get HIGHER wages. 


To ascertain the truth of this, let us suppose that fifty hours’ labor are 
required to produce a gold eagle worth ten dollars. Then working ten 
hours per day the miner would get an eagle in five days, giving him two 
dollars per day as wages; working eight hours per day, he must expend six 
and a quarter days in getting his ten dollars’ worth of gold, and his wages 


would be but $1.60 per day, because $1.60 X 6.25 = $10.00. 


The same result would be equally certain in regard to every other 
product. It matters not in what form the value 1s produced, the amount 
will be as the quantity of labor required; and therefore, by an inexorable 
law, the compensation or wages will be in the same proportion. 


The mistake of those‘who assume the contrary, arises from not taking 
into consideration the difference beween money-wages and commodity- 


wages, or nominal and real wages. 


The question for the laborer or salaried man to consider 1s, not how 
many dollars he can get for his labor, but how much food, clothing, shelter, 
and other desirable objects he can secure; and, if he shortens the hours of 
his labor, he will diminish to an equal extent the compensation he recetves, 


whether he is working for himself or on wages. 


ared Exclusively for The Financial World. No. 3. 
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American Sugar Refining Company’s Present Status 


Refines Much Smaller Per Cent. of Country’s Total Business 
Than in 1900—Company’s Liquid Assets, Earnings, Reserves 
and Profits Show Substantial Increase 


By SCHUYLER PATTERSON, 


Statistical Department, The Business Bourse, New York 


QIREMOST in its industry is the American Sugar Re- 
F fining Company. Its proportion of the total refining 

business of the country was, in 1919, only 37 per cent. 
of the country’s production Nwhil in 1894 it was over 
75 per cent. However, its total ‘profits from operations in 
1919 amounted to $10,283,081.92, an increase of $3,621,398, 
and over 154 per cent. of the $6,661,684 reported for this 
item in 1918. For the same years, respectively, the total 
income was $15,250,519, as against $12,552,222—an increase 
of 21 per cent.—and net income, before preferred dividends, 
$13,250,619, as against $10,552,222—an increase of 30 per 


of $10,283,081.92 was made, representing a return of about 
3 per cent. or three cents on each dollar of business don 
The volume of refining operations was the largest in 


many years. 


This is largely accounted for by a contract 


entered into, under the authority of the United States 
Sugar Equalization Board, by which the Royal Commis- 
sion on the Sugar Supply (of Great Britain) sent 513,614 
tons of raw sugar, purchased by it in Cuba, to the United 
States for refining. 

This contract resulted in a larger volume of business 
It enabled the company to operate its reserve refinery in 








Four Years’ Comparative Statement of the American Sugar Refining 


Profit and Loss Statement 























Credits: 19 16 1917 1918 1919 
ae ee $9,756 379.42 $10,055,291.41 $6,661,683.86 $10,283,081.92 
Interest on loans and deposits................ 792 ,990.70 1,006,002.25 687,845.00 653,441.45 
EMCOMMEC FFOU MBVOSEMAOMES. . o.oo ccccccccsccese 2,905 ,737.10 3,129,948 70 5,202,593.09 4,314,095.75 
Net profit from investments. ...............0- 248 ,336.34 21,544.85 oN re een 

$13,703 ,443.56 $14,212,787.21 $12,587 ,486.85 $15,250,619.12 

Debits: 

Depreciation, renewal and replacement........ $2,000 ,000.00 $2,000,000.00 $2,000,000.00 $2,000,000.00 
ON SONNE. o nicte es chbeSCeetuntacaceens 3,338 562.09 4,000,000.00 2,153,111.09 3,831,944.62 
Se rene errr 6,299 ,972.00 6,299,972.00 7,312,469.75 7,649,969.00 
$11,683 ,534.09 $12,299,972.00 $11,465,580.84 $13,481,913.62 
Asnount added to SUIHIES <.cic sic css ccddsccsscss 2,019 ,909.47 1,912,815.21 1,121,906.01 1,768,705.50 
$13,703 ,443.56 $14,212,787.21 $12,587,486,85 $15,250,619.12 

Balance Sheet 

Assets: 

Sn GUO GE BINNE onc sv ccdenrecececesases $47,246 ,442.89 $45,941 ,123.93 $45,716,454.84 $45,852,454.04 
PGUNIGNEED, MUINOIES 6iig ob isadds cvndxcsecinse 23,972 036.34 24,782,540.68 30,161,130.21 22,590,445.05 
Investments, insurance fund.................. 9,000 ,000.00 9,500,000.00 9,500,000.00 9,500,000.00 
EWRSRMAOMAS, DEOSIOD TONG: <5 ho ss cc cece nesess 1,250 ,000.00 1,750,000.00 1,750,000.00 2,000,000.00 
Investments, improvement of plants fund...... wee ee eeee he wee eee 4,367,514.84 7,367 ,514.84 
Investments, trade mark advertisement fund... =... .. eee ee eee 2,500,000.00 2,500,000.00 
Ol PUENOE DOM ps kisccataseadeness ..ssdraeenee,  . icdeaeene 300,000.00 600,000.00 
Merchandise and supplies... ........ccccseeses 18,654 ,839.97 9,142,074.71 13,199,708.51 15,033,491.02 
OEE EOE E Teor e 1,527 ,643.32 309,051,18 1,257,062.48 507,580.55 
SEMEN (52, rics usa deaich alae Geo haa De Amba bla Akin we 1,222 ,193.00 1,121,266.10 2,133,343.49 5,581,069.85 
RS (ERR ORRE a is 6k Kons chk ibink ieee Vaan 3,833 259.72 3,322,489 .23 6,658,101.53 6,691,400.44 
MAE MUO ionicg wn hecd ededeenndnn enti 555 ,907.03 1,047,043.91 983,739.18 1,042,061.88 
5h oa pia sak ea nak ee ane re 22,717 453.53 40,493,252.19 23,658,102.32 28,161,879.19 

$129,979 ,775.80 $137,398.841.93 $142,185,157.40 $147,427 ,896.8¢ 

Liabilities: 

MMI, 15s wile aubeaia knead kare oe $90,000 ,000.00 $90,000,000.00 $90,000,000.00 $90,000,001 
SE GUOONUOR. << cccnncndeecdacnnseseotessa’ 13,475 ,267.87 17,441,162.83 19,534,475.10 23.366.419.72 
Accounts and loans payable.................. 6,555 ,963.24 8,097,115.45 9,330,879.89 8,973,359.98 
Dividends declared and outstanding.......... 1,599 ,833.00 1,599,036.75 1,936,369.50 1,935,978.75 
DE caked usd Ladiee ens eae nee nenba want 18,348 ,711.69 20,261,526.90 21,383,432.91 23,152,138.41 
$147 ,427,89 


$129,979 , 





775.80 


$137,398,841.93 


$142,185,157.40 





cent. In 1919 29.45 per cent. was earned on the preferred 
and 22.45 per cent. on the common; in 1918 these figures 
were 21.44 per cent. and 15.45 per cent. These, the largest 
earnings in the history of the company, were made in the 
face of restricted prices and with many of its plants 
closed. At one time the Brooklyn refinery was the only 
operating unit and that on a nominal melt. 

The total business of the company, including all its 
operations in sugar, syrup, molasses, cooperage, timber, 
lumber, land, tank cars and railroads, approximated $300,- 
000,000. The range of slightly higher prices, as well as 
the increased volume of business, brought daily turnover 
to about $1,000,000, On this business, the operating profit 


Philadelphia from February 18 to October 11 It so 
creased the volume of business of all United States re 
finers that they were in a position to meet the steadily i 
creasing refining costs without materially advancing 
mestic prices. 


The company states that the strain on the operat 
equipment incident to the large labor turnover has 


come increasingly apparent. 


The high prices of materia 


and labor caused all figures of repair, replacement a! 
betterment to run into unprecedented amounts. 1 
company capitalized betterments to the extend of $2,38 


(Continued on page 40) 
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Kernels of Week’s Important Financial News 


Significant Financial Events of 


—Their Influence Interpreted 


the Week Pithily Presented 
Favorably, Unfavorably or 


Otherwise. 


(For Week Ending Wednesday, June 2) 


Corporate Matters. 
ago, Burlington & Quincy earned in 1919 equivalent 
$21.24 a share, compared with $20.56 in 1918. + 
Colorado Southern earned $3.56 a share in 1919, against 
224 a share in 1918. 4+ 
Interstate Commerce Commission values fifty railroads 
ove their book cost. + 
Pennsylvania Railroad number of shareholders largest 
its history. + 
Famous Players-Lasky Corporation for first quarter of 
1920 shows a gain of $1,- 
600,000 over same period in 


Cereals—Wheat, corn and oats show tendency towards 
higher prices. Federal control of wheat prices now at 
an end. + 

Provisions—Very little change. + 

Coffee—Steady. + 

Copper—Dull. Price around 18 cents to 18% cents a 
pound, — 

Sugar—Firm. Price of sugar ad- 
vanced in California to 29 cents a pound. + 


Tendency upward. 


Monetary Metals—Tendency is towards decline in 


price. — 








1919, + 
Vacuum Oil earned $54.08 a 
share in 1919, compared with 
$32.74 a share in 1918. + 
General Motors Co. offers 
$64,000,000 of new stock. + 


FAVORABLE 


S. Realty & Improve- 
ment Co. earned for year 
ending April 30, 1920, $5.55 a 
hare, compared to $9.15 in 
the preceding year. — 

Minneapolis, St. Paul & 
S. S. Marie Railroad earned 
in 1919 equivalent to $14.12 a 
hare, compared to $8.49 in 


situation. 
pulse of enterprise. The 
ward progress of cotton 
fluence on business. 


Montgomery Ward May 
iles $1,600,000 greater than 
same month of 


ing production. Foreign 

tinues to improve. 

Legend. 

+ Favorable. 
Unfavorable. 


previous 


vear 


Quincy Mining Co. defers 


UNFAVORABLE POINTS—21 


Aualysis 
Fundamental conditions as disclosed by the 
important news of the week, indicate a mixed 
High interest rates restrain the im- 


Dominant 
: Outlaw strikes dig into railroad earnings. 
1918. + Poorest cotton crop conditions in fifty years. 
Weather reports more favorable. 


Liquidation still in process. 


Bonds and the Bond Market. 


° . 
Week’s Business Index Bond sales for week 


(For Week Ending Wednesday, June 2) 


amount to $65,824,000, com- 
pared to $71,198,000 in 1919, 
a decrease of $5,374,000. — 


steady. Liberty 
bonds recover somewhat in 
price. Municipals dull. In- 
dustrials lower. Railroads 
strong and up. Tractions 
dull. Foreign bonds steady. 
Belgian loan of $50,000,000 


offered. + 


POINTS + 34 


Market 


South’s reports of back- 
exerts a restrained in- 


Factors : 
Important bond offerings 


for week amount to $90,000,- 
000. May total $220,000,000, 
against more than $500,000,- 
000 in April and $249,000,- 


vUU a year ago. — 


Mills curtail- 
Exchange situation con- 


Stock Market. 





quarterly dividend. For- 
mer payment $1.— 

Utilities—Twenty-three public utilities report in- 

rease in gross earnings for March, only one of which 

ows decrease in net for the same months. Two pub- 

utilities show increase in both gross and net for 


lroads—April earnings for 25 railroads show increases 
gross for 17 roads and for 8 declines. Nine show 
reases in net while 16 report decreases, a result of 
tlaw strike. — 
Commodities. 
Advance of 25 cents a gallon in Oklahoma Gaso- 
Lubricating stocks show large decrease. Cali- 
nia and Texas oil output for April materially less 
March. Fuel oil now sells for more than crude. + 


Output larger. Anthracite activity expected all 
mer. tT 
n—April exports decline. Market irregular. Trad- 
suspended for two days on Exchange for holiday 
i for change in contract forms. Government cotton 
rt 62.4%. Lowest in fifty years. — 
Buffalo and Youngstown mills running 70% to 
apacity. Market improving. Steel products mov- 
ore freely. t 
slightly lower Tin, slightly lower. «Spelter, little 
nee 
ron—Unchanged 


Index—Bradstreet’s Index and Annalist Index sh 


cline. — 


Sales for week were 2,471,- 
600 shares, compared with 
5,774,900 in 1919, a decrease of 3,303,300 shares. — 
Market dull, but holds firm. Outside market displays 

similar tendency New stock offerings $64,000,000. + 
Public Utilities—Quiet. + 
twenty industrials ranges from 90.20 
to 92.06, compared to 103.83 to 105.66 a year ago.— 


Average price 


\verage price of twenty railroads ranges from 71.72 to 
73.24, compared to 89.41 to 91.08 a year ago. — 

Chicago, Philadelphia, Boston, London and Paris mar- 
kets irregular 

Grinell Mills, Tidewater Oil, Hercules Powder, Todd 
Shipyards, Dominion Textile increase cash dividends. + 

American Bosch Magnet nd Goodyear Rubber declare 
stock dividends 


Foreign Exchange and Conditions. 


Overseas—Japanese Govet ent takes measure to relieve 
financial depressio1 

\nother bank in Japan closed. Markets in Japan unset- 
tled. - 


its export of oil 


France prohi 
Exports to Germany larger 


Foreign exchange steady. French and Belgian francs and 


Italian lires sell higher German marks decline in 
rice Demand sterling ranges Irom 3.8714 to 3.9414. + 
England rate remains unchanged. 


(Continued on page 41) 
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The Status of Farm Loans in New Mexico 


Generously Backed by Nature They Contain Every Element of 
Sound Investment—New Mexico a “Comer” as Far as Agricul- 
tural Products Are Concerned 


By F. H. ERTEL 


HERE are many investors in this country who be- 
| lieve it fatal to go outside the Corn Belt of Illinois 
or lowa for their farm mortgage securities. 

Land in this greatly favored territory of late years has 


tisen by leaps and bounds until at present record prices 
have been reached. 

Whether these prices are justified or not is not for 
the writer to say, as any land is no doubt worth every 
cent it has been selling for. The Corn Belt land has had 
60 to 80 years to reach its present value. 











Wer WASTING YAMS On Pl pin Farm, 
Vtur Danie WM, 
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Harvesting Wheat in New Mexico. 


But what about the land way out in New Mexico, which 
during the last decade has come up from $1.25 per acre, 
the price originally charged, by our government to the 
homesteader to $30 and $40 an acre, its present value? 


While the Corn Belt lands are strictly a “one crop” 
territory New Mexico lands are adapted to diversified 
farming, which always forms a very important safeguard 
when investments in farm mortgages are considered. 


In addition the climatic conditions in New Mexico 
coupled with its ample grazing land permits every tarmer 
to be a stockman. 


Thus the farmer is not forced to sell his crop when it 
is harvested, in case the prices do not suit him. He can 
feed it to his cattle and thus make it net more money in 
the long run. 


The present land values in New Mexico are real and 
their steady enhancement is certain. 

The area of New Mexico is 122, 503 square miles, or 
78,401,920 acres, of which 20,000,000 acres are farm lands. 

New Mexico is the “Sunshine State” in every sense of 
the word. In a year’s climatological report promulgated 
by the federal weather service, there were recorded 38 
cloudy days, 911 partly cloudy days, and 236 clear days 
In the same year, the mean annual temperature was 53 
degrees above. The highest that year was 110 degrees 
above, the lowest 33 below. These extremes, however, 
seldom happen. Life outdoors is comfortable and the 


‘atmosphere is dry and bracing. 


The soils of New Mexico are of varied character, but 
nearly all have the virtue of unusual fertility. This 
soil is the pulverized granite, lava and sedimentary rock 





that have been torn from the mountains and 
plateaus, and brought to a lower level by wind and water 
there to be enriched by humus formed from the rich | 
short-lived native vegetation. Nearly all types are ex- 
ceptionally rich in potash, phosphorus and lime, and most 
of them carry considerable quantities of nitrates. In 
texture they range from a coarse gravelly loam through 
all stages of sandy loams to the silts, abodes and clays. 


There is no isolation in New Mexico. The settlers 
have the railway and the telegraph close at hand; the 
rural telephone, the rural mail delivery, the automobile 
and near neighbors. They have good roads in valley 
mesa and plain, and in the mountains the roads are bad 
only in bad weather. They have churches conveniently 
located, and good schools close by. 


The larger towns and cities of the State are not sur- 
passed anywhere. Many of them were prosperous trade 
centers before white settlers crossed the Missouri river 
These cities have superior systems of public schools, pub- 
lic libraries, all the religious denominations, the Y. M 
C. A., fraternal societies, women’s clubs, cultivated people, 
and refined homes. They have water works, electric 
light, gas, paid fire departments, paved streets, public 
parks, theaters, commercial clubs, handsome public edi- 
fices, strong banks, good stores, gymnasiums, hospitals, 
etc. Indeed, they have all the accessories of modern 
civilization. The free schools of these cities are sup- 
ported liberally out of the public treasury, and the sec- 
tarian schools are the equal of any in the land. 


All soil products of the temperate Zone are grown in 
New Mexico except citrus fruits. On the mesas and 
other “dry farm” areas, forage crops are grown profitably 
and growers of live stock move their herds to these d 
tricts to be fattened. By irrigation, alfalfa, small gr 
sugar beets and garden vegetables thrive. The alfalfa 
cut from three to five times, producing four and one 
to ten tons per acre annually. The yield of oats ofte: 

















A Farm House in New Mexico. 


eighty bushels per acre, and even more. Wheat gro\ 

in the Rio Grande valley has taken trophies at Par 

Chicago and St. Louis. Kaffir-corn, sorghum, milo-m 

and beans are grown in great abundance. All New Mex 

is a fruit country. The principal orchard fruits 

apples,. pears, peaches, plums, cherries and nectarines 
(Continued on page 38) 
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stalments, and are paid off at set periods until the 
last maturity falls due. Take for example, the Grace 
steamship Marine Equipment First Serial 6s. These were 
ssued to the amount of $10,000,000. On each December 1, 
1920 to 1929, inclusive, $667,000 of the bonds mature and 
each December 1, 1930 to 1934, inclusive, $660,000 fall 
1e so that by December 1, 1934, the maturity date of 
e last series, the entire $10,000,000 are cared for. 


G sine bonds are obligations that mature in in- 


[he serial method of retiring bonds, while quite com- 


mon, is not the most frequently used by borrowers. 


Much more common is the repaying in one lump sum at 
, definitely set maturity. The serial method is increasing 
n favor, however, and under certain conditions and cir- 


cumstances it has become almost the universal one. 


Where Serial Bonds Are Used. 

[The more the subjects of corporation finance and in- 
vestments are studied, the more does one become con- 
inced, that for everything there is a reason, and to 
this general doctrine, the serial bond plan is no excep- 


tion. This method of paying off loans is used most fre- 
quently in the financing of municipal needs, equipment 


purchases, both by railways and steamship lines, timber 
lands, real estate purchases and farm land purchases. 
\nother extensive use is in the issuing of short-term 
onds by rather prosperous corporations at a time when 
money rates are high. In a good many such cases, the 
issuer is an industrial company that needs the money for 
i comparatively short time, but does not know for exactly 
ow long. It therefore is not very desirous to pay high 
rates for borrowed funds any longer than is absolutely 
ecessary. 


Let us examine the list of instances in which serial 
bonds find their widest use. Excepting in the financing 
)f municipal needs, in all of the others, the bonds are 
ssued against security that depreciates in value at a 
comparatively rapid rate. Take for example, the case 
)§ marine equipment bonds, which are secured by a lien 
n shipping equipment. Say $5,000,000 in bonds are issued 
ind secured by a lien on ten freighters, costing $6,000,000, 
that is about 16 per cent. of the cost is paid down before 
the equipment is turned over to the operating company. 
For purposes of illustration, let us suppose that all of 
the bonds mature at the end of fifteen years. 


The reader will immediately say, why in 1935, the se- 
urity will not be worth $5,000,000 and the equity of the 
bondholders will be seriously impaired, because of the de- 
‘reciation in the value of the equipment. But suppose 
that each six months $166,667 of the bonds are paid off. 
Then the story is completely different. Provision will 
have been made to pay off the bonds at a faster rate than 

at of the depreciation and the equity of the later matur- 
ng bonds instead of decreasing will actually increase. 
[he same line of reasoning holds in the case of financ- 
ng purchases of railway equipment and the other uses 
numerated above. 


Briefly the serial bond plan enables the issuing of 
onds secured by comparatively rapidly depreciating as- 
‘ts by protecting the equity of the bondholders. The 
‘eason for the wide use of serial bonds by municipalities 
nd other governmental bonds is of a rather special char- 
icter, and is really an outgrowth of the pay-as-you-go 
olicy in public finance. 
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Serial Bonds—A Security Coming Into Increased Favor 


Why Serial Bonds?—How Equity of Bondholders Is Protected 
—Use in Municipal Financing—Advantages to Corporation 
and Bondholder 


By JACOB H. SCHMUCKLER 


A municipality is an ever-living corporation, and it ex- 
ists for the common good. Its revenues are for the most 
part derived from taxing the persons who compose it. 
A water plant is built, and bonds are issued to provide 
for its cost. With proper attention, this plant will last 
for a generation or more. Questions arise here as to 
who should pay for the plant and as to whether it is 
better to leave the interest charges and principal run 
for a long number of years or to reduce them from time 
to time, thereby distributing the cost. The most scientific 
thought on the subject is that since the community will 
derive benefits for a number of years, the cost should be 
borne accordingly and that the principal should be re- 
tired serially or periodically. The reduction in interest 








Recent Serial Bond Offerings 


Municipal 
App. Yield 
Issue Maturity To Maturity 
Jamestown, N. Y., Lighting 5%s....1921-’24 5.00% 
Minneapolis, Minn., Street 5s...... 1921-’40 5.25@5.50% 
Salt Lake County, Utah Road 5s....1934-’39 5.50% 
Tucson, Arizona, Funding 5s....... 1934-’39 5.00% 
City of Chicaao, TH Stic iscccvens 1932-35 5.15% 
Equipment. 
Canadian National Rys. 7s........ 1920-35 7.10% 
Pacific Fruit Express 7s...........1925-'34 6.75@7.00% 
Bethlehem Steel 7s........ Pr ek | 725% 
Union Pacific 7s........ Pee ak 6.95@7.00% 
Others 
Chicago Trust Co. Bldg. 4s. . + «2921-35 6.25@7.00% 
Grace Steamship Marine Equip. 6s. .1920-’34 6.00@6.50% 
Consumers Power Debenture 7s....1922-’27 7.75% 








charges is also emphasized. Of course conditions in the 
money market should not be entirely lost sight of, but 
normally they are secondary to the conditions outlined 
above. 


Serial Bonds—A Mutual Benefit. 

We have seen how serial bonds facilitate the financ- 
ing of so-called “wasting assets,” that is, assets that de- 
preciate quite rapidly, by protecting the equity of the 
bondholder. If issued with proper safeguards, few groups 
of bonds are as a whole so well secured as equipment and 
real estate issues or farm mortgages, and it is the serial 
maturity plan that contributes to make them so. In two 
previous articles in this magazine, “Marine Equipment 
Bonds” and “Railway Equipment Bonds,” the writer 
pointed out the importance of adjusting the length of the 
maturities to the rate of depreciation in the security and 
showed how this correlation enhances the safety of the 
bonds. 

Other things being equal, improved safety is the chief 
benefit secured by investors from the purchase of serial 
bonds. Another advantage, however, is the obtaining of 
diversification as to maturity. Say a man has $1,000,000 
to invest. He chooses the Pacific Fruit Express Equip- 
ment 7s, because he is convinced of their excellent safety 
and possibilities and is attracted by their high rate of 
yield. These bonds were recently issued by the Pacific 
Fruit Express, a subsidiary of the Southern Pacific and 
Union Pacific, who guarantee the bonds unconditionally 
as to interest and principal 
(Continued on page 29) 
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Large Trade Expansion 


Leaders Are Co-operating to 


Promote Commercial Development—General Financial Situa- 
tion Reviewed—Western Canada Crop Prospects. 


By BEN 


ROMOTION of Canada’s trade with other countries 
P is a subject to which considerable attention is being 

given by the Governmeri and leaders in finance and 
industry. A conference was hela in the Dominion capital 
last week between representatives of the Government and 
the West Indies. A policy aiming at the development of 
trade between the islands and Canada was drawn up. 


“The development of Canada’s foreign trade is one of 
the big subjects to which the Government is devoting a 
great amount of energy and study,” says Sir George 
Foster, Minister of Trade and Commerce. “Our industries 
are prepared as never before to do their part in bringing 








Some Attractive Canadian Stocks 


Company. 1 2 3 4 5 6 7 
Peaman’s Litd...........:.-267 147 258 327 26773 110 
Laurentide, Ltd...........385 56 14.5 20.0 12 4.5 267 
Canadian Pacific Ry......: 7 i eS Sa i 
Steel Co. of Canada...... 429 106 178 172 7 85 87 
Can. Gen. Electric........421 89 114 162 8 7.7 104 
Cons. Min. & Smelting....104 16104 83 10 89 28 
Dominion Bridge.......... 300 59 220 20.7 8 7.1 113 
Brompton Paper.......... 226 26 95 98 6 7 86 
Bell Tel. of Canada........ 178 7 Ss &6 & 272 Th 

ae S MI a7? 67S COS 


Canadian Cottons........ 


1. Ratio current assets to current liabilities. 

2. Ratio net working capital to par of stock. 
3. Average net income past five years. 

4. Percentage earned last fiscal year. 

5. Dividend rate. 

6. Income yield. 

7. Recent price. 


Note—Figures above are percentages. 








export business up closer to our import business. Canada’s 
growth, commercially and industrially, is going to be 
rapid and astonishing.” 

. * * 
The intimation by the Canadian Minister of Finance 
that excess profits taxes would be eliminated with the 
next budget brought down by the Government is received 


with great relief. 


Canadians are not looking upon demand for the re- 
moval of these taxes as a “big business” argument. They 
are inclined to view it from the broad aspect of a con- 
structive demand. 


It is recognized that the need of the hour is production. 
In the strictly modern sense, production means success- 
ful business. And it also is recognized that, although 
the excess profits taxes strike at the industries to all 
intents, it is the ultimate consumer who pays the bill in 
the long run. 


But the main point is, excess profits taxes, while they 
were excusable in war time, are not now. 
production and 


They curtail 
business enterprise. Now 
Canadians, as well as the sound thinkers in any country 
facing like problems, know that as long as such a condi- 
tion obtains, commodity prices cannot come down. And 
the lowering of these prices is about the dearest thing 
to the heart of the masses that anyone can imagine at 
the present time. 


discourage 


x * * 


In looking over Canadian securities, which might prove 


When writing advertisers, tell them you are a subscriber to The Financial World 
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of interest to American investors, I picked out a few 
stocks which seem to be attractive when one considers 
the asset value behind them, and the earning power dur- 
ing the past five years. 


A few such stocks are to be found in the accompanying 
table. There shown the ratio of current assets t 
liabilities, ratio of net working capital to the par value 
of the stock, average net income in past five years, per- 
centage earned on stock last fiscal year, dividend rate 
and approximate income yield, and the recent market 


is 


price. 


American investors should bear in mind, as I have 
set forth in my previous letters, the fact that there 1s a 
double profit on investment in Canadian securities. There 
is the profit on American funds due to premium on the 
dollar, and profit from increased value of products when 


shipped to the United States. 


* * + 
It is estimated that Canada’s industries are $100,000,000 
better off in cash and liquid assets now than they wer: 
in 1914. This is not a statement based upon guess work 


A glance at the table which accompanies this article 
is enough to satisfy one’s curiosity as to the relative 


position of assets in the case of just a few of Canada’s 


industries. Another evidence which could be cited is the 
fact that Canadian Car & Foundry was able to increase 
its working capital by more than $6,000,000 in the five 


years ended December 1919. 


Nova Scotia Steel and Steel of Canada increased their 
working capital more than $7,500,000 in the years between 
August, 1914, and December, 1919. Dominion Steel 
creased more than $11,000,000. 


in 








Long Time Bonds 


The amount and variety of long time bonds 
available at present low prices is limited, 
owing to the fact that most of the new issues 
are of short or medium duration. Corpora- 
tions are unwilling to pay present burdensome 
rates of interest on new issues éxcept for a 
relatively short period. 


Those desiring long term investments must 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 
this class of security. 


We can supply a limited amount of long time 
bonds at prices yielding around 7%, and we 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 


Ask for S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Yield to 


maturity 


Present 
price 


Price 
suggested 
Air Line Refunding 
OEE OPE EN Pee 42 43 
& Western 
due 1929.. 
Industrial 5s, 


Seaboard 
due 

Convert- 

ih tata 96 97 

1934.. 71 72 


* * * 


t folk 
>W ible 6s, 6.70% 


8.50% 


rs ( yrado 


United States Liberty issues still are recom- 

18 mended strongly. Present levels afford re- 
‘ markable opportunity for profit. Foreign 
le bonds, both government and municipal, seem 
i to be in splendid technical position. The vital 
re part which investment must play in correcting 
' commercial, industrial, and financial condi- 
tions, would seem to emphasize the necessity 

e of investors taking advantage in the present 


4 exchange situation. 

e * ee eS 

. St. Paul & Kansas City Short Line 414s, 1941: Recent 
price 58. Yield 880%. These bonds are guaranteed as to 
principal and interest by the Rock Island. Their safety 
as an investment therefore is very high. Their salability 
is high. The exceptional yield at the present low price 
of the bonds should be an inducement to purchasers of 
his class of investment. 


Cleveland, Cincinnati, Chicago & St. Paul deb. 414s, 1931: 
Recent price 74. Yield 8.10. The security behind these 
bonds is of high grade and therefore the bonds can be 
considered on an investment plane. A direct lien on 1827 
miles of track owned and company’s interest in 568 
miles. The bonds are considered very well secured and 
have a very promising future. With the completion of 
deflation, and the subsequent lowering of interest rates, 
these bonds should respond well and show good appre- 
ciation. 


Colorado & Southern Refunding & Extension 414s, 1935: 
Recent price 70. Yield 7.95. Security good, and future of 
bonds very promising. The bonds are a first collateral 
lien on more than 1,200 miles of railroad, and also are a 
second lien on more than 100 miles. Coupon $100 and 
$1,000. Callable at 101 and interest on 3 months’ notice. 


lowa Central First & Refunding 4s, 1951: Recent price 39. 
Yield 10.25. These bonds have sold down for a long time 
s it was felt that their security was insufficient. But 
is to be remembered that there are $7,650,000 of first 
mortgage bonds ahead of them, they are assumed as to 
rincipal and interest by the Minneapolis and St. Louis 
Railway, and, on the assumption that the latter road’s 
irning performance continues as satisfactory as be- 
re the war, the interest should be earned 1.7 times. 
he ability of the company to meet interest charges 
of prime importance; relatively more so than is the 
1estion of property value. 
a 
BURNS BROTHERS. 
In face of the unfavorable report on 
he shares have been able to show considerable strength 
round 110 and appear to be well taken on any decline 
the market. Something must be brewing of special 
terest to the stockholders. We believe that the earn- 
gs at present are running better than they did during 
last year. The company’s contemplated consolida- 
n with Farrell Coal should show a saving of $500,000 
nnually and should make Burns Brothers the largest 
etail coal selling organization in the country. At this 
evel the shares, even in face of a reduction of dividend 
to 8 per cent., offer a good yield and good possibilities. 


3urns Brothers 
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PROTECTU CORPORATION 
New York: 500 5th Ave. Chicago: 725 S. Wells St. 





We Finance 


Electric Power and Light Enterprises with Reeords ef 
Established Earnings 
Bankers and Investment Dealers 


Proven Power and Light Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 











EINSTEIN, WARD & CO. 


Members New York Stock Exchange 


UPTOWN BRANCH 
Delmonico’s 
44th St. and 5th Ave. 
Telephone: Vanderbilt 8440 
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25 Broad St. 
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OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Cenover Bldg. 
Cincinnati, Ohio Dayton, Ohio 








Banco Internacional 
Havana “oo 


90 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba 
Monthly Letter sent on request 














Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - Montreal 
33 Melinda Street - - Toronto 


Canadian bonds, yielding 5% to 8%, including attractive list 
of offerings payable in New York funds. 


Circular on request 








General Motors Corp. 
Old Common Stock (Par $100) 
SUTRO BROS. & CO. 


120 Broadway Members 57 St. Francois St. 
New York New York Stock Exchange Montreal, Canada 
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EIGHT ISSUES 


Ranging in‘yield from 6% to 8.25% 


A diversified investment affording annual income of $540 on 
invested principal—$7,662 plus accrued interest. Principal pro- 
tected by strong security and earning power. Income distri- 
buted over 10 months of year. 


Complete information sent on request for Circular W-306 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent offices in over 50 cities. 











Aiding the Mining of Gold 
Some Objection Voiced to Proposal of Tax on Gold in 


Jewelry to Be Given as Bonus to Miners of 


the Metal. 


Taxing the gold that goes into the manufacture of jew- 
elry and turning this tax over to the gold mining com- 
panies as a premium to encourage production is not re- 
garded in certain quarters as a feasible measure of relief. 


One mining engineer states to The Financial World 
that: “to surtax the metal as in jewelry would make the 
buyer, if she or he has any sense, balk, as the amount of 
gold in a $20 ornament is now close to negligible and 
any appreciable increase would hurt the trade. Then, 
too, as it is not only buyers of luxuries who benefit from 
an increase in production but everybody, so let every- 
body bear a proportion of the burden.” 


Our correspondent further asserts: “It occurs to me 
that a fair and economical solution of the inferior status 
of gold would be arrived at by merely remitting all tax- 
ation of the metal for a period of say five years. The real 
gold mining companies would be greatly relieved by 
this method, and those who produce the metal as a by- 
product would benefit.” 


It seems that this sort of relief would prove more dif- 
ficult of adoption than the premium of gold ornaments, 
for taxation is not only assessable by states, but by coun- 
ties in which the mines are located, aside from any Fed- 
eral tax. It is hardly likely that such taxes would be 
lifted, for in many cases gold mining being the*largest in- 
dustry in their locality, must bear their proportionate bur- 
den of maintenance of the local and state Government. 
The premium tax so highly recommended by the Presi- 
dent of the Yukon Gold Co. as the most desirable one is 
an indirect one, placing no imposition on any person ex- 
cept those who buy luxuries. 


CRUCIBLE STEEL. 


These shares have been showing considerable activity 
marketwise and it is apparent that the rallies have been 
due to short covering. The company’s earnings are con- 
tinuing well, but we do not believe it will be able to main- 
tain the $12 annual dividend it is now paying. On any 
rally in the shares we would recommend a sale, because 
as we go toward normal the earnings of Crucible will 
in all probability decrease. The same will be true of all 
industrials. 





YOUR LIBERTY BOND. 

The United States Government borrowed money 
from you to finance the war. You hold the Govern- 
ment’s promise to pay you back. This promise is 
called a Liberty Bond or Victory Note. On this 
bond is stated the conditions under which the Gov- 
ernment borrowed the money from you. 

For instance: If you hold a bond of the Third 
Liberty Loan, it states that on April 15 and October 
15 of each year until maturity, you will receive in- 
terest on the amount you paid for the bond. Other 
issues bear other rates of interest and other ma- 
turity dates, all of which are clearly stated on the 
bond. 

Now, if you keep your bond until the date when 
the Government pays you in full for it, you do not 
need to worry if, in the meantime, the price is low 
one day or high the next. You and Uncle Sam are 
living up to your agreement with each other, and 
neither will lose by it. 

On the other hand, if you sell your Liberty Bond 
now, you will find that the man you sell it to will 
not give you a dollar for every dollar you paid for 
it. The price has been brought down because so 
many people are offering to sell their bonds. If the 
market is flooded with tomatoes, you can buy them 
cheap, but if everyone is clamoring for tomatoes 
and there are few to be had, the price goes up. 
The same is true of Liberty Bonds. Short-sighted 
people are dumping them on the market, and wise 
ones are buying them. 
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Hoard in Wall Street 


Dy the Saunterer- 


There are a few dentists in the Wall Street district 
ho pick up a living by doing work of an emergency sort 
1: brokers and other Wall Street workers. As a general 
ule, however, the denizens of the financial district do not 
.ve their dentistry work done by Wall Street dentists 
nd the teeth doctors for the most part have a scramble 
, make both ends meet. One of the profession chanced 
have a patient, a Stock Exchange broker who special- 

-ed in sugar shares, and one day, after the broker had 

een relieved of a particularly bothersome molar, he 
gave the dentist a tip to buy Punta Alegre Sugar, then 
elling quite low and which the broker declared was likely 

have a considerable rise. 
se « 

The dentist, although his office is located in Wall Street, 
was as ignorant of stock trading as a Digger Indian and 
at first he was not impressed, but the advice to buy the 
Punta Alegre shares having been repeated several times, 
he finally scraped together $1,000 and handed it to the 
broker, telling the latter to use his own judgment in buy- 
ing the stock. The broker took the money, put it into the 
sugar stock, which went up. He bought more with the 
profits, and a few weeks ago had the satisfaction of hand- 
ing to the dentist a check for $42,000. Punta Alegre had 
had a phenomenal rise, every prediction the broker had 
made being verified in the market. It has since had a sharp 
decline, and whether the dentist’s luck has continued is 
not known to the Saunterer’s informant. If he was wise 
he invested his profits in safe income paying securities. 
In many such instances of gocd luck in stock speculation, 
however, the fortunate ones lose their heads and plunge, 
with the result that they lose al! they had made. 

* * * 

Among the buyers of Liberty Bonds and Victory Notes 
since these issues sold down to such attractive prices, 
have been merchants, farmers and other customers of 
banks of the agricultural sections of Kansas and Ne- 
braska. This has caused considerable withdrawals from 
the banks of these states and caused a strain on their 
resources which is felt with double effect since the de- 
mands for cash to move the crops and pay the harvest 
hands have at the same time also been very heavy. When 
it comes to making shrewd investments, the Middle West 
people are very clever, but they haven’t had the same 
success in speculation in stocks. Some of the heaviest 
of the liquidation in stocks has come from Chicago houses, 
whose Western clients made the mistake of loading up 
yn stocks earlier in the year when stocks were much 
higher than they now are. Michigan and Ohio brokers 
have also been heavy sellers, mostly of the motor shares, 
as the speculators in those two states loaded up with 
them at high prices when Wall Street was unloading at 
the top of the boom. 


——- 0O——- 


U. S. STEEL. 


Earnings of the Steel Corporation for the current quar- 
ter to end June 30 are expected to show a substantial im- 
provement in net despite the unfavorable shipping con- 
ditions. The Corporation, thanks to the constructive 
policy of its management, is well equipped to cope with 
situations like the one through which it has been passing. 
It is confidently expected that the quarter’s showing will 
be much better than some of the more pessimistically 
inclined anticipate. 


13 














Three Score Years Ago— 
The Aftermath of our CIVIL WAR 


presented opportunities to foreign investors which 
were fully appreciated by them. 


| Today— 
The Aftermath of the RECENT WAR 


presents opportunities to American investors such 
as have never before been witnessed. 


We have prepared an interesting letter setting 
forth some such opportunities, which letter we 
shall be glad to send upon request for L-360. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 
Chicago Detroit Philadelphia Pittsburgh 























INVESTMENT | | 
SECURITIES | | 


MMO TN) mn 
MeL LL 


a 








NEW YORK STOCK EXCHANGE, 
61 BROADWAY NEWYORK 
Phone :BOWLING GREEN 8700 
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Lower Prices of Commodities 


| will release capital, reduce interest rates and 
stimulate the demand for bonds. 

Readjustment is now in full swing, affording the 
opportunity of a lifetime to buy high-grade bonds 
cheap and make large income return with attrac- 


tive profits. 
BUY BONDS NOW 


Descriptive price list on request. 
os 
H. D. Robbins & Co. 
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Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 


Telephone: Rector 9970 
14 Wall St. New York 
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Investment Buying Grows 


Investment buying of good railroad bonds is improv- 
ing in quality and quantity. Apparently the man who 
saves and realizes the value of investment as compared 


to mere speculation is becoming aware of his opportunity. 


In alluding to the rail bond list, it may be said that pros- 
pect of increased freight rates and aid in the financing of 
weaker lines is an argument in favor of the low priced 
bonds. The Financial World cannot recommend these too 
strongly. 

Bargains which afford exceptional yields and which 
are at levels far below prices prevailing before money 
rates began their upturn, are plentiful. A few of these 
are found in this issue in the Bond Bargain Counter De- 


partment. 


The extent of bond holdings abroad was demonstrated 
during the week in the purchase by Speyer and Company 
of $20,800,000 Frisco Bonds from the French Government. 


This purchase led to speculation as to the possible ex- 
tent of demand upon this market for absorption of for- 
eign holdings. That there may be some release of Eng- 
lish held securities in anticipation of the Anglo-French 
loan maturities this fall is to be surmised. But one doubts 
that French holdings are in any quantity to produce any 


effect if released en bloc. 


The Street seems inclined, however, to anticipate heavy 
pressure from abroad. Be this as it may, The Financial 
World clings ‘to the opinion that bonds, particularly of 
low priced rails, both of speculative and investment issues, 
should be purchased and held. 


If patience is exercised, and ordinary judgment is used 
in selection, there is a chance for good profits both from 
advances in prices and from the yields obtainable at ex- 
isting levels. 


Liberty issues again were heavy with lower prices. One 
has but to appreciate the splendid security behind the 
bonds, and the inevitable advances that must come, to 
know that no investor can make a mistake in purchasing 
to the full extent of his ability. It is felt that the pres- 
ent liquidation wave, which was due largely to the raising 
of the rediscount rates by the Federal Reserve Bank a 
week ago, has about spent its force. 


There seems every indication of the vitality of equip- 
ment trust bonds. This was evidenced by the absorption 
of the Union Pacific’s $10,000,000 7 per cent. issue in fif- 
teen minutes after the offering. 

Local tractions displayed some strength as the week 
neared its close. 

This review cannot properly be brought to a close 
without mention of good rail bonds like Frisco income 6s, 
which are selling round 49, which is several points above 
the level at which we commended them some weeks ago. 
The splendid earning record which the company is mak- 
ing, even under the prevailing adverse cost conditions, 
greatly strengthens the position of the bonds. 
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Seven Per Cent 
First Mortgage Bonds 








Abundant security 

Responsible ownership | 
Experienced management 
Proven earning capacity 

175 monthly maturities 

An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 


10 South La Salle St., Chicago | 
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Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 
Investment Securities 


Credit Finance Co. (Commercial Bankers) 7% Debenture | 
Gold Bonds with bonus of Profit Sharing Certificates. 
Pays 1%% Quarterly. Write for Circular C. 


Beneficial Loan Society (National System of Industrial 
Loans in 17 Cities) 6% Debenture Gold Bonds and bonus 
of Profit Sharing Certificates, which pays yearly 5% extra. 
Pays 11% Annually. Write for Circular B. 


Fair & Co. (Chain Jewelry Stores) 10%* Debenture Pre- 
ferred Stock participating up to 20%. Pays 2%% Quar- 
terly. Write for Circular F. 














NEW AMSTERDAM GAS Cons. 5%, 1948 
EDISON EL. ILL. OF BROOKLYN 4%, 1939 
KINGS CO. EL. LIGHT & POWER P. M. 6%, 1997 
KINGS CO. LIGHTING Ref. 5%, 1954 


Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 











City of Vienna, Austria 
4%, 444%, 5% BONDS 
Descriptive Circular on Request 
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TUCKER, ROBISON & CO. 
David ay A Sons 
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Are we on the eve of an active, advancing rail market? 
Or is it reasonable to conclude that the recent fillip to 
the low-priced shares was short-lived, purely speculative 
activity, due for abrupt termination with broad reces- 
sions? 

This is the query that is going the rounds as the result 
of the recent up-turn in low priced shares like Rock 
Island; Frisco, Missouri Pacific and a few others. There 
is this to be said: these stocks have everything in their 
favor for a substantial appreciation. For a number of 
vears they have been dragging bottom. With a more 
liberal attitude in Washington, has come confidence that 
in the future the railroads will be allowed to earn a rea- 
sonable return on their investment in the public service. 

It is significant when the old stand by Steel shows 
a total sale of 33,000 shares and Rock Island, for example, 
shows 51,000 shares sold in the same session. There 
seems reason to believe that we have come to the time 
when the rails are to assume the place of leadership so 
long occupied by the industrials. 

The Financial World for many weeks has been con- 
sistently favorable to the rail list, and particularly to 
the low-priced issues. The opinion not only has been 
substantiated, but indications point to the reasonableness 
of holding to it. We do not anticipate any forced selling 
of the rails. Some taking of profits there may be. But 
it does not seem likely that there will be any drastic de- 
clines. 

We would say that the rail list offers opportunity for 
profitable speculation, as well as investment. The latter 
class would include stocks like Atchison, Southern Pacific, 
Norfolk & Western, and Union Pacific. 


BALTIMORE & OHIO. 

One road which suffered under the aegis of the Railroad 
Administration was the Baltimore & Ohio. A large slice 
of its regular traffic was taken away from it and diverted 
to other lines. This does not always stay in the fore- 
front when people are considering the company’s record 
for the past two years. Already, according to President 
Willard, the road has been able to get back a large portion 
of the lost business. The burden of C. H. & D. which 
for some time made it hard for the company to show 
progress, has been pretty well discounted. There should 
be some improvement under reasonably favorable cir- 
cumstances. 


ST. PAUL. 


Stocks of St. Paul should respond well to upward 
movement. The recent April showing, while it gave gross 
off somewhat from the same month a year ago, showed 
net operating income increased. Apparently this road 
was not very hard hit by the recent strikes. Reports 
from the west indicate that the road will have a large 
business this fall and earnings should show improvement. 
St. Paul preferred is in specially attractive position round 
present levels. 


NORTHERN PACIFIC. 


With a considerable increase in gross business during 
April, the Northern Pacific reported for that month an 
operating deficit of some $92,000. The per cent. which 
the new transportation will make available for this road 
under the provisions of the new transportation law, as its 
share in the group earnings, is 7.87, leaving it possible 
for interest charges to be earned 2.18 times. Unless a very 
liberal readjustment of freight rates is made, the road 
would be in difficulties in making this figure consistently. 
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Participating Preferred Stock 
Leonard Morton & Co. 


(With Common Stock Shares) 


A successful Chicago retail mail order 

house with 700,000 customers and net 

profits for the year ended April 30th, be- 

fore Federal taxes, of nearly $700,000. 
Ask for circular F-50. 


H.M.Byllesby & Co. 


Incorporated 


NewYork Chicago 
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On The 


New York 
Stock Exchange 


1919 Bond Sales 


The par value of all the bonds sold on the floor of the New 
York Stock Exchange last year totalled $3,771,217,764, the larg- 


est ever recorded 
BOND SALES 
(Par Value) 








BE \b0e000eeessennaeee $493,459,625 

BE 60 000400s0000n0006 $336,451,120 

ere eee $1,314,056,200 

BORD pcccocosescsecencs $3,771,217,764 
The extraordinary volume of trading in 1919 may be partly 
attributed to public appreciation of bond investments brought 
about by the Liberty Loan campaigns. 


A. A. Housman ¢6& Co. 


New York Stock Exchange 

New York Cotton Exchange 
Members~ New York Coffee and Sugar Exchange 

New York Produce Exchange 

Chicago Board of Trade 


Associate Members of Liverpool Cetton Association 


20 Broad Street, New York 


Branch Offices: 
25 West 33d Street, New York City 
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An Incentive 
to Save 


As the prices of goods and materials ad- 
vanced bond prices declined. It is be- 
lieved that the cost of living has reached 
its peak, and consequently it would seem 
wise to buy high yielding bonds, as both 
principal and income should increase in 
value with the gradual return of more 
normal living costs. 

For investment suggestions 

write for Circular No. 91 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Buffalo Cleveland 
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$10,000,000 
Union Pacific Railroad Company 


Seven Per Cent. Serial Equipment Trust Certificates 





Dated June 1, 1920. Maturing in approximately equal annual instalments 
on June 1, 1924 to 1935, inclusive. 





Bearer Certificates of $1,000 each, with privilege of registration as to principal. Warrants for the semi- 
annual dividends at the rate of 7% per annum, payable June 1 and December 1 in New York City. 





Principal and dividends payable at the agency of the Trustee in the City of New York in gold coin of the 
United States of America, of or equal to the present standard of weight and fineness, and without de- 
duction for any tax or taxes (other than Federal income taxes) which the Union Pacific 


Railroad Company or the Trustee may be required to pay or retain therefrom under 
any present or future law of the United States of America, or of any State, 
County, Municipality, or other taxing authority therein. 





The Certificates are to be issued under an Equipment Trust Agreement by the Com- 
mercial Trust Company of Philadelphia, as Trustee, covering the lease to the Union Pacific 
Railroad Company, at a rental sufficient to pay principal and dividends of the certificates 
as they severally mature, of new equipment costing approximately $15,000,000 and including: 


25 Locomotives and Tenders, 2-10-2 type 2 Steel Dining Cars 
19 Locomotives and Tenders, Mallet type 40 Steel Chair Cars 

16 Locomotives and Tenders, Mikado type 25 Steel Baggage Cars 
10 Locomotives and Tenders, Pacific type 2,000 Steel Gondola Cars 
30 Switching Locomotives and Tenders 45 Caboose Cars 


Pending the. delivery of the equipment, cash equal to the face value of the certificates 
is to be deposited under the Equipment Trust Agreement to be withdrawn from time to time 
as equipment is delivered, to the extent of two-thirds of the cost thereof. 


The undersigned will receive subscriptions for the above certificates, subject to allot- 
ment, as follows: 


Certificates maturing June 1, 1924 at 100 % Certificates maturing June 1, 1930 at 10034% 


‘ “ “1, 1925 “ 100 % “ “ “ 1, 1931 “ 1001%4% 
i “ “4, 1926 “ 100 % “ . “ 1, 1932 “ 1005%4% 
a “1, 1927 “ 100 % “ “ 1, 1933 “ 1003%4% 
“ “ “4, 1928 “ 100%% “ “ “ 1, 1984 “ 100%% 
“ “ “ 4, 1929 “ 1001%4% “ “ 1, 1935 “101 % 


all and accrued dividend payable in New York against delivery of temporary certificates if, 
when and as issued and received by us, and subject to approval of the issue by any neces- 
sary public authorities and approval of the proceedings by our counsel. 


KUHN, LOEB & CO. 


New York, June 2, 1920. 


All the above certificates having been sold this advertisement appears as a matter of record only. 
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WE OWN AND OFFER 





Rate Income Rate % 
4.00 $32.00 7.27% 
4.25 34.00 1.42 
4.50 36.00 8.18 
4.75 38.00 8.63 
4.87 38.96 8.85 





BOSTON 
PHILADELPHIA 





Argentine Government 
£200 
4% External Sterling Loan Bonds for $440.00 


The par value is practically $974.00. 
retires entire issue in less than thirty years. 


The following table indicates annual income and increase in principal based 
on the varying rates of exchange, if drawn at par. 


Send for descriptive circular 


Paine, CHebber & Company 


Established in 1880 
25 BROAD STREET, NEW YORK 
ALBANY 


Cumulative sinking fund 


Cost Par Profit 
$440 $800 $360 
440 850 400 
440 900 400 
440 950 500 
440 974 534 


CHICAGO 
HARTFORD 








NOT AN UNUSUAL PROBLEM. 

It is a hybrid. That in so many words is what the 
fournal of the American Bankers’ Association is con- 
sidered, judging from the statement made relative to it 
in the president’s annual report. “It is not now either a 
successful magazine or a bulletin. It should contain no 
advertisements,” he said. That this is the case is not un- 
usual. It is impossible to make a journal out of a house 
organ because it is always opinionated. 

Why should the association attempt to conduct a jour- 
nal when there are good banking journals independent 
in thought edited by capable journalists performing for 
the profession the function of interpreting the various 
phases of its business? 

The A. B. A. Journal is about the only rival the Con- 
gressional Record has in regard to bulk and lack of 
readers. If the association is sensible it will abandon 
its efforts to conduct a journal in competition with inde- 
pendent banking journals, and simply publish a bulletin 
describing the workings of the organization. 


The Financial World can discuss this question more 
frankly than can its esteemed contemporaries devoted to 
banking, for it is not in this field it circulates, except 
as an investment journal. This big body, rich in re- 
sources, does not need a journal as an adjunct to produce 
revenues. 

eae eee 
ST. LOUIS & SAN FRANCISCO. 

Present indications point to the fact that earnings of 
the St. Louis & San Francisco Railroad this year will 
show an appreciable increase over those of last year. 
This is a favorable factor for investors to consider. The 
proved earning capacity of the road under existing rates 
and other adverse conditions signifies the position the 
company is in to earn its full portion under the estimated 
earnings as applied to its group location. Another point: 
had the road been operating on its own account during 


the period of Federal control it would have been able 
to earn all charges and deductions and 6 per cent. for 
the preferred and $3.50 for the common. Frisco is one 
of the most attractive of the low-priced rails. 
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| Foreign Bonds 
$900 Investment 

$6,000 Possible Profit 


and || An investment of $900 in German 
| currency or municipal bonds 
Profit ] offers an opportunity to reap a 
|| profit of $6,000 upon return of the 
| German exchange to normal. 


For 


Income 


] The German Mark has advanced 
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We offer, subject to prior sale 
Hamburg 4%s 
| Berlin 4s 
Bremen 44s 
| Cologne 4s 
Munich 4s 
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Telephone: Budapest 4s & 4%s 
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1064 ! Send for Special Letter 
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countries. 
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Technically Strong 


Generally speaking the market has rounded into a posi- 
tion that is technically strong. But the concensus of 
opinion seems pretty well fixed on the conclusion that 
the upward movement is nothing but a rally in what must, 
by and large, be considered a bear market. 


It is impossible for a bull market to be had in the 
present circumstances. The fundamentals are against it. 
There is the money situation to be considered first. It 
cannot be hoped that there will be any money for a bull 
movement until after the next crop movement and until 
the process of deflation has run its course. Then there 
is the presidential election to be considered as well. This 
is a stumbling block in the way of a bull campaign. 

It would seem the part of conservative counsel to ad- 
vise the taking of profits on any rallies. As for long 
stock, it would be wise to sell as the operator will be 
able to pick the stock up again at much lower levels. 


It is sound advice to suggest caution in all commitments. 
One should not buy any more than one can adequately 
protect, if one is considering entering the market for a 
long pull. Care must be taken that purchases do not 
leave the purchaser without ability to average should 
prices go still lower. 


It is utterly impossible for one to gain a comprehensive 
view of the industrial outlook right now. Lowered 
prices in commodities mean reduced profits for industries 
until at least production is brought up to its proper basis. 


There is evidence that there is in progress a quiet ac- 
cumulation of an investment nature, as well as of a spe- 
culative character for the long pull. Such accumulation 
can be justified. The buying of low-priced rails proceeds. 
For one thing it costs a great deal less to carry such 
stocks than it does the standard shares. 


In this latter connection it is well to point out that, 
when the railroad situation has been completely adjusted, 
and the full force of the more liberal attitude of Wash- 
ington has come to make an impression, these stocks 
will come in for a broad advance. When this time 
comes, standard shares purchased at the lowered prices 
produced by the money and general economic situation 
will move forward in sympathy. 


In all probability there is due a period of relative 
quiet, with some tendency to sagging. This period will 
not make its advant of course until the short interest has 
been induced to cover. Following this period, there may 
be some disposition to advance, but there is difficulty in 
finding justification of the belief that there will be any 
material development on the upturn until, as has been 
stated, the crop movement is completed and the presi- 
dential campaign has been well rounded out. 

The most likely spot for any appreciable gains follow- 
ing the lethargy will be the rails and such issues as are 
most likely to be affected sympathetically. It is true that 
the selection of a Republican candidate generally approved 
may be an impetus to constructive development in the 
market. But such a movement it does not seem likely, 
could gain any great degree of momentum. The effect 
would rather be to strengthen the technical position of 
the market. 


Viewed generally, the counsel suggested at the outset 
of this review can be reaffirmed. Caution, maintenance 
of adequate protection to enable averaging for the long 
pull and preference for low priced rails and coppers 
would seem to be the best guide. 
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U. S. Food Products 











\ little more than a years ago, the stockholders of the 
jistillers Securities Corporation voted to change the 
ime of their company to the U. S. Food Products Cor- 
poration. The advent of prohibition was the cause. 

It therefore is more or less difficult to estimate the 
possibilities of the present company. The transition from 
e manufacture and distribution of distilled spirits to the 

nufacture and distribution of food was so vast an un- 
lertakng, and the enterprise upon which the new com- 

pany embarked so new and wide in scope, that it will be 
some time until the real earning power can be accurate- 
demonstrated. 

It, however, is worthy of note that net assets applicable 
to the common stock at the end of 1918, totaled some 
$131 a share. And the annual average earnings for the 
capital stock of the company for the preceding ten years 

as 7.96 per cent. 
t was not until the close of 1919, or perhaps some thirty 
sixty days into 1920, that the new company was in a 
position to fully develop the five major enterprises of the 
corporation. For this reason, a complete understanding 

the possibilities of the corporation, and an accurate 
estimate of its possible earning power, cannot be had 
until the completion of the current year. 


Vital Statistics: 
A commendable policy was inaugurated in March this 
year when the company placed its stock on a 6% annual 


dividend basis. In 1919 the stock paid at the rate of 8%. 


President Kessler, in making announcement, stated that, 
while the company was earning at a rate which would 
justify the maintenance of the eight per cent dividend, 
needs of subsidiaries for developments did not justify 
the payment. 

Profit and loss surplus for the transition year of 1919 
was $7,086,203. 

Net earnings for the stock for 1919 were equal to $9.19 
a share. This compares with $31.12 for the previous year. 

The company is well supplied with working capital, 
although the balance of current assets after deducting 
current liabilities is less than it was during the previous 
seven years of the older company’s operations. 


Conclusion: 

There are undoubted possibilities in the production of 
food products and other products of the present corpora- 
on. To estimate these would be futile, in view of the 
vast changes involved in the transition from the distillery 
usiness to the production of food. 

Then, the former history of the company will not be 
forgotten by a number. It is recalled that the sale of 
Industrial Alcohol was made at a low figure and consider- 


able opinion held that stockholders did not receive all to 


which they were entitled. Other episodes in the earlier 


life of the Distillers Securities Company were viewed with 
no particular favor. 


But, viewed by and large, there is reason to expect the 


earnings of the new company to be such as to bring con- 


iderable appreciation in the value of the stock. 
——o 
SOUTHERN RAILWAY. 
Favorable reports of operating earnings for April have 
een issued by Southern Railway, which does not seem 
) have been affected adversely by the strikes. There 
vas an increase of more than a million in operating gross, 
nd of $1,824,000 in net income. The common round 23 
ooks very low and there should be a broad advance with 
trong upward movement in the rail list. 
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“WHY ADVERTISE?” 


One of the interesting features planned for the con- 


vention at Indianapolis of the Associated Advertising 
Clubs of the World is a sort of a school under the super- 
vision of the Financial Advertisers’ Association conducted 
by a corps of specialists, where there will be taught the 
reasons a bank should 
financial advertising men will outline the practical work- 


why advertise. These expert 


ing out of a bank advertising campaign, step by step. At 
the same time, representatives of the various mediums 
banks use for their advertising have been invited to ad- 
dress the convention and sell the audience, and an inter- 
esting discussion is anticipated. Fred W. Ellsworth, vice- 
president of the Hibernia Bank and Trust Co. of New 
Orleans, La., himself rated as one of the best financial 
advertising men in the banking profession, has donated a 
cup as an award for the best speaker on the subject, 
“My one best bet.” 
a 
LIBERTY BOND YIELDS. 

Yields on Liberty Bonds and Victory bonds, at recent 

price levels, continue to be very attractive and should 


interest the small investor who is concerned as to security 
as well as possible price appreciation. 


The following table gives recent closing prices, net 
changes, and the yield on the bonds: 


et 

Close Decline Yield 
Liberty 3%s .. 91.14 06 4.03 
Liberty Ist 4s. 86.50 4.91 
Bemerty Ze 46... oc cece cus 85.90 .22 5.04 
Eamesty Est G66 ..4 06.0665: 87.14 66 5.11 
Liberty 2d 4%s............ 86.10 70 5.21 
Liberty 3d 434s............ 89.90 70 5.80 
Liberty 4th 414s 86.40 .98 5.43 
WINGED BORD oii ccccsvcess 95.70 .26 5.35 
Victory 434s ........ 95.70 20 6.37 
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THE BELGIAN LOAN. 

The recent offering of Belgian bonds has occasioned 
much comment because of its novel features and attrac 
tive opportunities offered. The bonds promise a yield 
of 7.89 per cent. if they are held until they mature in 
1945. In addition there is a possibility of a maximum 
yield of 24.80 per cent. to those who have their bonds 
drawn for redemption at 115 in 1921, at the first of the 
series of annual drawings. The coupon rate is 7% per 
cent. and the $50,000,000 issue is offered at 97%. 

Belgium is one of the highly rated nations, its credit 
at all times having been of the very best. Yet the terms 
of this issue are considered hard. To American inves- 
tors, who are appreciative of the speculative opportuni- 
ties in an investment, this offering should prove attractive. 

In passing it may be said that Belgium is not paying 
a price for the accommodation any higher than our own 
high grade industrials. Money is worth that, in the 
present circumstances. So investors must not be misled 
into the conclusion that something is wrong with Bel 
gium’s credit standing. Were she to have come into 
this market a few years ago under similar circumstances 
her credit might well have come under suspicion and 
investors might well have hung back. As it is, the offer- 
ing presents a specially attractive foreign investment. 
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The Traction Properties of Cities Service Company 


Their Extent and the Relation They Bear to the Company 
Organization—Their Past Performances and Possibilities As 
Producers of Earnings—The Toledo Fight 


By E, MARSHALL YOUNG 


Article Five of Cities Service Series 


the traction properties of Cities Service to be ampu- 

tated from the corporate body, there would no loss 
o the stockholders, and the company would be benefited 
; a result of the operation. 


]: Article 3 of this series, the writer stated that, were 


Cities Service traction properties are comparable to 
that portion of the anatomy known as the appendix. 
No physician or surgeon so far has been able to offer 
any reasonable excuse for the latter’s existence. What- 
ever contribution it may make to the well-being of the 
individual is negligible. 


But the difference between an appendix and Cities 
Service, is the former can work harm—can prove fatal— 
while the latter is not in a position to either swell the 
earnings of the holding company or adversely affect 
them. 


I have talked to several officials of the Doherty or- 
ganization. They have showed me statements and made 
frank acknowledgments. They are not enthusiastic over 
the traction end of their business. But they are not 
pessimistic about it either. 


Here is what one said: 


“Bad as the general traction situation has been, or as 
bad as it might be where Cities Service is interested, it 
cannot be considered a factor in Cities Service. Our trac- 
tions are such a small branch of our activities. They 
carry themselves—are not blood suckers. We would 
like to be able to devote the same amount of energy 
and capital in other directions. But the soundness of 
our financial structure is not impaired by the fact that 
we hold and operate these properties. We are insti- 
tuting economies and operating as cheaply as we can, 
consistent with good service.” 


Traction companies owned vy Cities Service are paying 
their way, even though they are not showing any substantial 
contribution to the splendid earnings of the parent corpora- 
tion. That is the important thing to bear in mind. And the 
securities of Cities Service are in no wise affected adversely 
by these properties. 


Generally speaking, indications are that the current 
year will be much more satisfactory for electric railway 
companies than were the years '16, 17, 18 and 19. There 
is in evidence a growing disposition on the part of pub- 
lic service commissions, and the puble generally for that 
matter, to gve the public utilities a fighting chance. The 
great problem is, of course, the question of fares. This 
by no means is solved. But progress is being made. 

In Toledo, where Cities Service has its largest traction 
property—119 miles of track and 400 cars, which last 
year carried some 65,000,000 passengers—negotiations are 
in progress between the city authorities and the Doherty 

rganization. 


“The settlement will mean one or two things,” explained 
man who is informed on the situation. “Either the 
ity will purchase the property at a valuation to be mu- 
ially agreed upon, or it will grant the company a cost 
plus franchise which will give it opportunity to earn a 
fixed return on investment and will mean that rates will 
in proportion that will provide for operating costs 


and other costs and a reasonable rate of interest at all 
times.” 


It is understood that there is a difference of a few 
million dollars between what the city authorities are 
prepared to concede as value of the traction property and 
what the Doherty organization is prepared to agree to 
accept as fair. 


In considering the Toledo situation, it must be borne 
in mind that the Toledo Traction, Light & Power Com- 
pany is a holding organization which owns securities of 
several companies, and serves Toledo and eleven other 
communities in Ohio and Michigan. At this point it 
may be well to say that it is fortunate that the traction 
end is linked up with the light and power end. 


The holding company owns the major portion of the 
securities of all the subsidiary companies and therefore 








Electric Railways of Cities Service 


Number of passengers carried, 1919............ 112,586,749 
BE WE haladddnediasiis citdanddeeedabud 409 
DOE GE COPS QUITO oe oc osc nc cuccvssccadace 900 
NN SIE ooo gts'0a ddd dwa daceumaded weer dele 597,285 


Location and Communities Served 
Tol- io, Ohio.—Includes Toledo and eleven communities 
in Orio and Michigan. 
St. Joseph, Mo.—City and Savannah, Mo. 


Meridian and Hattiesburg, Miss.; Durham, N. C.; Cum- 
berland, Md.; Sedalia, Mo.; Athens, Ga. 








is participant in the major portion of their earnings. 
While the traction subsidiary may not be making a 
profit, its failure to do so is somewhat offset by the light 
and power departments. 


In St. Joseph, Mo., the company owns and operates 
its second largest traction property; 60 miles of track, 
which carried 25,000,000 passengers in 1919. Here con- 
ditions have been much the same as in all other cities. 
Operating costs have been mounting steadily, while earn- 
ings have been depressed. But the writer learns the 
conditions are vastly improved now and there is hope for 
a better showing at the end of the current year. 


Fortunate'y again, in St. Joseph, the traction company 
is tied up w::h the light and power production, which is 
a saving grace once more. 


All in all, instead of going down hill, the operation of street 
railways is likely to be improved generally in the next year 
or so. Of course there are isolated cases where operation 
cannot be made to pay. But, as far as Cities Service is cone 
cerned, there seems to be hope of a general betterment. 


At a recent gathering of street railway men in Cali- 
fornia, the public service commission of that state, and 
the public service commission of Wisconsin, made asser- 
tions which have caused the managers of street railways 
the country over to breathe a sigh of relief. 

Both commissioners, at one time the most radical in 
the country, declared that the time had come when a 
more liberal policy must be followed and when the states 


(Continued on page 33) 
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New England Financial Situation Reviewed 


Advance in Discount Rates Fails to Break Resistance of 
Market in Boston—Eastern Manufacturing Making .. 
Good on Promises. 


By Our Resident Correspondent 


Boston—The advance in the discount rates by the New 
York Reserve Bank, announced after the close of the 
stock market last Saturday, came as somewhat of a sur- 
prise to State Street, as it did to Wall Street. Although 
two weeks or more ago further marking up of the dis- 
count rates was confidently expected, subsequent utter- 
ances by certain bankers had led to the belief that no 
further advances might be necessary at this time, and 
possibly would not be desirable. 


The markets in both New York and Boston, however, 
withstood the test pretty wel! on Tuesday, following the 
double holiday, indicating that the declines in prices of 
Liberty bonds and other securities early in May had 
largely discounted such contingencies as advances in the 
discount rates. The decline at that time was aided by 
slashing of retail prices by the big stores, which tended 
to produce a condition of general unsettlement and a 
lack of confidence. 


Now the price-cutting hysteria has largely subsided; 
or rather the first effects have, and the opinion prevails 
that such liquidation as must now take place will come 
about in more orderly fashion and with less disturbance. 


The real significance of the latest step taken by the 
Reserve Bank at New York and elsewhere is probably 
that they wish to build up a stronger reserve position 
in general against the future contingencies of crop mov- 
ing and other requirements. 


New York, New Haven & Hartford. 


Among the low-priced rails which are being talked for 
an advance when conditions are a little more auspicious 
is New Haven. Rock Island has been the bellwether of 
the flock, and the buying of the common recently has 
been on a large scale and of the best character. While 
New Haven’s prospects, from the standpoint of earnings 
and finance, cannot be said to be comparable to those of 
Rock Island, some good judges believe that New Haven 
is entitled to sell higher. 


Eastern Manufacturing Co. 


Eastern Manufacturing Co. is amply justifying the 
optimistic predictions made concerning its earnings a few 
months ago. A tangible evidence is the declaration of an 
extra dividend of $1 per share in addition to the regular 
quarterly disbursement of 50 cents. It had been antici- 
pated in some quarters that directors might increase the 
regular rate to $3 per annum, but they have apparently 
elected to maintain a modest regular rate, for the time 
being, and grant liberal extras as earnings warrant. 


It is stated that to date this year the company has 
earned over $5 per share on its stock and the indications 
are that for the full year it may earn $16 to $17 per share, 
judging from present prospects. After allowing for Fed- 
eral taxes it should be able to show at least $11 per share. 
Under these circumstances the stock, selling around $34 
per share, appears exceptionally cheap. 


Boston & Maine. 


In view of the large advances made to New England 
roads by the Government to take care of necessary financ- 
ing, the Boston & Maine was fortunate in securing an 
additional loan of $5,000,000 out of the revolving fund to 
take care of pressing maturities. These maturities, ag- 
gregating $8,843,000, it is proposed to meet by paying them 
off 50% in cash and 50% in new 6% mortgage bonds of 
the Boston & Maine. There is every indication that the 
proposition has been well received by holders of the 
maturing bonds and notes and that all of the larger 
holders, and most of the smaller ones, will deposit their 
bonds and notes and acept the terms of the offer. 
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The McElwain Co.—How Will Deflation Affect It? 


After a Period of Unprecedented Prosperity the Shoe Business 





Has Met With a Check 


Medium Priced Manufacturers Least 


Disturbed—What Are the Prospects? 


By CRAUFURD HOWSON 
Our Resident New England Correspondent 


almost unprecedented prosperity the shoe business 

has met with a check. A slump in public buying 
s caused retailers and jobbers to go slow on commit- 
nts. The result is curtailment in manufacturing and 
utting down of not a few plants. 


\ FTER more than a year of unabated activity and 
4 


was perhaps inevitable that the first blows of read- 
istment should fall upon the clothing and shoe indus- 
tries. They were among the necessaries of life that had 
shown the greatest advances in prices and against which 
the loudest public outcry and clamor were raised. 


People apparently recognized a better justification for 
gh prices of foods and rents than for clothing and 
oes. In any event they had a more effective means of 
rotest in the case of the latter; they must have bread 
nd a roof over their heads, but they could make the old 
shoes and the old suit do service a little longer. Hence 
the overall and old shoe clubs. 


In addition a further crimp was put in the clothing 
and shoe industries by contraction of credits and the 
\bligation which was put upon retailers, jobbers and 
manufacturers to reduce inventories and clear their decks 
to some degree. 


It is stated on good authority that there have been 
numerous cancellations of orders for shoes and return 
of footwear to manufacturers. Haverhill and Brockton 
seem to have been the centers most affected in New 
England. Cancellations and returns in Haverhill are esti- 
mated to have reached $1,000,000 and in Brockton, which 
is celebrated as a producer of high-grade shoes, they are 
said to have been almost equally large. 


In some shoe cities of New England factories have 
been closed down for two or three weeks and in others 
they are running on short time. 


The backward spring also put a severe check on shoe 
business, and added its quota to the general unsettlement. 


The consensus of opinion among shoe manufacturers 
is that the “peak” of shoe prices has been passed and the 
lay has gone by when people will be willing to pay 
extraordinarily fancy prices for footwear. That was due 

» the orgy of public spending and extravagance which 
has now somewhat abated. Such a period is a usual 
iftermath of a great war. 


It is expected, however, that the current period of un- 
settlement will soon pass and that the shoe industry will 
be on a sounder basis for such purging as has taken 
place. There is no apparent reason why the shoe busi- 
ness for fall should not be very good, for industrial con- 
litions generally are still active and labor is receiving 
high wages. 

The McElwain Company’s Business. 

The producers of medium-grade, medium-priced shoes 
ave naturally been least affected by the slowing up in 
lemand for footwear, falling as it has chiefly upon the 


high-grade, high-priced shoes. The W. H. McElwain Co. 


s a maker of medium-priced shoes of good, substantial 
uality and as such experiences a pretty steady and con- 
sistent demand for its product. 

As J. Franklin McElwain, president of the company, 
recently remarked: “The tendency today seems to be in 
the direction of purchasing for fall a larger volume than 


heretofore of shoes made from moderate-priced material 
in place of shoes of the higher grade. The net result will 
be beneficial to the consumer and the industry.” 


He further said: “Business booked for fall by manu- 
facturers and wholesalers catcring to the southern, west- 
ern and agricultural districts in general has been un- 
usually heavy. With this group of producers the diffi- 


culty in the next four or five months will be in produc- 


tion rather than in sales.” The McElwain Co. does a 
large business in these sections. 


Large Earnings for Past Twelvemonth. 


The McElwain Co. on May 31 concluded its fiscal year 
and the expectations are that the forthcoming annual re- 
port will show not only the largest volume of sales, but 
the largest operating income in the nine years’ history 
of the present company. Sales a few months ago were 








The McElwain Sales Expansion 

The following table shows the expansion in sales of the 
company, the operating income and ratio of the same to 
sales, also the deductions made from earnings before 
arriving at net income available for dividends: 
Ratio op.inc. Deduc- 


Sales. Oper. income. to sales. tions. 
OR cccnss $37,103,824 $2,439,342 6.57 $1,224,128 
3, ee 35,552,691 1,835,721 5.16 816,975 
Oe 28,140,985 2,685,331 9.54 616,856 
Ce 24,344,730 1,247,276 5.12 343,257 
ae 25,174,848 1,035,811 4.11 387,224 
ee 21,817,542 1,03¢,442 4.77 333,892 
i aS 20,631,071 962,552 4.66 193,436 
| ee 17,089,017 995,399 5.82 355,619 








running at the rate of $50,000,000 per annum and for the 
year as a whole they may be close to $45,000,000. In the 
1919 year they aggregated $37,103,824 and in 1918 $35,- 
552,691. 


The W. H. McElwain Co. was incorporated in 1911 
under the laws of Massachusetts, as successor to a com- 
pany of the same name incorporated in 1901, under the 
laws of Maine, succeeding a business established in 1895. 
In the eight years 1912-1919, both inclusive, the sales 
more than doubled and the operating income rose from 
$995,399 to $2,439,342, an increase of $1,443,943, or over 
145%. 


The ratio of operating income to sales is relatively 
small. In only two years pricr to 1920 had it been more 
than 6%. In 1919 it was 6.57% and in 1917 it ran up to 
9.54%, but that was exceptionally high. It is probable 
that for the year just ended it may have been as high 
or higher than in 1919, but on the average the figures 
reveal a small manufacturing profit on the turn-over. It 
should be borne in mind also that this is before any al- 
lepreciation, repairs, etc., and before taxes, 
including reserve for Federal income and excess profit 


taxes, 


lowance for « 


In view of these facts it could not be said that the com- 
pany had made any excessive profits on sales. The show- 
ing of 1919 was due quite as much to far-sighted purchas- 
ing of leather and materials and consequent apprecia- 
tion of inventory subsequently as to any other single 

(Continued on page 42) 
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To Whomever Is Chosen— 


Within the next month the two dominant political parties will have met in conven- 
tion and will have chosen their standard bearers for the presidency. On their selection 
will largely depend their chances of success at the polls this fall. For either party to 
be in the running at all each must select men who are real leaders, not only in sound 
thought, but likewise in courage, in standing up for righteous political principles. 


Appraising the work of the two great political parties in the last year it can be 
said that both have strayed from the fundamental principles advocated by their great 
leaders under whose shadows the rank and file have marched and voted; the courage of 
Lincoln and the far-sightedness of Jefferson are absent. Yet, among the candidates 
who are seeking the greatest honor in the power of the American people to give, there 
is some one mentally equipped to restore his party to the great power and confidence 
that it formerly enjoyed; but only if the platform that is framed backs him up in un- 
adulterated Americanism. 


Who that man will be and what he will advocate is the most absorbing question of 
the hour, for there has been no presidential year since the day Lincoln was elected when 
the people of all classes evinced a deeper interest in the candidates and in their prin- 
ciples. That individual, whoever he is, we would say will be most prudent if he pays 
serious attention to the views of the men who do not play politics, but whose industry 
is the backbone of the nation. To him, in our humble way, and speaking for many 
whose views we reflect, let us offer'a few suggestions. 


You will have to exercise real leadership, and you will be prudent and encourage 
confidence if you will let your record speak for you, rather than rely upon political 
promises that you must realize in your own mind are impossible of fulfillment. It will 
take courage to assume this spirit of independence, but it is better to be right than to 
be President, as one great American statesman believed, and Lincoln rose to his high 
office because he would not barter principle even for a senatorial toga. 


You will have to espouse broad principles based upon the spirit of fairness to all 
and no favors to the few. Yours must be an administration that will recognize no lines 
of cleavage between capital or labor, for in this principle there lies embedded the an- 
chor that holds the country safe from political and social unrest. You will have to 
steer your ship with the current that divides the streams of reactionism and radical- 
ism, for the average American is conscious that, betwixt and between these forces, lie 
all the troubles which have come to irritate and plague him in the last few years. 


You must not mistake the mood of the man on the street—the man who makes 
up the 15,000,000 voters in whose hands your fate will rest. He has done his bit dur- 
ing the war, he has cheerfully sacrificed his blood, money and labor for America, and 
wants not now any demagogism, but assurances that the man in the White House for 
the next four years will prove a real champion of the sanctity of property and the up- 
holder of human liberties. 


You will have to recognize that the average American wants a government founded 
on common sense and not political claptrap; a government ruled by the majority and 
not a minority; one conservative without being reactionary, radical and progressive 
without being destructive, and one which will stimulate enterprise rather than retard it; 
one that coddles no class or condition of the people nor bows to any other dictate but 
consideration of what is best for all. 


If you are far-sighted you will urge a business administration, for only in that way 
can the waste in government expenditures be controlled. You must recognize the 
sound economic principle that prosperity radiates more generally and uniformly when 
the dollars engaged in production are encouraged as much as when human beings are 
rewarded for their industry. 


You will endear yourself to the people and carve out an imperishable niche in his- 
tory by attacking the serpent of iniquitous taxation which has done so much to stran- 
gle enterprise and paralyze initiative, and which has added proportionately more bur- 
den on the people than it has on those it attempted to reach. On it has fed profiteering. 


Such is the type of political leadership Americans earnestly seek and will endeavor 
to install in office. Not a political adventurer but a man who will recognize in the honor 
a task and not a honorarium; a hard-headed, far-sighted man, endowed with a judicial, 
courageous and enterprising mind and a vision thoroughly American; and yet not too 
provincial in conception of our duty not to recognize the place the nation occupies in 
international affairs. 











June 7, 1920 


We have a man big enough for this job—it only 
remains for the parties to select him and not a 
dodger, theorist, or petty political strategist. The 
time is ripe for the birth of another Lincoln in the 
political world; a leader, who will surround himself 
with adjutants of equal mental attainment instead 
of sycophants, human ditto marks, and men who 
veer with the slightest breeze. 






Whoever is chosen we earnestly hope will measure 
up to the standards of Lincoln, McKinley, Roosevelt, 
on one hand, and Jefferson and Jackson and Cleve- 
land on the other, for America administered under 
such capable direction cannot but remain true to her 
best traditions. 


When it becomes necessary for 

Wise Use _ a stable government like Belgium 

of the to sell its obligation to yield more 

Dollar than 7 per cent., and as high as 

24 per cent. in the event bonds 

are called the first year, not be- 

cause of impairment of her credit standing, but on 

account of the strained foreign exchange situation, 

the far-sighted and well-posted investor can realize 

the exceptional investment period in which he is 
living. 


This situation recalls an article prepared for us 
some weeks ago by E. Marshall Young on making 
the dollar buy twice as much. His-thought is em- 
phasized by a remark made in the annual report 
of the American Bankers’ Association that the loser 
today is the spender for today; the dollar is worth 
50 cents to spend, it is worth 100 cents to save. 


No statement is more true and that was what Mr. 
Young endeavored to bring out. A suit of clothes 
costing $30 in 1914 could not be replaced today 
short of $60, not that there is any better wool in 
it or more superior workmanship. The reason for 
its higher cost price is that the purchasing power 
of the dollar is reduced by more than a half. To 
put it more concretely, it takes $2 to spend where 
$1 formerly did as much. 


But if this dollar is invested in sound securities 
like Belgium bonds or a thousand other equally 
sound obligations it would be worth in time more 
than a hundred cents on the dollar. As interest 
tes fall security values will appreciate. Let us 
give a simple illustration of how this would work 
One could buy a 4 per cent. per annum bond 
selling, say, around 50 cents on the dollar, and at this 
price the yield would be 8 per cent.; $40 on $500. 
‘igure it out for yourself! Should interest rates 
two years average around 5 per cent., this same 
nd could increase in value to, say, around $90. 
he effect would be that the holder of that bond 
uld have received in two years $80 in interest; 
uld see an appreciation in market value of his 
urity to $900. Here he would have a total re- 
n within two years of nearly $500. That is how 
‘ould double his money; that is what is meant 
saying, “make a half dollar do the work now 
the whole dollar of 1914.” 















One of the 
Rare Bargains 


of the present investment mar- 
ket is a note of a $50,000,000 
corporation which is secured 
by first mortgage on a prosper- 
ous and extensive telephone 
system. 


At the moment, this excellent 
security can be bought at a 
price— 

To Yield About 10% 


Address Dept. “F” 


Robert C. Mayer & Co. 


Investment Bankers 


Equitable Bldg. 
New York 


Tel. Rector 6770 
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The St. Louis Southwestern Railroad, more familiarly 
known as the “Cotton Belt Route,” is one of the Gould 
lines, although not included in what has been known as 
the Gould System. 


Twice sold under foreclosure prior to 1890, and for a 
number of years belonging to a class of railroads with 
no apparent starting or finishing place, and no apparent 
reason for being a living organism, the property finally 
came under more favorable light with reorganization 
and completion of structures which gave it the form of 


a real transportation system. 


Without wasting time over the early history, we can 
come to recent years, where we find evidences of strength 
in earning power which make the property attractive. 
It would be a mistake and in injustice to the property 
to judge this power by the record of 1918. About the 
safest and most trustworthy way of judging would be 
to examine the record for the years 1916 and 1917. As 
will be shown, this record is very creditable indeed. 


Vital Statistics: 


The following table shows total business and surplus 
after deductions: 


Year Miles Gross Surplus 
See ee 1,735 $12,744,555 $161,570* 
MI ae hacks acc pica lai 1,754 10,627,861 280,993* 
, are 1,754 12,224,449 1,267,455 
ere 1,754 17,309,657 3,873,458 

* Deficit. 


The indicated earnings on the stocks for three years 
compare as follows: 1915, for preferred 6.37% and 1.67% 
for the common; 1916, for preferred 11.17% and for the 
common 7.50%; 1917, for the preferred 19.47% and for the 
common 17.60%. 


Under the provisions of the Transportation Act of 
1920, the law provides that a purse has been put up for 
the district in which this road operates which will allow 
St. Louis Southwestern to earn 12.13% for the preferred 
and 8.67% for the common. 


Now the new arrangement may give, we will say, a 
value of $110,000,000 to this road. But this fact does not 
mean anything at all unless the road is able to earn. So 
the performance of the road under the old conditions of 
inadequate rates and high costs of operation is what 
counts in the final analysis. 


In passing it is well to note that bond interest has 
been well earned in the past ten years. 


Freight traffic density has been increasing steadily in 
volume, from 541,842 tons in 1913 to 724,739 in 1917. Train 
mile earnings increased from 2.63 in 1913 to 5.21 in 1917. 
Proportion of surplus left after deductions of all charges 
was 54% in 1917. In 1910 this proportion was only 31%, 
and in 1913, 43%. 


Conclusion: 


Reports from the Texas Railway Commission during 
Federal control stated that the property was in a run- 
down condition, its equipment in very poor condition 
and way in need of repair. It would seem that, judging 
by reports available, there will be required a large ex- 
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Security 
and 
Participation in Profits 


We own and offer a participation in a short-time 
loan, amply secured by deposit of bonds of an in- 
dustrial company whose properties are valued at 
$300,000,000. 

These notes yield 6% and give purchasers an interest 
in the company’s business through the grant of a 
bonus of one share of stock for every $100 bond. 


We will be pleased to supply 
full details on request for 
Circular F. 
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penditure of money to bring the property up to proper 
physical condition. 


But the earning power of the road seems to be suc! 
as to justify the conclusion that it will be equal to the 
task of earning the proportion available for the com 
pany under the new law. 


The preferred stock is selling round $23, which is 
just a little above the earnings in 1917. The common, 
selling round $12 is much lower than the amount earned 
for this stock in 1917. Both stocks seem to be selling 
very cheap and appear attractive round present levels. 
Bought at present prices and held, there is very good 
possibility of appreciation which will turn out a satisfac 
tory investment. 


Of the bonds, the St. Louis Southwestern first 4s, cent 
ctfs seem to be attractive as these bonds are apt to show 
considerable appreciation with recognition of the earning 
power of the road» The first ter. & unifg 5s also are in 
good investment position. 


— ()- — 


EXCEPTIONAL DIVIDEND YIELDS ON COPPERS. 


If the belief is well founded that the copper industry 
has finally turned in the direction of betterment, then 
some of the leading dividend paying stocks are selling 
on a basis bringing an excellent yield and stand in line 
for much improvement in price when a good bull market 
comes along. A partial list of copper stocks, showing the 
selling price, dividend rate, and yield, at prevailing quo 
tations is as follows: 

Annual Per cent. 


Stock Price rate yield 
PE $4.00 7.00 
Cerro de Paseo. ...<s0006< 44 4.00 9.00 
RE os, dacaanssealesenee 31% 1.50 4.60 
Pes 025), deatogebanens 15% 2.00 13.10 
PRONE | 6.5 caaiisccccnecs 53 6.00 11.25 
ee EOE POCO Te 2714 2.00 7.00 
NS are 21 2.00 9.00 
es S| eer 13% 1.00 7.40 
Me EA” ooo cecatecasas 1734 1.00 5.60 
SE osteo ue iadabesiedbaewus 70 6.00 8.50 








Examinations, Geology and Production 

Reports, Valuations, Economic and 

Financial Phases of New Pro- 
jects given special attention 


_W.G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


| 

The Petroleum Industry presents problems differing greatly | 
from those encountered in any other business. To handle 

| the engineering phases of these problems I have developed 

| the only consulting organization in the world devoted exclu- | 

— to matters of petroleum geology, production and | 
refining. 





























stabilize foreign exchange. 
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33 New Street 





The Spa Conference 


| and 
| Foreign Exchange 


The righting of the economic situation in Europe is the 
aim of the approaching Spa Conference. This must neces- 
sarily include efforts towards righting conditions in the 
former enemy countries, as the European situation is so 
largely dependent on the condition of those countries. 
The effect of such action should have a tendency to 
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Morgan Firm Enters Gen. Motors 

Corporation Plans to Issue 3,219,856 Shares of New Com- 

mon Stock of No Par Value—Offer to 
Stockholders at $20 a Share. 


N announcement from the offices of J. P. Morgan 
A & Co., brought to a head at midweek the rumors 
that the banking house had bought a considerable 
terest in General Motors Corporation. 
\s a result of the entrance of the Morgan firm into 
corporation, it has been decided to offer to holders 
f the old common stock, of record June 12, right to sub- 
ribe to additional stock at $20 per share, to the extent 
f 20% of their holdings of common at that time. The 
tal offering amounts to about $64,000,000. 
Morgan & Co. has undertaken to underwrite 1,419,856 
res of the new stock, or an amount totaling $28,000,000. 
remaining shares are to go to the British and Cana- 
n interests to whom rights were sold a few weeks ago. 
< new directors, whose election will be held formally 
the July meeting of the company, were added. They 
- as follows: Edward B. Stettinius, of J. P. Morgan 
».; George F. Baker, Jr., vice-president First National 
Seward Prosser, president Bankers Trust Com- 
- William H. Woodin, president of American Car & 
ndry Co.; C. M. Woolley, president American Radi- 
Co., and Owen D. Young, vice-president of General 
tric Company. 
was stated by W. C. Durant that the Morgans had, 
idition to their underwriting, purchased a substan- 
interest in the corporation. 
neral Motors has declared a regular quarterly divi- 
1 of 25 cents a share and 1-40 of a share in stock on 
common stock, payable August 1. 
gular quarterly dividends of $1.50 a share on the 
rred, $1.50 a share on the 6% debenture and $1.75 a 
on 7% debenture also were declared payable August 
stock of record July 5. 
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UNITED RETAIL STORES. 


Activity in Retail Stores has been very pronounced of 
late on the announcement of George W. Whelan’s aban- 
donment of his trip to Europe. Another important factor 
is that the company during the very short time of its 
existence has been able to build up a surplus of $5,000,000. 


Still another factor is that the subsidiary of this com- 
pany, the United Retail Candy Stores, has opened its 
second store, and that its factories are working at capac- 
ity. As the parent company gets 40 per cent. of the net 
earnings of United Retail Candy, a great benefit is de- 
rived by the stockholders of Retail Stores. These fac- 
tors, however, appear to be discounted. With a decline of 
interest in these shares we may see lower prices. 


—_—- 0 —— 


ROCK ISLAND. 


It is understood that the recent official inspection of 
Rock Island was most satisfactory to those who made the 
tour. Business conditions are said to be good and the 
road in reasonably good condition, although much has 
to be done to bring it back to the standard in which the 
Government found it when it took control. Any forward 
move of strength in the rail list should find Rock Island 
well to the forefront. The present market price is very 
low indeed when the earning power of the property is 
taken into consideration. Then, too, it is estimated that 
the final valuation will give the common a value well 
above par. The stock would be cheap several points above 
its recent quotations. The road is carrying a heavier 
volume of traffic than ever and is regarded as highly 
efficient, and earnings, despite high costs, are running 
better than during federal control or immediately prior 
to it. 











































































Methods Used In Organizing a New Corporation 
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fethods of Promotion for the Enlargement of Going Com- 
panies Or the Establishment of New Companies As Is Now 
Related to Investment and Brokerage Firms 


By ROBERT L. SMITLEY 


United States is practically a new type of business, 

there is very little precedent upon which to work, and 
in consequence the machinery which has been provided for 
new promotions is not only inadequate, as far as the pro- 
motion itself is concerned, but is also detrimental to the 
best interests of investors, and in the case of new com- 
panies, detrimental to the speculative element. 


I as much as the investment banking business of the 


In this resume it is therefore only possible to describe 
that which is already at hand for the utilization of new 
promotion facilities, and there is no space or opportunity 
in this series of articles to go into the constructive ele- 
ment for the purpose of such changes in this machinery. 


In the last few years an evolution has been taking 
care of this condition and it is apparent that through the 
co-operation of financial publications the public is being 
afforded greater protection, and we look forward to a 
continuation of this condition. 


The investment banking firm undertaking the promotion 
and underwriting of securities, of necessity, must confine 
itself to the purchase of securities of a going concern. 
The clients of an investment banking firm are essentially 
investors and for this reason the investment firm will not 
offer its clients a speculation which has not been thorough- 
ly proved as to the capabilities of earning capacity, and 
future appreciation in value. 


The coterie of promoters desiring to form a company 
and to sell stock, or bonds for that matter, to the public, 
therefore has little opportunity, if any, for dealing through 
a good investment house. 


There are but three known methods of procedure in the 
formation of an absolutely new company. The first method 
is for the promoters to become the officers and owners 
themselves and to put up the necessary funds for the 
testing out of the new company. If, after it has been 
tested out, it is found that this new company is profitable, 
then go to the investment banker to underwrite and 
syndicate a further issue of securities for the purpose of 
enlarging and continuing the business. 


In this case the originators of the idea assume all the 
initial risk. This is the most feasible and the most sensi- 
ble method of procedure for new promotions for the risx 
to lie where it can best afford to be placed. 


The second method of procedure on the part of the 
promoters might be to interest a group of wealthy capi- 
talists who are accustomed and can afford to take the 
initial risk-in the development of a new concern. This 
follows closely along the lines of the example where the 
originators themselves put up the money and there is 
very little comment to be made upon this situation because 
the details and the promotion factors are entirely worked 
out according to the probable loss or gain involved by 
this small coterie. 


The third phase of the promotion of these small com- 
panies is that in which the smaller investment banker and 
the general public are particularly interested. 


As we have pointed out, no investment banking firm 
will take upon itself the underwriting of a company which 
has not been thoroughly tested, and in the second place 
no investment banking firm will undertake the distribu- 
tion of securities on a small scale because of the fact that 
there is not sufficient profit in transactions based on the 


commission charged, to utilize this machinery of a costly 
nature for the purpose of distribution. 


The promoters, therefore, must manufacture their own 
machinery and in this case the appeal must be directly 
to the public. There are certain laws which are taken 
up in another chapter, known as the Blue Sky Laws, which 
fully describe the extent to which the promoter may sell 
to the individual and the protection afforded the individual 
against an unscrupulous salesman of securities, but these 
laws are extremely inadequate, varying in the different 
states, and may be circumscribed by the so-called security 
salesman. 


The general method of procedure is somewhat as fol- 
lows, with many variations, according to the circumstances 
involved: 


We will suppose that the company to be formed has a 
patent on a motor fuel saving idea. This ingredient, which 
is to be utilized by placing it in the gasoline, has been 
patented, and the patents thoroughly attested to by the 
best possible attorneys and protection afforded the com- 
pany against the infringement by any other similar in- 
gredient. 


The man who has invented the idea will confer with two 
or three other interested men who have no money of 
their own, excepting possibly a few thousand dollars, which 
can be used for the purpose of incorporating and they find 
that to get the company going they will require approxi- 
mately $100,000 and have decided to incorporate the com- 
pany under the New York State laws and to issue capital 
stock, all of one class, with a par value of $10 a share, to 
amount to $100,000, so that it will be necessary for them 
to sell ten thousand shares of stock. If they did this, 
however, it would mean that they would raise the $100,000 
but so distribute the interest in the company to outsider 
that they would have no control themselves, so that in- 
stead of capitalizing for $100,000, they decide to capitalize 
for $200,000, issue twenty thousand shares of stock, and 
sell nine thousand nine hundred shares at $10 a share, 
which would bring them in $99,000, less whatever expenses 
would be incurred in connection with the case. 


Competent legal services are employed, the company 
incorporated, arrangements made with some type of cor- 
poration for the purpose of transfer and registration of the 
stock certificates, and in some instances, arrangements are 
made for the purpose of having the purchasers of th¢ 
stock send their remittances direct to the trust company 
of fiscal agent rather than to the officers of the company, 
and main offices are established where the promoters and 
officers and directors are located and the prospectus is 
drawn up. 


(To be continued in our next issue) 
—_—o-——- 


WORTHINGTON PUMP. 


Worthington Pump shares have been depressed moré 
than 30 points in the last few weeks without any appar 
ent reason in view of the status of the company’s busi 
ness. The first four months of this year aggregated new 
business double the amount of the same period last year 
Capacity operations are assured for the balance of 1920 
The stock should be in position to rally under favorable 
market conditions. 
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PrudenceBonds 











6% PRUDENCE-BONDS 


—The Safest Real Estate Invest- 
ment That Money Will Buy! 


EHIND Prudence-Bonds is the stability and 
kB strength of first mortgages on selected income-pro- 

ducing properties—behind that is the increasing 
equity which rapid amortization ensures—behind that 
is the credit of the mortgagor—behind that is the entire 
capital and surplus of this institution, to guarantee the 
principal and _ interest. 
Protection added to protection! Strength renewing it- 
self in impenetrable layers of security. 


GUARANTY TRUST COMPANY OF NEW YORK, Trustee 
BUY 6% PRUDENCE-BONDS 


PRUDENCE-BONDS ARE ISSUED IN DENOM- 
INATIONS OF $100, $500 AND $1,000. WE PAY 
THE 4% 


| . Send for Booklet FW-1 


REALTY ASSOCIATES 
INVESTMENT CORPORATION 


31 Nassau Street, New York 
162 Remsen Street, Brooklyn 


Safeguard upon safeguard! 


NORMAL FEDERAL INCOME TA. 


Phone Rector 2181 
Phone Main 6480 











Security Bonds 


(Continued from page 9) 


The $25,000,000 of certificates issued mature annually 
each June 1, from 1925 to 1934, inclusive. The man in 
point, then, can, if he desires, distribute his purchases 
over ten maturities, and the safety of each maturity as 
the prior ones fall due, will be increasing steadily. Dis- 
tributing his funds in this manner will leave $100,000 free 
annually at the command of the investor, thereby enabling 
him to take advantage of changed investment conditions 
ind other business opportunities, regardless of the mar- 
et for his securities. 


For the corporation, serial maturities also have definite 
benefits, chiefly in contributing a means to the most 
economical operation of capital needs. The efficient cor- 
poration manager and banker does not care to have any 
indebtedness outstanding when the funds are no longer 
needed, quite regardless of maturity. This contingency 
may be guarded against by attaching redemption and 
callable features to the bonds or by having a sinking fund, 
he proceeds of which retires the issue. But the strict 
nvestor as a rule is not very favorable to the un- 
ertainties often created by callable or redemption pro- 
isions 


Some Recent Serial Bond Offerings. 

The table herewith presents a number of the more im- 
portant recent offerings in serial bonds. It is not neces- 
sary to discuss any of the issues in the first two groups 
n detail. They are all of high-grade character and give 
ttractive rates of return. Comments on other issues 
‘ollow: 

Chicago Trust Building 6s. Formerly Rector Building. 
An excellently located property, which is shortly to be 
ccupied by the Chicago Trust Company. Has been in- 
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dependently appraised at $1,100,000, and only $600,000 of 
bonds have been issued. Of these $15,000 mature each 
May 1, 1921, to 1925, inclusive ; $20,000, May 1, 1926, to 1930, 
inclusive; $25,000, May 1, 1931, to 1934, inclusive, and 
$325,000 on May 1, 1935. The price for the first five ma- 
turities is 99; for the second four, 98%; for the following 
three, 98 and for the last maturity, 97%. Rates of yield 
decrease as length of maturity increases. A well secured 
bond. 


Grace Steamship 6s. Entire stock of Grace Steamship, 
excepting directors’ shares owned by W. R. Grace & Co. 
$10,000,000 of these bonds have been issued, and they are 
secured by a first direct lien on the thirteen vessels of 
the present fleet, all of whose vessels are of modern con- 
struction. Deadweight tonnage of ships pledged, 70,035 
tons, and additional property acquired from the proceeds 
of this issue are also to be pledged. Bonds and all 
charges in connection with them covered in charter hire 
to be paid by W. R. Grace & Co. Due each Dec. 1, 1920, 
to 1929, inclusive, $667,000 and $660,000 each Dec. 1, 1930, 
to 1934, inclusive. Prices to yield 6 to 6.50%, according 
to maturity. 


Consumers Power 7s. Company owns and operates in 
lower Michigan, a very well maintained, modern system 
of properties engaging in the generation, transmission 
and distribution of electric light and power. Properties 
embrace both steam and water power generating plants, 
and the proportion of power generated by the latter is 
showing good expansion. Interest charges have been 
earned with substantial margins for a number of years 
and the value of the property is largely in excess of the 
outstanding capitalization. There have been $3,000,000 
of these debentures issued, of which $500,000 mature each 
February 1, 1922 to 1927, inclusive. All maturities are 
offered on a 7.75% basis. 















































































Effects of Deflation 


(Continued from page 4) 


It is safe to say, therefore, that this particular commodity 
has already passed through its period of readjustment. 
The public utility corporations will be favorably affected. 
The great trouble encountered by these concerns in re- 
cent years has been the high operating costs and the dif- 
ficulty or impossibility of advancing the selling price. 


Because of the new laws, the railroad securities stand in 
a class by themselves. The railroad corporations are to 
have a virtually guaranteed rate of compensation, based, 
not upon the volume of traffic, but upon the value of 
their physical property. Higher wages or higher costs 
of material would affect them only temporarily, if at all. 


The most vital general effect on security values and 
prices, so far as the investor is concerned, will be found 
in the ultimate readjustment of interest rates to a more 
reasonable level. When this occurs, the prices of all se- 
curities having a fixed rate of return, such as bonds and 
preferred stocks, will automatically rise. This applies also 
to common dividend paying stocks which are not likely 
to change the current rate of disbursement. One of the 
principal causes of the present low price level for income 
producing securities is the high price which capital has 
been able to command in other quarters. An additional 
cause of equal importance is the high income tax, which 
has caused rich men to dispose of ordinary securities or 
to refrain from buying them. Under the present income 
tax the man with $100,000 a year income would have to 
secure a return of 10.23 per cent. to obtain the same net 
income as he would secure on a four and one-half per 
cent. tax exempt bond. The man with an income of $500,- 
000 would have to secure 15.51 per cent. and if the income 
is $1,000,000 annually its owner must have a return of 16.67 
per cent. on taxable securities to give him a net yield of 
four and one-half per cent. 


Conclusion. 

There has been much criticism of the methods employed 
by the governors of the Federal Reserve Board in their 
efforts to relieve the strained credit situation. Some of 
these strictures are due to misunderstanding—many of 
them to selfishness. 

What the Reserve Board is attempting to accomplish 
at present is to allocate available credit in a scientific 
way rather than to bring about a violent contraction of 
general credit. By refusing loans to non-essential in- 
dustries or to those who are hoarding commodities, ex- 
travagance is checked and goods are forced into the 
channels of consumption. By granting loans to essential 
enterprises, production is increased with consequently 
lower prices for the necessities of life. That is not all. 
When the manufacturer of non-essentials is compelled to 
curtail his output, labor is released for more exigent 
purposes. 

Some of the criticisms of the Reserve Board have or- 
iginated with men whose position or reputation entitle 
their views to more or less respectful attention. A lead- 
ing Senator and a leading banker have expressed the 
opinion that credit should be let alone and production in- 
creased. This would, indeed, be a happy solution, but 
unfortunately neither of these gentlemen tell us how we 
are to increase production. Labor is the source of produc- 
tion and, in the writer’s opinion, it would be impossible 
to bring about increased efficiency of labor and the end 
of idleness, strikes and other disturbances except by a 
decline in the cost of living and a temporarily reduced 
demand for laborers. 

Another critic states that artificial restrictions of the 
free movements of commerce and capital are contrary to 
economic law, which does not recognize the utility of 
such barriers. This is a mistake. It is true that the 
leading exponents of the science do not recognize manda- 
tory laws except in the preventive sense. Political economy 
does not approve of saying to the individual, “you must 
do this or that for the benefit of society,” but it finds no 
objection to saying: “You must not do this or that to 
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An 
Oil Investment 
of | 
Unusual Merit 


An opportunity to participate in the profits 
of an oil company without risk of capital 
loss. 


While the original investment is safe- 
guarded by short-term Collateral Trust 
Gold Bonds bearing 6% interest, payable 
semi-annually, opportunity is given for the 
investor to share in the profits which may 
accrue to the business without the usual 
risk in new oil enterprises. 





This plan is sponsored and endorsed by one 
of the largest oil producing companies in 
this country. 


Full particulars on request 
Ask for Circular F 


MAGUIRE & BURLEIGH 


170 Broadway, New York 




















injure society. We will not force you to till the soil, but 
you must not pick pockets.” 


Ricardo and Mill gave particular emphasis to the ne 
cessity for proper control of credit. Mr. Mill, after ex 
plaining that credit was capital as certainly as money, 
that the supply of credit was limited, and that the bul! 
of a country’s capital was made available through banking 
deposits, concluded as follows: 


“Such are the uses of credit to the productive resources 
of the world. But these considerations only apply to the 
credit given to the industrious classes—to producers and 
dealers. Credit given to unproductive consumers is never 
an addition, but always a detriment, to the sources of 
public wealth. It makes over in temporary use, not the 
capital of the unproductive classes to the productive, but 
that of the productive to the unproductive.” 


Even if we had no such maxims to guide us, common 
sense should tell us that when we are in a critical period 
like the present, the machinery of the Reserve Board, 
erected for the very purposes to which it is now being 
put, should be intelligently employed. 

It is seldom the case that agreement on the part of 
economists will be proved incorrect. At the last meeting 
of the American Economic Association the consensus of 
five hundred leading members was that “a slight bus 
ness depression now would be a blessing in the long run 
as it would purge our industrial system of its labor unrest 
its extravagance and waste and, before the end of 1920, 
there would follow an unparalleled business revival in al! 
lines of industry.” 


With this view the present writér is in hearty accord. 
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8% AND SAFETY 


Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 


R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA ) 











Atlantic Gulf Oil Co. 


(Subsidiary of the Atlantic Gulf 4 West Indies 8.8. Co.) 
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(he Republic of Argentina—-A Good Investment Risk 


Financial Position of Country Is Good—Credit Is High— 
Government Is Stable—General Prosperity Prevails and 
Earning Capacity Is Considered Satisfactory 
By MAURICE A. ARDMORE 


tion is made after considering the Republic as an 
analysist would consider any industrial corpora- 
The same question, which is the acid test of a cor- 
ate enterprise, is asked regarding Argentina—what is 
asset value, its reputation financially, and its earning 
ver? 


\ RGENTINA is a mighty good risk. That asser- 


;oing back over the history of the past quarter century, 

find that the standing of the Republic of Argentina 
among the nations of the world is high. Its financial 

cord is one which inspires confidence. The Government, 

like that of so many of the republics of South America, 
is regarded as stable. And the earning power of the 
people is excellent. 


The country is prosperous. It has boundless resources. 


And population of the Republic in the last twenty 
years has doubled. 


* * * 


Argentina has long been favored, or was favored for 
ears before the war, by European investors, as a good 

ce in which to invest. And profit has resulted. Before 
the war Great Britain had invested close to $2,000,000,000. 
The investment of French capital had totaled well over 
$400,000,000. Germany had invested about $250,000,000, and 
he United States close on $100,000,000. 


Here is what a prominent New York banker whose 
opinions are treated generally with the respect that one 
gives to a man who speaks only when sure of his facts 
says about the future as regards the Argentine and this 


country: 


“It will not be surprising to me to see the United States 
the creditor nation for Argentina in the next ten years, so 
great and so many are the opportunities for advantageous 
placing of capital in that great and growing country. 
Offerings of Argentina securities have been well re- 
ceived in America so far, but I look for an increasing 
favor. In fact, I would recommend closer attention.” 


An interesting sidelight, or perhaps it should be called a 
highlight, on the growth of trade with this country since 
1910, is the fact that ten years ago the percentage of im- 
ports from the United States was 13.8, while in 1917 the 
percentage had increased to 36.3. The export to this 

intry in the same period increased from 68 per cent to 
29.3 per cent. ; 

Now, in the light of the above facts, consider the sig- 
nificant fact that American investments in “The Colossus 
of South America” have grown as follows: 


eee rie ar ee a Merete ck ree er $20,000,000 
Ls - e OISAE IMEE Mrir t Perey terres 50,000,000 
i) Err Terre eer Pre rere 65,000,000 


In seeking a correct estimate of comparative values, the 

\merican investor must first assure himself upon one 
nt of vital importance. He must determine the past 
ord of the issuing nation. I have stated that the finan- 
| record of Argentina inspires confidence. 

In support I would cite the fact that, prior to the 
World War, the governmental bonds sold at a premium. 
\uthorities will bear out the statement that this is a cer- 

n indication of the very high opinion in which these 

nds were held im the world’s money markets. 

Now it is quite interesting to note that, with the out- 
break of the war and the consequent closing of European 
noney markets, the Argentine was compelled to abandon 


many public improvement projects and to retrench in 
every direction. There followed a falling off in market 
values of governmental bond issues. 

Yet, despite these handicaps, the Argentine was able to 
maintain its high credit rating. All obligations were punc- 
tually met. And the whole favorable situation was due 
solely to the productivity and industry of the people of 
the Republic. 

* x a 

If the reader will glance over the table accompanying 

this article, it will be observed that the earning power— 








~The National Wealth of Argentina 
U. S. Dollars 





Form 1908 1916 
MN Ae eros. < acras 3 Sate alain $2,758,000,000 $4,510,000,000 
Fixed investments .......... 267,000,000 456,000,000 
Cities and villages........... 2,547,000,000 2,887,000,000 
Personal & household effects 637,000,000 722,000,000 
Live stock ..... 628,000,000 1,360,000,000 
Farm products ......... 530,000,000 530,000,000 
Industrial products ..... 637,000,000 700,000,000 
Farm machinery ............ 78,000,000 172,000,000 
Industrial machinery 170,000,000 187,000,000 
Stocks of gold........... Et: 168,000,000 338,000,000 
Railways ..... Die nla essed gta a 890,000,000 1,433,000,000 
Tractions, other utilities.... 255,000,000 290,000,000 
Port works, canals, ships.... 255,000,000 280,000,000 

Se A Pee $9,820,000,000 $13,865,000,000 








the productive enterprise—of the people of the Argentine 
is convincing and commendable. 

This graphically illustrates that prime requisite of a 
good investment risk—the value of the plant as a going 
concern. The figures presented in the table are those of 
Dr. Alejandro E. Bunge, director general of the Bureau 
of Statistics. 

Another illustration of vital importance while dealing 
with this phase of our analysis, is the relation between 
the per capita figure of exports and the per capita figure 
of annual debt charge. 

The following table illustrates this point: 

Imports Exports Revenue Debt Interest 
Per cap. comparison.$46.76 $53.63 $20.65 $84.18 $4.12 

These figures are taken from the Statistical Abstract of 
the United States, 1914. 

The deduction is this: the per capita figure of exports 
relative to the per capita figure of annual debt charge, in- 
dicates that the Republic of Argentina is well able to pay 
almost any external debt she may contract. 

* * » 

During 1916-17 large amounts of short term bonds were 
sold by the Argentine in the United States. These pur- 
chases gave us second rank among the holders of ex- 
ternal securities of the Republic. 

During 1911-12-13-14, most of the 5% Argentine issues 
sold as high as 104 to 106 per cent. (par 100 pounds), the 
414% bonds as high as 102 per cent., the 4% bonds at 
9114% and the 314% bonds at 86% per cent. 

If I were asked what bonds obtainable here were the 
most attractive, I would say that any of the offerings are 
high grade and worth purchasing. But I might specially 
commend the Argentine internal 5s, due 1945, which are 
selling round 71 and are very good indeed. 
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AMERICAN WRITING PAPER PREFERRED. 

Little interest has attached itself to the shares of 
American Writing Paper during the last three weeks 
because of the recent strike at their Holyoke mills. Un- 
skilled labor asked for a raise from 56 to 70 cents an 
hour. The company declined to grant this, and has ap- 
parently won, because the employes are returning on the 
old scale of wages. Still in all, the strike did not affect 
the output of the mills, which was above normal. As prices 
of paper are mounting higher and higher because of the 
demand, which cannot be filled so quickly, earnings are 
increasing, and this should affect the preferred stock 
favorably. The shares are in a technically strong posi- 
tion and a rise in price from the present level should not 
be surprising. 


ANACONDA. 

New ore bodies have been opened up, and it is reported 
that this new ore is of a very high grade and of large 
tonnage. It has been assayed up to about 40 per cent. 
copper, which means that the company will be able to 
mine it very cheaply. However, to offset this, labor con- 
ditions in the mines are not satisfactory because of the 
general discontent. The bitterness against the company 
is shown by the fact that ore on the way to the smelters 
has been found to contain various chunks of iron and 
implements thrown in for the purpose of disabling the 
machinery. This attitude is to be expected more or less 
because of the general unrest, but with a further defla- 
tion labor will have to see its way clear to act better. 
As commodity prices go lower we expect to see Anaconda 
rally well above its present level. 


TEXAS COMPANY. 

The remainder of the Texas Company’s 6 per cent. con- 
vertible debentures have been called for payment on 
July 1. This was expected with the increase in capitali- 
zation from $85,000,000 to $130,000,000, and the shares of 
the company are now in a position to get the advantage 
of all the earnings accruing to the company. The bonds 
of the company are being redeemed at 105. A report is 
being prepared which when made public will surprise 
investors, as the shares at the present time are claimed 
to be selling entirely out of line. Higher prices are pre- 
dicted in investment circles. 








Dividends Declared May 28-June 1 


Rate Stock of 


P.C. Period. record. Payable. 
15 





American Public Service pfd..... 1% Q June 15 July 

Baldwin Locomotive pfd......... 3% Ss June 5 July 1 
Baldwin Locomotive com......... 3% is July 5 July 1 
Buffalo & Susquehanna R R pfd.. 2 Ss June 19 June 30 
Buffalo & Susquehanna R R com.. 3% Q June 19 June 30 
Canada S S Lines com........... 1% Q June 1 June 15 
Chicago Telephone ...... ae ae Q June 29 June 30 
Childs Co pid. .ccccccecs Q May 28 June 10 
Detroit & Mackinac pfd 4 s June 14 July 1 
Dominion Iron & Steel pfd....... 1% Q June 14 July 1 
DuPont de Nemours Powder pfd.. 14 Q July 20 Aug. 2 
DuPont de NeMours Powder com. 1% Q July 20 Aug. 2 
DuPont de Nemours & Co com.... 2 ea May 29 June 15 
DuPont de Nemours & Co deb stk. 1% Q July 10 July 26 
OE ES eer 5Oc Q June 20 July 1 
La Belle Iron Works pfd....... 2 Q June 18 June 31 
La Belle Iron Works com...... 1% Q June 18 June 31 
Liggett & Myers Tobacco pfd. . 1% Q June 15 July 1 
Montana Power pfd......... << Q June 14 July 1 
Montana Power com.............. A Q June 14 July 1 
Pierce Oil pfd........... seecae Q June 19 July 1 
Stromberg Carburetor ........ vce Q June 18 July 1 
Se PR 2 Q June 10 July 1 
Ward (Mont), Class A. amelie $1.75 Q June 20 July 1 
Ward (Mont) pfd..... See Q June 20 July 1 

i Extra Dividends. 
Mmbettn BORE coc wcccccscasvesnvad $1 ee June 20 July 1 
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IN GOOD TIMES 
AND BAD 


An electric are welding company is little affected 
by bad times, because: 

—A welding company is essential to industry. 
—Its services are in constant demand. 

The world’s largest electric arc welding company, 
controlling thirteen subsidiaries throughout the 


United States, 


Canada, South America and 


Europe, has shown a steady increase in earnings 
since its foundation. 

We recommend for investment the capital stock 
of this enterprise. 


Bolster & Company 


- 


Send for Booklet W-5 describing this 
company and its accomplishments. 


40 Wall Street, New York 




















A special circular has been pre- 
pared by our Statistical Department. 


United Retail 
Candy Stores 


Free on request. 
Ask for No. 79 


MS WOLFE 2 C0. 


ESTABLISHED 1906 


41 BROAD ST., NEW YORK. 
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How 


Invest $300 


growing canning company—7 plants. 
in earnings for last 4 years—now 5 times dividend re- 


To $300 buys 300 shares well safe- 

guarded Preferred Stock pay- 
ing 8% with 40% BONUS of 
Common. Prosperous, rapidly 
Steady increase 


quirements. Substan- 


tial dividends indicated 
on Common. 


Call or write for 
Circular WF-24 


I'D: NOLL &CO. 


INVESTMENT UNDERWRITERS 
170 Broadway, New York. 
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Yielding 51% to 644% 
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“The Human Side of Business’ is the best book »\ 
on this subject ever written.” Price, $3.00, cash 
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Cities Service 
(Continued from page 21) 


| have to do their best to enable the public utilities 
earn a sufficiently assured income on their investments 
to attract capital to them. 


wer ee a 
—— 


This new attitude is “greeted "as a “life saver. Officials 

the Doherty organization believe that it means that 
oublic regulation and control is going to be as deeply 
-oncerned about protecting the companies as they have 
been concerned about protecting the public in the Past. 


In the smaller communities, like Sedalia, “Mo., where 
year some 300,000 passengers were carried, Cities 
Service operates as economically as possible, but does 
ot anticipate any great improvement in earnings. One- 
man cars are being used, and other economies have been 
introduced to help in bringing down operating costs, 
it the advent of the automobile, which not only carries 
its owner, but frequently gives the neighbors a lift, re- 
duces the earnings of tractions in smaller towns to a 
negligible figure. 








ven though the contribution to the earnings of Cities Ser- 

e by traction operation is relatively infinitesimal, there és 

couragement in the fact that gross business has been on the 

increase steadily for the past year or so. This is considered 
a good sign. 


In 1919 the gross earnings from street railway opera- 
tion by Cities Service showed an increase of better than 


$1,000,000 over 1918. And, significantly, this record was 


part of a steady improvement registered ever since 1914. 

Net, last year, and during the past five years, has not 
been increasing in keeping with the growth in gross. 
This is because, while the companies have been paying 
for everything with a dollar that has been steadily re- 
duced in purchasing power, they have been compelled to 
accept the old 1914 nickel for their service. 


However, the fact that deflation has swept the coun- 
try from one end to the other, and commodity prices 
are on the mend, promises a return of generally better 
times for the utilities. And, if Cities Service can con- 
tinue increasing gross at the rate at which it has been 
incerased in the last five or six years, the reduction in 
operating costs should bring the electric railway prop- 
erties up to a better standard of performance. 


But, no matter what happened in the way of improve- 
ment in the general situation, the improvement will not 
be likely to make for any marked change in the aggre- 
gate for Cities Service. It is from gas, power and oil 
that the company derives its great earning power. The 
operation of tractions is incidental, as I have stated, a 
sort of more or less non-functioning appendix, without 
the potentialities for harm which are possessed by that 
sometimes troublesome anatomical possession. 


Article Six of this series will discuss The Out- 
put and Refining Capacity of Cities Service. The 
article will appear in the June 14 issue. 


—_———- 0 ——_ 


THE SOO LINE. 

The annual report of the Minneapolis, St. Paul & Sault 
Ste. Marie Railway, showed a surplus after charges and 
taxes for 1919 of $5,338,415. This was equal to $14.12 a 
share for the capital stock, as against a little better than 
$8 in the preceding year. This company was analyzed 

one of The Financial World’s tabloid analyses recently. 

Qa 
UNITED DRUG. 


The largest March sales on record were reported for 
United Drug. Large improvements and extensions in the 
ompany’s field of business are reported as either pend- 
ing or in process of being worked out. Both common and 
preferred are consistent dividend payers, although neither 
has been particularly active lately. A recent anaylsis 
n The Financial World showed the stocks should appre- 
ciate materially with market conditions favorable. 
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Choosing With Care 


Substantial profits are frequently made in the pur- 
chase of stocks of companies engaged in producing 
oil. 

The business being by its nature speculative a com- 
pany should be selected which already has some 
settled production in a proven field and a liberal 


amount of carefully chosen acreage in reserve for 
drilling. 


It is also essential to buy into a company whose 
capital is small compared with the value of its 
properties and whose stock has not yet discounted 
in its selling price the future profits of the company. 


Such a situation is not easily found, particularly 
where immediate dividends are also available. 


If you are interested in a security combining 
the above advantage the details may be had from 
us on application and mention of this paper 
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1-W, GIVING A RECORD OF THE 
MARKET ACTION OVER A PERIOD 
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CLARED STOCK DISTRIBUTIONS. 
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The ‘granting of permission to increase gas and street 
car fares to the Newport News & Hampton Gas & Elec- 
tric Railway, Gas & Electric Co. is looked upon as in- 
dicative of a tendency toward a more liberal “let live” 
policy on the part of controlling public bodies. 


During the week it was noticeable that bids were at 
higher levels than has been the rule for some weeks, 
although there was not any considerable volume of stock 
changing hands. Standard Gas & Electric issues were 
noticeably stronger, as also were Cities Service. Ameri- 
can Power & Light common acted strong and Common- 
wealth Power, Railway & Light displayed a healthier 
tone, moving forward a few points on light trading. 


Altogether there seems to be developing a stronger 


and better feeling in this department. As has been said, 


the higher bids are indicative of a more quickened interest 
than has been in evidence for some time. It is felt tha: 
deflation will prove something of a boon to the public 
utilities. 


While talk continues of the right of the steam trans- 
portation systems to earnings sufficient not only to earn 
a reasonable return on their investment, but to build their 
credit, it is well to keep the rights and needs of public 
utilities in mind. 


There are so many inconsistencies in present day pub- 
lic policies that one occasionally feels inclined to question 
the sincerity of intent of those who frame the policies 
or do the most talking about them. 


The public utilities are aiding development at every 
turn; creating prosperity on every hand and receiving no 
recognition or compensation for their trouble. It seems 
time to cut politics from under and think only of justice. 


There is a change in sentiment, however, which is 
consolation. 


—Oo—_ 


AMERICAN LIGHT & TRACTION. 


A speculative feature in connection with this company’s 
recent offering of $6,000,000 five-year 6 per cent. notes is 
the fact that purchasers have the right to buy common 
stock in ratio of two-thirds of one share for each $100 
face value of notes, at $142 a share on or before May 1, 
1922; at $147 a share thereafter to May 1, 1924, and at 
$152 a share to May 1, 1925. Should the stock sell at 
$160 before May 1, 1922, the purchaser of a $500 note 
would have a profit of $60 on the three and one-third 
shares which he would get at 142. Stock of this company 
sold as high as 450 in November, 1912. With better days 
for the utilities, the future prospects are bright. 


= 


NEWPORT NEWS & HAMPTON RAILWAY. 


This company has been granted permission to charge 
7-cent fares instead of 5-cent and to increase gas rates 
from $1 to $1.10. These rate increases have been allowed 
to permit of a 6 per cent. return on property valuation 
prior to 1920 and 8 per cent. on capital that may be in- 
vested in the property during the two years in which 
the new rates are to be effective. This vastly improves 
the position of the company and enhances the value of 
its securities. 
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Little Americanism Is. Not Good Business 


A Policy of Drawing in Our Purse Strings and Advising Europe 
to Go to Work Might Serve Some Political Advantage But Would 
Work Great and Widespread Harm. 


By STUART L, BISHOP 


ITTLE Americanism is an apt name for the advice 
which suggests drawing in our purse strings while 
Europe paddles her own canoe. It is a poor 
isiness policy. But it also is the sort of policy one might 
pect to emanate from Washington where politicians are 


t financiers. 


n my last article I made some reference to the policy 
“isolation” which is advocated in certain circles in or 
ar Washington. A quotation from Amasa Walker also 
1s cited in which it was stated that “independence of 


mmerce is the independence of the savage.” 


[he writer, although the general purpose of this present 
article is to deal with certain foreign securities, rather 
to discuss the foregoing in general terms, would 


ke to restate the propositior in other words. 


Putting the matter baldly, if Europe owes the United 
States some 12 billions of dollars, it is up to us to do all 
we can to keep Europe a going concern. The collection 
f debts is not facilitated by a policy which tends to re- 


juce the debtor to insolveney. 


We want to get rid of the excess of production in this 


yuntry. We have a greatly enlarged plant, due to the 


emands made upon us by the war. Our factories have 
ioubled, trebled and quadrupled their capacities. 


We are in position today to produce more of about 


verything the world could possibly have use for than 


e can consume at home. We have had created for us a 


S 


market of greater magnitude than ever was possessed for 


ur industries. 


We are the richest, most prosperous nation on earth. 
We are in position to lead the world in commerce, in- 
lustry and finance. 


But if we pursue a policy of “let them suffer or go to 

1rk”’—if we make it known that we are through with 

irope as far as extending credits is concerned—then we 
night just as well shut up shop and go to the dogs along 
vith the rest of the world. 


Several centuries ago people lived in caves and hunted 
r their daily sustenance, or starved. Intercommunica- 
n, co-operation, interdependence—these were unknown. 
hose were the dark ages. 


With civilization came interdependence. There came 
operation, exchanges in commerce, barter and world 
de. Some would have us return to the policies which 
re good enough for the days of the dark ages. 


Put into words of every day common sense, the whole 
tuation amounts to this: If we insist upon keeping our 
ney and our credits away from Europe, we must make 
) our minds that we will quit trading with Europe. Our 
ctories will be forced to close down. 


‘Self-defense Finance” is the term given to American 
ancial aid for Europe. That is just what it is. Benjamin 
ranklin once said that Americans must stand together 
hang together. 


Nations seek credits in foreign countries because they 
want that which the other countries have but which they 
themselves are in no position to supply or produce, and 
cannot pay for in gold. 


When Europe seeks credit from the United States, it 
does not mean that Europe is seeking gold, as has been 
stated in previous articles in The Financial World. The 
credits take the form of goods and services. 


So it was that Albert W. Kimber, in writing on the sub- 
ject of foreign securities, was led to assert that: 


“The more familiar American investors become with 
conditions prevailing abroad the more they will appre- 
ciate the immense advantages that will accrue to the 
industries and commerce of their country, through invest- 
ment in foreign countries, the more they will place their 
surplus in foreign investments of the sounder type.” 


Now let us turn attention to a few foreign securities 
which seem to be prenlier investments of this class. 


United Kingdom 20-year notes, 514s, due 1937. These 
notes were issued in 1919 by J. P. Morgan & Company. 
Principal and interest are payable in either New York or 
London, and the notes are listed on the New York Stock 
Exchange. Coupon bonds of any denomination may be 
exchanged for coupon bonds of equal principal amount of 
any other denomination. These notes are regarded as a 
high grade of investment and they are rated very high 
and perfectly secure as t both principal and interest. 
Recent price, 84; income yield, 6.80 per cent. 


United Kingdom 3-year notes, 544s, due 1922. These 
are a particularly attractive short term investment, per- 
fectly secure as to both principa! and interest, and afford- 
ing a particularly attractive yield. They are convertible 
at the option of the holder at 105 and interest into Na- 
tional War 5 per cent. bonds, fourth series, sterling ex- 
change being computed for the purpose of conversion 
at the fixed rate of $4.30 to the pound. Upon conversion 
the converting bondholder or note holder will receive 
232 pounds 12 shillings, principal amount of National 
War bonds, for each $1,000 principal amount of 3-year 
notes surrendered. Principal and interest payable in 
United States gold coin, without deduction for any British 
taxes, past or future. Recent price, 94; income yield. 
9.75 per cent. 


City of Paris 6s, due 1921. These are regarded as the 
cream of short term foreign securities of this class. 
The French Government has agreed, if necessary, to 
furnish the gold for paymert of principal and interest 
in New York and to authorize its exportation for this 
purpose. The bonds constitute the only external loan of 
the City of Paris, and are a direct obligation of the ctiy. 
If, at maturity, the rate of exchange should return to 
normal (about 5.18) the payment of the principal of these 
bonds in francs at 5.50 per dollar would show a profit in 
exchange of about 6 per cent. 


Government of Switzerland gold 5!4s, due 1928. These 
bonds are a direct obligation of the government and are 
given a very high investment rating. They are payable 
in United States gold coin in New York as to both prin- 
cipal and interest. These bonds are listed on the New 
York Stock Exchange 
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Needed: Loan Investments 
By C. M. HARGER 


Positive warning has come this week regarding the 
retardation of agricultural production through the in- 
ability of farmers to borrow on farm mortgages sufficient 
funds to maintain their operations. The farm loan bank 
officials have conferred with congressional committees, 
urging that there be appropriated several million dollars 
to take up a mass of loan applications now waiting ac- 
tion. The business of the land bank has been halted 
by the suits now pending regarding the constitutionality 
of the law creating them. The limitation of loans by 
the banks of the country and the tight money market 
has also worked against the farm loan field, lessening 
the amount available for loaning. With an estimated 
amount of $4,000,000,000 in farm mortgages in existence, 
it means that something like $800,000,000 in loans must be 
renewed every year, assuming that the average life of 
the loan is five years. At this time the conditions of the 
nation’s financial affairs makes it most difficult to add 
to the amount already utilized in this investment. At 
the same time there is a percentage of loans that when 
matured is not renewed and money must be found for 
this portion of the borrowers. The insurance companies 
are making only moderate commitments and are not dis- 
posed to add greatly to their holdings of farm loans. 
They are, however, generally renewing loans that ma- 
ture. The private investor is finding his living expense 
so great that he must in instances use some of his prin- 
cipal and hence calls for payment. 


Yet there never was a time when there was a better 
opportunity to place savings in farm securities that will 
extend over a long period of years and carry a fair in- 
terest rate past the readjustment era. The fact is that the 
lessened funds for investment in such securities is partly 
due to the wildcat speculation that has eaten up millions 
of dollars that otherwise would have gone into sound in- 
vestment. I was told the other day of one interior 
county where $2,000,000 has been invested in oil stocks, 
practically every cent of it wasted. The entire agricul- 
tural country has bought stocks of promoters with scan- 
dalous freedom during the past year, and all this money 
has gone into hands where it does not seek real invest- 
ment. Had it gone into farm mortgages the agricultural 
states might have largely financed their farming needs. 
But now they must seek other capital and at the prices 
of land it requires much more to do this than ever be- 
fore. “The offerings of high grade loans was never 
greater than now,” explained a loan broker. “The other 
day two of our mortgages belonging to one of our cus- 
tomers were paid off. We asked him if he did not wish 
to reinvest. He said he wished he could, but had some 
debts that had to be paid. ‘I must use the money this 
time, but I want to say that these mortgages are the only 
security I own on which I can get 100 cents on the dol- 
lar. That is the argument that makes the farm loan 
attractive and the investors who have been through the 
past few months appreciate what it means.” The fact 
that farm loans will be worth “100 cents on the dollar” 
until their maturity, be it five or ten years, is appealing 
to many private investors who look with some sadness 
on their investments in Liberty bonds as a financial 
holding. It seems now to be a matter of awaking the 
investor to the value of these securities and to the sound 
conditions under which they are issued. The country 
needs production; to get it the farms must be financed 
and, as we pointed out during the Liberty loan drives, 
there is a patriotic service in the financing of the farm. 
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Farm Mortgages represent the only security 
which has remained worth 100 cents on the 
They will be 
worth par five or ten years hence—the passing 
campaigns, labor 
troubles or receiverships do not affect them. 
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The Collins Service has to its credit 35 years’ 
experience in these seasoned investments and 


insurance 


companies, holders of trust funds and private 
investors who place safety above everything else. 


The immediate financial future is uncertain 
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a specialty of farm loan investments 


Mortgage investments. 


how our business is conducted. 


investor. 


George M. Forman & 
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11 South La Salle Street 
(COUPON) 


GEO. M. FORMAN & CO. 
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The Man Behind 


Plow 


is today the World’s Greatest Busi- 
ness Man. It is on the productive 
ness of his labor and efforts that 
all other business depends. To in- 
crease such production the farmer 


wale, must be financed and it is our duty 
—— to respond. 


Forman Farm Mortgages are Selected 
Mortgages in amounts from $100 netting 6%% per 
annum. For over thirty-five years we have made 


and in that 


length of time not one dollar of principal or inter- 
est has been lost to the purchaser of our Farm 


The two booklets shown will explain in detail just 


Fill in the coupon and a copy of each will be sent 
to you. This is for the large as well as the small 
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The European financial conference should bring 
about a stabilizing influence in Foreign Exchange 
that will necessarily be reflected in Foreign Securities. 
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New Mexico Farms 
(Continued from page 8.) 


Grapes have been planted in these Valleys since the 
Spaniards came in the sixteenth century, and the crop 
never fails. It is great soil for onions, celery, cabbage, 
and the like, also for cantaloupe and other melons, and 
for berries. 


The herds of cattle pastured in New Mexico number 
about 1,500,000 head, and of sheep 5,000,000 head. The 
sheep produce an annual revenue of ten or twelve mil- 
lion dollars. Angora goats, native goats, horses, mules, 
hogs and poultry are produced. The goats especially are 
profitable. The swine industry is growing to great pro- 
portions, and there are splendid possibilities. 

The leading counties for agricultural purposes are Col- 
fax, Mora, Union, Quay, San Miguel, De Baca, Roose- 
velt, Curry, Leo, Chaves Torrance and Guadaupe and 
the prices of farm lands here range from $10 to $40 per 
acre. 

Colfax County lies in the drainage of the Canadian 
river, which flows eastward through New Mexico. The 
important tributaries of the Canadian in the county are 
the Vermejo and the Cimarron. The principal areas of 
agriculture are the Sweetwater, the Rayado, the Cimar- 
roncito, the Cimarron, the Ponil, the Vermejo, the Red, 
the Una de Gato, the Chico, and the Moreno Valleys; the 
Piedra, the Vermejo Park, the Black Lake sections, and 
Johnson and Barela mesas; also Dedman and Des Moines 
Districts, in Union county. 


The streams flow abundantly in the wet seasons, and 
their floods are conserved for irrigation. In addition, 
the ground contain sheet water, which is pumped by 
windmills for domestic use and for live stock. This lies 
at depths of from seventeen to two hundred feet. In the 
foothills are splendid mineral springs, and at greater 
altitudes are hot springs, famous for their cures. 


Crops are grown by scientific soil culture, otherwise 
“dry farming,” and, by diversifying, there are no failures. 
There are good rains, and in the winter abundant snows. 
The sum of a year’s moisture is twenty inches, and for 
farmers who know how, this is enough. They produce 
forty-five to seventy-five bushels of oats per acre; fifteen 
to forty bushels of wheat; twenty to forty-five bushels 
of barley; and three to nine tons of potatoes. This mesa, 
also is a great live stock and dairy land. The best raw 
land sells for from $13 to $30 per acre. 

The same field crops grown on these mesas are grown 
on the plain below. Colfax county covers an area, ap- 
proximately, of two and a half million acres of mountain, 
plain and valley, of which three hundred thousand acres 
may be irrigated by conservation of the waters which 
flow out of the mountains, and perhaps five hundred 
thousand acres may be made productive by scientific soil 
culture. The transformation of the plain from pasture 
to farmland has been slow in the past, but rapid progress 
is now being made. Farms already established are proof 
that wherever the water be put on, or wherever “dry 
farming” be practiced, the whole arable area of the 
county may be subjected to the uses of agriculture. 


Along the Santa Fe Railway lies one of the best “dry 
farming” districts in New Mexico. This is the Wagon 
Mound country, and includes the country tributary to 
Nolan, Levy, Wagon Mound and Tipton stations. The 
climate is cool in summer and not severely cold in win- 
ter. The surface is diversified by rolling hills and broad 
stretches of valley and basin. The soil principally is silt 
loam, becoming more sandy on the hills and heavier in 
the basins. Decomposed lava rock has contributed much 
to these soils, and given them a good store of plant food. 
The average rainfall is about eighteen inches. The prin- 
cipal products grown are beans, milo maize, indian corn, 
sorghum, millet, oats, barley and wheat. Buckwheat and 
flax have been tried with success. The Mexican bean is 
one of the principal crops, the yield averaging about 350 
to 500 pounds per acre. Yields of eight hundred pounds 
often are obtained. 
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For years this county has been noted for its cattle in- 
dustry, and large herds of cattle and sheep have grazed 
on its wide ranges. 


The Melrose district of Curry county lately has be- 
come productive of profitable crops. Everything of the 
seed catalogue will grow with profit, but the farmers 
depend more on kafir corn, milo maize, sorghum, Mexican 
beans and broom corn. These are unfailing. Along with 
them, of course, are grown cattle and hogs and milch 
cows. It is a great combination, and if a farmer exer- 
cises ordinary intelligence and forsight, he can mak: 
money on this plain by these crops in years when crops 
fail in the more humid areas of the East. 


This part of the State has been, and probably will b« 
a “dry farming” section, which method has proven very 
successful, as evidenced by the prosperous farming com- 
munities in this county. 


Crossing the northern portion of Roosevelt county, the 
only valleys are arroyas, and it wholly is a “dry farm 
ing” area; but the early settlers built good farm-houses 
and barns, planted orchards and fields, and otherwis: 
established permanent homes. 


Guadalupe county, situated in the eastern central part 
of the state, has been a great stock raising section. 
is part of the extensive Pecos Valley, and farming is su 
cessfully carried on along the Pecos river and its tribu 
taries, and it has been shown that during a record of fi\ 
years, with an average rainfall, crops such as milo maize 
beans, kafir corn and other cereals, can be grown success 
fully without irrigation. Throughout this county for 
years past these crops have thrived. The opportuniti 
in this part of the state are exceptionally good for stoc! 
raising, which has furnished the principal wealth of t! 
county thus far. With the growth of feed crops for wi 
ter feeding, rich returns are possible. 


On account of the superior climatic conditions, the f¢ 
tility of the soil admitting of a great diversity of cro} 
with its attendant extensive stock-raising the farm mo! 
gages of New Mexico rest upon a most solid foundati 
and are especially attractive to those preferring ite! 
of moderate amounts. 


With the rapid and substantial development of 
state its bright future stands assured. 


Today some of the leading life insurance companies a! 
eagerly adding to their holdings of New Mexico far! 
mortgages believing them to be on a par with the ve! 
choicest offerings obtainable in the Corn Belt. 
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Fire Insurance Shares Show Large Increase 











Aetna. Hartford, National and Phoenix Stocks Have Returned 


Substantial Profit in Market Appreciation in Last Few Years— 
Business Now Running at Record Level 


By SEYMOUR WEMYSS SMITH 
Our Resident Hartford Correspondent 


have given exceptional account of themselves. 
Yielding a fair rate of interest, backed with un- 
assets, and possessing a liquidation value often far 
ess of the market price these securities have long 
| an active market. The Hartford Stock Exchange 
is practically the home market for this group of 
there being a demand for the shares of a number 


: S a group, the shares of fire insurance companies 


panies not located in Connecticut. 


1g the last few years some very substantial profits 
been made by investors in the fire insurance stocks. 
following comparative figures of market prices on 
1 this year and for the two previous years illustrates 
preciation in value: 


June 1 June 1 June 1 

1918 1919 1920 
by ES Se atboses. .. 350-360 410-415 470-480 
ford: Wale ccc tcicis eee 705-720 850-860 1000-1020 
a Te oni stein Senne 325-330 390-400 465-480 
pe’ DN Se eke casas 340-350 445-450 490-502 


the case of the Hartford Fire Insurance Company the 

was doubled from $2,000,000 to $4,000,000 last year 

id stockholders were given the right to subscribe 

he new issue at 150. The new stock is selling at 

nt prices at 575-585, or the equivalent of 1000-1020 

old basis, and hence the latter figures have been 

in the above comparison in order to illustrate the 
reciation in market price. 


four companies used as an illustration are not ex- 
ns to the rule, for during the last few years the 
ts realized have been very substantial in practically 
cks of leading fire insurance companies. Moreover 

long period of years the market appreciation in 
s of this class has been large. 


t year was an exceptional year for the fire insur- 
‘ompanies. For instance, the president of the 
ix reported that the ratio of losses by fire was the 
t in twenty-two years, and the Aetna, although 
ng greatly increased earnings during the year, 
sses a comparatively few thousand dollars in ex- 
those for 1918. However, the fire loss this year 
siderably heavier than during 1919, according to 
erience of many companies, but the business is 
at new record levels. 


Fire Hazards. 


insurance companies are not in as fortunate a posi- 
the life insurance companies as regards their risk. 
pected mortality rate, as compiled by life in- 
actuaries, is rarely exceeded. During the influ- 
pidemic of 1918 the majority of companies paid 
ysses than provided for in their mortality tables. 
er, the San Francisco earthquake cost the Hartford 
er $6,700,000 in losses while the Aetna Insurance 
’ required nearly ten years after that catastrophe 
e up its losses during a period of a few days. In- 
1 precautions, the improvement of fire fighting de 
nd the policy of not writing too many risks in any 
cality now safeguard the insurance companies to a 
tent from any extreme losses. 


Aetna Insurance Company. 





\etna is one of the most prominent fire insurance 





companies. In 1919 its business was the third largest of 
any American company and the premium income exceeded 
that of all companies with the exception of the Hartford 
Fire and the Home of New York. Since its organization 
101 years ago losses paid to policyholders have been ap- 
proximately $190,000,000. 


Aetna Insurance shares are now selling on the Hartford 
Exchange at 470-480. The market price of the stock has 
increased by 120 points as compared with the quotations 
two years ago, June 1, 1918. The business of the company 
is constantly growing in volume and it writes fire, marine, 
automobile, tornado, rent, sprinkler leakage, use and oc- 
cupancy, registered mail, parcel post, riot and civil com- 
motion and allied lines of insurance. The company is 
entirely separate from the Aetna Life Insurance Company 
and its two associated companies although three score 
years ago the business of the prominent life insurance 
company was carried on as a branch of the Aetna In- 
surance Company’s activities. 

During 1919, the Aetna’s total income, including pre- 
miums of $22,032,989, was $23,453,302. Net losses paid were 
$8,876,115. Assets at the end of the year were $37,114,626 
as compared with $32,244,112 a year previously. Aside from 


_all reserves, the company’s statement showed a paid up 


capital of $5,000,000 and a surplus over all libailities of 
$10,705,995, or a surplus for policyholders of $15,705,995, 
an increase of more than $1,800,000 for the year. Approx- 
imately $30,000,000 of the actual funds are invested in 
national, municipal and railway bonds and banking stocks. 


The reserves required of fire insurance companies are 
large and after allowing for all liabilities it is estimated 
by Hartford bankers that the actual liquidation value of 
Aetna insurance stock, and of the shares of other com- 
panies analyzed in this issue, is substantially in excess of 
the present market prices. The Aetna dividend rate is 
now 24 per cent., the rate paid prior to 1919 having been 
20 per cent. for three years 


Hartford Fire. 


The Hartford Fire Insurance Company last year re- 
ceived a larger premium income than any other American 
fire company, and at present it is conducting the most 
extensive publicity campaign ever carried on by any com- 
pany in that field. The weekly advertisements in “The 
Saturday Evening Post,” printed in two colors and cost- 
ing the Hartford Fire somewhat more than $8,000 weekly, 
are indicative of the company’s publicity policy. 


The company dates back to 1810 and it is the oldest of 
Connecticut fire insurance companies and one of the first 
established in this country. In eight years the company’s 
assets have increased from $26,492,318 to $50,590,485, the 
increase in assets last year having amounted to over 
$10,000,000. The capital and surplus is now $14,128,807, or 
about $2,800,000 more than the figures at the opening of 
1919. The dividend rate is now 30 per cent., 40 per cent. 
having been paid for the six years prior to 1919. when 
the capital was doubled. The company writes all recog- 
nized forms of fire and allied branches of insurance. The 
Hartford Accident & Indemnity Company and the Hart- 
ford Livestock Company are operated in co-operation with 
the parent company 


(Continued « 


n page 41) 
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| Hasty Investing 


Is dangerous. Your own investigations may be 
inadequate or your information unsure. 


The sources and experience of the Editor of the 
Investment Information Columns of The Tribune 
are yours for the asking. Drop him a line and 
read his answers to investment problems of 
Tribune readers every morning, including 
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American Sugar 
(Continued from page 6) 


756.09, including timber lands, tank steamer and additional 
parcels of real estate purchased in connection with 
present plants. 


It has been ten years since it completed, at Chalmette, 


its last refinery. The economy of operation to be attained 
by a refinery unhampered by intervening streets, and 








Distribution of Sugar 


Total receipts 








in tons Percentage 
Jan. 1 to Percentage fixed by 
Dec. 31, 1919 received committee 
American ......... 1,463,181 37.526 38.001 
Arbuckle .......... 259,429 6.654 6.613 
California-Hawaiian 272,025 6.977 6.945 
Re oe ss macnn 83,280 2.136 2.185 
RRS hee 298,165 7.647 8.645 
Godchaux ......... 58,304 1.495 1.433 
Henderson ........ 49,129 1.260 1.220 
ee rrr 87,176 2.236 2.489 
pS rrr ee 477,084 12.236 11.940 
Pennsylvania ...... 184,634 4.735 4.537 
RN rd bok emacs 95,230 2.442 2.985 
Savannah ......... 92,196 2.365 2.149 
Sugarland ........ 59,121 1.516 1.122 
EE nccuseuaaan 279,582 7.171 6.187 
ON ee 140,529 3.604 3.549 
MO) cide oannwien 3,899,065 100.000 109.000 








served both by deep water and by rail connections, for in- 
bound and outbound traffic, has been successfully demon- 
strated there. 


The percentage of the total business of the country held 
by the A. S. R. Co. has steadily declined, while the per- 
centage of its competitors has steadily increased. In 1900 
it had 60 per cent. of the sugar business of the country and 
its competitors had 40 per cent., while, as stated, in 1919, 
it had 37 per cent. and its competitors 63 per cent. While 
its volume of business has remained steady, yet its per- 
centage in the industry has declined. 


The table herewith shows the details of the distribution 
of raw sugar by the United States Sugar Equalization 
Board for the year under the contract terminating on 
December 31, 1919. 


Profit and loss statement for the last four years and 
showing of balance sheet for same period, herewith 
given, are illuminating and satisfactory in showing in- 


crease in profits, surplus and liquid assets putting th: 
company in a very strong position. 


From the foregoing it may be seen that although $2. 
000,000 has been reserved from income to take care of 
depreciation of plant and equipment, this item is now 
carried in the balance sheet at but $136,000 above 1918 
Total reserves for this purpose now amount to $7,367,515 
Investments in general are carried at $22,590,445 or at less 
than at any time since 1916. Cash has increased approxi- 
mately $5,000,000 and loans $3,500,000, and accounts re- 
ceivable and inventories are slightly greater. Total cur 
rent assets increased $10,000,000 or about 22%, while total 
current liabilities decreased about $300,000 or about 3° 
This last is chiefly accounted for by the shrinkage of a 
counts and loans payable (now equaled more than thre: 
times by cash in hand) to the amount of $457,000. Net 
current assets increased from about $36,000,000 to about 
$46,000,000, or 31.40%. 


A price of 20 cents wholesale for sugar has been reached 
during the current year. Let us assume that a price of 
only 15 cents average prevails. On the same volume of 
business, as shown in 1919, earnings would amount t 
approximately $582,500,000. Should the return per dolla: 
of turnover remain constant at 3%, profit from opera 
tions for the year would be more than $17,000,000. Tak- 
ing other income as of 1919 this would make a total of 
$22,000,000 or 48.88 on the preferred stock, and 40.18 on th: 
common. 


Barring unforeseen conditions the outlook for 
leader of the sugar industry in this country seems to be 
in a very satisfactory condition as to assets and earn- 
ings, which might be expected to be reflected in 
quotations on its stocks. 











10 Points Profit, or 1? 


Look back over your business life—count the opportunities | 
that should have been turned into money. | 
These are past, but others face you. Out of these will you 
get ten points profit, or one? 
The booklet shown above—which is free for the asking 
has helped thousands of men to secure this larger profit. Send 
for this booklet now. 


American Institute of Finance 
550 Gerken Building New York | 
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obtain valuable information and opinions concerning 


Subscribers’ Inquiry Department 


The Financial World conducts this department for 


purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 


the benefit of its subscribers so that they may 
any securities they may hold or may contemplate 





record, and must be considered confidential. 





Inquiry Department. 





ate sheets of paper. 


will co-operate with us to the fullest extent. 








Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 


2. Not more than four inquiries should be submitted at one time. 

3. Write only on one side of the paper. 

4. Return postage must accompany each letter addressed to this department. 

5. All matter pertaining to other departments than this one should be written on separ- 


The above suggestions are made both for the benefit and protection of our subscribers, who we hope 











Hartford Conditions 
(Continued from page 39) 
National Fire. 

In premium income last year National Fire ranked 
eighth among American fire companies. The company 
has been in business for half a century and in recent years 
has showed a remarkable growth. The assets are now 
$24,723,963, a gain of almost $10,000,000 since pre-war 
days. Capital and surplus is $8,057,578. The company 
retains a reinsurance reserve of $13,440,443 and at present 
prices, 465-480, the shares have an exceptionally high 
liquidation value. The company received $15,147,347 
premiums last year, after deducting the amount for re- 
insurance and returned premiums. The stock has been 
on a 20 per cent. basis for the last ten years and although 
the yield at present prices is not greatly above 4 per 
cent. the shares are very well thought of in the Hartford 
market. The issued capital is $2,000,000. 

Phoenix Insurance. 

The Phoenix Insurance Company is another old and 
highly regarded company. The authorized capital is 
$10,000,000 but only $3,000,000 has been issued to date. 
$9,601,252 was received for premiums in 1919 and the vol- 
ume of business is constantly on the increase. The 
Phoenix and the Connecticut Fire, which is also widely 
known in the insurance world, are operated practically 
under one management. 

The Phoenix reports show that the assets at the first 
f the present year were $21,738,530, as compared with 
$11,806,049 eight years before. Capital and surplus in- 
reased from $6,155,091 to $11,740,470 during the same 
period. The company now pays a 24 per cent. dividend. 

Hartford Market Movement. 

The last week has brought little change in the general 

tuation on the Hartford Stock Exchange. Hartford 

tlectric Light has sold for somewhat better than 150. 
There has been a particularly active market for the 
thirty-thirds,” or warrants for the new stock recently 
iuthorized. In making the increase in capital from $8,- 
50,000 to $10,000,000 the directors allowed rights on a 

isis of seven shares of new for each thirty-three of old 
nd hence, for the sake of convenience, Hartford brokers 
ave been trading in the fractional warrants which have 
een selling at $1.40 to $1.60. 

Colt’s Patent Fire Arms has given rather good account 

itself, and the shares which eased off slightly during 

he depression on the New York market are now at 51-53, 

’ about 2 points from a week ago. Standard Screw, at 
45-360 is holding its advance. There were few striking 
1iovements but the general tendency was firm. The ac- 
ion of the market leaders will, of course, depend partly 
n developments on the big board. 


Kernels 
(Continued from page 7) 
Political. 


Peace measure killed in House. — 

Senate passes Water Power bill. + 

House passes bill amending and simplifying Revenue Act 
as to income tax. + 

Senate adopts amendment to Transportation Act ex- 
tending use of revolving fund. + 


Agricultural. 

Winter wheat crop improves. Kansas crop makes splen- 
did strides. Northwest crops thrive. Better weather 
conditions prevailing. Minnesota crops in excellent 
condition 


Trade. 
Some improvement in March over March, 1919. Oriental 
exports rapidly expand.+ Wool price drops in Lon- 


don. American Woolen curtails production. — 
Mercantile—Bankers call commercial demand still in- 
sistent and urging merchants to liquidate stocks. — 
Failures for week slightly decline; 118 compared with 
137 a week ago. + 


Labor. 

Miners vote against wage settlement. More factories 
close in New England. Port strikers decline Governor 
Smith’s settlement. General wage increase in many 
Massachusetts mills goes into effect. — 


Legal. 


Government case against Quaker Oats as a trust dis- 
missed, + 


President signs Agricultural bill. + 












Something Worth Preserving 


You want the Financial World, otherwise 
you would not subscribe. Then why not keep 
the copies intact? Surely the interesting ar- 


ticles and financial news are worth preserving. 
We can furnish Financial World Binders, large eno 

to hold one year’s Financial Worlds, with the name of 

Financial World in gold on the cover, for 

$2.10 prepaid 

ADDRESS THE 
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When writing advertisers, tell them you are a subscriber to The Financial World 










































The Financial World 





That is the magazine— 


can avoid missing information vital to your interests. 


Cotton Statistics Card 

New Era for Raliroad Securities 
Program in Investment 
Rallroad Investments 


German Republic 
Men and Bonds 


Cuban Commerce and Finance Advan 
Thrift a Investment General Asphalt Co. 
Three Seasoned Raliway Bonds 

Standard Gas & Elec. Co. Annual Report 
U. S. Food Products Corp. 

Gibson’s Monthly Forecast 

Consolidated Textile Corp. 

Continuous Investors’ Service 

Nunnally & Co.—‘‘The Candy of the South” 
Bethlehem Steel ‘‘B”’ 

American Foreign Securities Service 


Pacific Gas & Electric 


Cotton Situation 
Outlook for Cotton 


“Concerning 28 Cents’’ 


Financial Advertising in All Its Branches 


$2.00 a Year 
Less Than 4c. a Week 





Free Investment Literature 
Recently Published 
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June number. These may be secured without cost. Send for a free sample copy. It is the only way you 


Hamburg Mortgage Bank Bonds 
Foreign Bond Statistics 


Sugar—History of a Modern Food Popular Preferred Stocks—Their Investment —— 
Bache Revi Bonds as Safe as Our Cities 
What Every Bond Buyer Ought To Know 


Sound Bonds—How To Judge an Investment 


Ninety Raliroad Investments 
Shaffer Oli & Refining Co. 


Eu "s Task How To Finance a Business Belgian Government Loan 
bye E Profits Tax—Substitute the Commercial Paper—Past, Present and Future E les, 
a a ae Earnings of Chicago Banks for 1919 SV ~ae Hee ene 


ADDRESS DEPT. U 


RUDOLPH GUENTHER — RUSSELL LAW, Inc. 


Enclosed find $2.00 for which send me Investors’ Book of Booklets each 
month for 1 year. 


PE asccaae 
brings Investors’ Book of Booklets ame 
paid to your home or desk re ~ ities 
each month for a year. errr 





Stumbling Blocks of Finance 
Banking and Investment Conditions 
International Agricultural Corp. 
Convertible Sinking — Bonds 


Copper Statistics and Comparative Analysis of 
Copper Securities 

Tracing Industrial Corporation Profits—1914-1919 

Northern States Power Co. Annual Report 

Guaranteed Stocks of the D., L. & W. 

Statistics of the New Bedford Cotton Mills 

O-Cedar Mills Co. 

Shotwell Mfg. Co. 

Atlantic Coast Fisheries 

Willys Corporation 

Atlantic Fruit Co. 

May’s Food Products 


25 BROAD STREET, NEW YORK 








McElwain Co. 
(Continued from page 23) 
factor. The same probably held true to a large degree 
in 1920. 
McElwain Company Financing. 

Early this year the W. H. McElwain Co. increased its 
first preferred, second preferred and common stocks and 
sold substantial blocks, the proceeds being used to in- 
crease working capital required for the continued growth 
of the company’s business and the higher value of its 
products. 

The authorized first preferred stock was increased from 

$5,000,000 to $7,500,000, $2,500,000 being offered for public 
oskduelanied by Lee, Higginson & Co. which had prev- 
iously handled the McElwain financing. There is not, 
however, $7,500,000 first preferred outstanding, for 
through the operation of a sinking fund, some $610,000 has 
been purchased and cancelled. 

The financing also included the issuance of $200,000 
second preferred stock and a private offering of $500,000 
common stock. The par value of both the common and 
the second preferred stocks were reduced from $100 per 
share to $50. 

The common stock was originally very closely held, 
mostly by members of the McElwain family, and it ts 
now owned by only a small coterie. The public owner- 
ship is mostly in the first preferred, which ranks high 
as an investment issue. In order to maintain its market 
price and to permit the new financing on the present high 
money rates, the dividend on the first preferred was in- 
creased from 6% to 7% per annum, a procedure which 
is rather unusual in the case of a first preferred stock. 
Directors also felt that in these times holders of the first 
preferred were entitled to a higher rate of return on 
their investment. 





Receiver in Charge of Globe Oil 
In the appointment of a receiver for Globe Oil and Tex- 
La-Homa Oil Co., another step has been taken in winding 
up these two get-rich-quick enterprises which masquerad- 
ed under the guise of respectability. 


[t is said that more than 12,000 investors, many of whom 
possessed but small means, are affected by this collapse. 


The stock of the Globe Oil Co., was sikelele brought 
out by Sutherlin & Co., of Kansas City, Missouri, and here 
in New York was offered and much advertised with regard 
to its prospects and merit by the Stock Exchange firm of 
Farson, Son & Co. 

Liabilities are placed at $3,000,000. 


The Globe Oil Co., succeeded in disposing of a great deal 
of its stock by paying dividends, while Tex-La-Homa so 
much as announced a dividend but it was never paid. 

The outcome was to be expected in view of an analysis 
of the Globe Oil Company’s weak financial structure 
which appeared some time ago in The Financial World. 

ee 
ALLIS CHALMERS. 

Declaration of an initial 1% common stock dividend 
payable August 15 to holders of record July 31, in addition 
to usual quarterly of 134% advanced this stock Thursday. 
The Street was said to have expected the action although 
it does not seem that, in view of general financial condi 
tions, the declaration was in line with conservative finan- 
cial policy. 

ees 


BUTTE & SUPERIOR. 
Little interest has attached itself of late to Butte & Su 


perior, but earnings for the company have shown a de 
cided increase, and it is expected that this will be main 
tained, if not bettered materially. The company has 


passed through its period of litigation and has set aside 
enough to pay practically all of the damages. TT! 


are technically strong and are in a good positio 
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Congress could not settle a cup of coffee,” says Vice- 
resident Marshall. 


But Congress can do a great deal toward unsettling 
things generally. One has but to study the tax laws to 
find that out. And there are a hundred and one other 
evidences. As fast as the reading clerk could call off 
items in the appropriations bill in April the Senate voted 
in agreement. A matter of 400 odd millions is nothing. 


x * * 

Nine hundred millions is a rather formidable price to 
pay for Government operation of the railroads. Another 
three hundred millions or so are being wasted annually 
in other Governmental whims serving the ends of politics. 


Yet some people are insisting upon the Federal Gov- 
ernment owning our merchant marine because “private” 
ownership and management have made a failure of it.” 


In the face of such extravagance, wastefulness and 
lack of business judgment, suggestion that additional 
means of wasting the people’s money be created is any- 
thing but public spirited. 

* * * 


“Civilization is now menaced by falsé and distorted 
economic and political ideas,” contended a resolution 
passed by the New York Chamber of Conimerce last 
April. 


“Is there a man in Congress or in Washington who has 
formulated any definite constructive conceptions based 
on economic knowledge and sound finance with reference 
to the issues of today?” inquires Frederic Mathews, in a 
little booklet published. 


Mr. Mathews suggests that if there is such a man in 
Washington Congress should turn to him, allow him to 
select a few minds trained in banking and finance, and 
let them formulate a real financial policy. 

The trouble is, Congress rarely is disposed to leave such 
matters to minds possessing real economic knowledge. 
Politicians prefer other methcds. 

The truth is there is more constructive work being 
done, more sound economic thinking, as well as action, 
in the financial district of New York, in the working 
hours of a single day than there is in Washington in a 


week of full twenty-four hour days. This, with no 


pologies to Mr. Arthur Brisbane. 


* * * 


The other day an American Senator stated that the 


United States is through dropping money into Europe’s 


at. This assertion was made after the announcement 


of the plan of Henry P. Davidson, of J. P. Morgan & 
Company, for European rehabilitation. 


In an address given at a dinner in his honor recently, 
[r. Davidson had this to say: 

‘Neither Belgium, France, England nor Italy are ask- 
ng anything of us. They are just as proud as we are, 
id they are going to work out their destinies on their 
wn. They do not deny they would be foolish if they did 
that they could use that which we could supply, but if it 
not for their use, they are going forward.” 

Mr. Davidson assures us that these countries are “carry- 
g on” in reconstruction as they did in war. On this 
id other points, that are illuminating particularly when 
ne hears that politicians are shouting for Europe to go 
) work and not bother America with her troubles, read 
e booklet containing a stenographic report of Mr 
ividson’s address on April 17, 1920. 

Mr. Davidson probably would be glad to provide copies 
1 request. 














Klots ‘Throwing 


Company 
8% Preferred Stock 


A few salient features: 

The company is one of the largest throwsters 
and importers of raw silk in the world. 

Net sales increased from $13,000,000 in 1916, 
to $32,000,000 in 1919. 

Earnings for past four years averaged over six 
times the annual dividend requirements. For 
1919, over ten times this requirement. 
Preferred Stock dividends have been paid 
without interruption for 25 years. 
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As developments warrant, we prepare especial bat- : 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
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and detailed attention. 
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Conditions In Cotton Crops Are Not Promising 


Report Not Very Favorable—Agricultural Appropriation Bill 
Plays Havoc with the Market—Cotton Notes of Interest— 
Agricultural Appropriation Bill 


By C. T. REVERE 


FTER much confusion the June report of the De- 
A partment of Agriculture on the condition of the 

cotton crop was issued, showing a condition of 62.4, 
the lowest on record. The report on the acreage of the 
crop will not be published until July, and, consequently, 
it is impossible to make more than the barest guess re- 
garding the probable yield. The lowest June report 
hitherto was 69.5 in 1917. In that year, however, the crop 
made a fair improvement in June and July, although the 
drought in Texas in August of that year resulted in cut- 
ting the total out-turn down to 11,000,000 bales. 


There is no doubt that the present crop has the poorest 
start of which there is any authentic record. Not only 
is the crop very late, but lands have been wet, much re- 
planting has been necessary and low temperatures, par- 
ticularly at night have interferred with the germina- 
tion of the seed. Stands are so faulty in many localities 
that whole fields have had to be plowed up, and the yield 
of many of those still retained in cotton will be greatly 
curtailed by the “skips” between the plants. 


As to the final out-turn everything, of course, depends 
upon the weather hereafter. It is to be expected that the 
crop will make some improvement during June as this 
is the most favorable month of the season. The poor 
preparation of the soil is a feature which will militate 
against a satisfactory recovery, however, and the late- 
ness of the crop exposes it to the ravages of the boll 
weevil, particularly in the Eastern States, where the pest 
has aleady made its appearance in large numbers. The 
late start of the crop in Texas is another thing which has 
to be considered. If drought should set in, the small plant 
would wilt rapidly in the broiling sun. 


Notwithstanding the unfavorable crop outlook, how- 
ever, the market is not devoid of a large contingent which 
is bearish on the course of prices. It is felt that the 
trend of commodities is downward, and that no matter 
how small the yield of cotton may be, values cannot be 
maintained in the face of a general decline in the price 
of all necessities. It probably will be a week or more 
before the Government report is fully digested, and senti- 
ment is expected to be influenced more dirctly by sub- 
sequent developments than by the condition as reflected 
by the Government figures. 


The cotton market has been treated to a novel expe- 
rience during the past week. Trading on the New York 
Cotton Exchange was suspended on Tuesday owing to the 
failure of Congress to pass in time the Agricultural Ap- 
propriation Bill which re-enacted the cotton futures law. 
This resulted in one of the most curious legislative and 
market mixups in commercial history. Probably Congress 
was so busy over the bonus legislation that it neglected 
to attend to its essential duties. 


The confusion arose over the type of contract under 
which trading is conducted on the American exchanges. 
The type of contract under which business has been trans- 
acted for the last two or three years was established by 
statute through a “rider” attached to the Lever law, which 
was a war-time measure. This statute expired with the 
end of May, 1920. The statutory provision restricting 
deliveries to ten grades, therefore, expired along with the 


Lever law, and the cotton exchanges of this country wer: 
without any governmental direction as to the type 
contract to be used after that date. 


A “rider” was attached to the Agricultural Appropria 
tion Bill reenacting the provision for the old type of 
contract, but Congress failed to act on this measure 
time to prevent a hiatus. The members of the New York 
Cotton Exchange saw signs of impending trouble a week 
or so ago, and the Governors proposed an amendment 
providing for the continuance of the old contract. Ten 
days were required for putting the amendment to the 
Constition into effect, however, and the amendment wa 
not adopted until June 1. 


On this date, word was received that the Agricultural 
Appropriation Bill with the “rider” providing for the 
contract had been passed by both Houses and had bee: 
signed by the President. This word was not received in 
time, however, to reassure the Governors of the New 
York Cotton Exchange, and they decided to suspend oj 
erations for the day. The New Orleans Cotton Exchange 
kept open, as a provision in their constitution left power: 
with the Board of Governors to make the necessary 
changes. 


Still another faux pas made its appearance. After 
the President had signed the bill it was discovered that 
an error had been made in its engrossing and that the 
bill as signed by the President contained the obnoxious 
Comer amendment which had been eliminated. This 
made it necessary to send the bill back to Congress and 
have the Comer amendment repealed. This was done and 
then the bill went to the President, but was not signed 
in time to permit the opening of the New York Cotto 
Exchange on Wednesday morning. The Governors 0! 
the New Orleans Cotton Exchange evidently became 
somewhat doubtful of the wisdom of permitting trading 
operations until corrective legislation had been re-enacted 
and the New Orleans Exchange did not open. 


The confusion was made all the more pronounced be 
cause the first government report on the condition of the 
cotton crop was due to be announced at twelve o’clock 
New York time, on June 2, and the preliminary evening 
up of contracts which professional operators consider so 
necessary to put the market on even keel became an 11 
possibility. Word that the President had signed th: 
bill was not received until 11:15 on Wednesday, and the 
Governors of the New York Cotton Exchange appealed 
to the Department of Agriculture to postpone the issu 
ance of the report for twenty-four hours. This was not 
done, however, and the report was issued as scheduled 
American operators went through the agony of seeing 
an hour elapse during which Liverpool advanced about 
one cent per pound, while it was impossible to make any 
transactions on either the New York or New Orleans 
Exchange. 

When the American markets finally opened at one 
o’clock (New York time), most of the surprise occasioned 
by the unprecedentedly low figures had subsided, and 
there was a rather quiet opening with prices about sixty 
to eighty points above the previous closing. 

Happily the exchanges now know that they have a 
legal contract under which they can make transactions 
without fear of violating the statutes of the United 
States. 
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Colorado Southern Report. 


In its annual report for the year 
ended December 31, 1919, the Colorado 
& Southern Railway shows net cor- 
porate income after war taxes and 
charges of $1,783,496, against $1,376,371 

he preceding fiscal period. The 
lance of $1,103,496 is equivalent to 

56 a share earned on the $31,000,000 

mimon stock, after allowing for first 

second preferred dividends. In 

18 earnings on the common stock 

re equal to $2.24 per share. The 

rporate income account for the 
r shows surplus of $1,130,496, 
inst $696,371 in 1918. 


——_Oo——_ 
Union Pacific Issue Oversubscribed. 


[he subscription books on the $10,- 
00,000 offering of 7 per cent. equip- 
nt trust certificates were closed at 
offices of Kuhn, Loeb & Co. at 
15 minutes after the offering and it 
s reported that the issue had been 
»srsubscribed. The Commercial 
rust Company of Philadelphia will 
ld the new equipment, which cost 
$15,000,000, as trustee. The new equip- 
ment includes the following: 100 
omotives, 2 steel dining cars, 40 
steel chair cars, 25 steel baggage 
-ars, 2,000 steel gondola cars and 45 
iboose cars. 


———_—h—- — 
South Porto Rico Sugar. 


4 special meeting of the share- 
holders of the South Porto Rico 
Sugar Company has been called for 
July 1 for the purpose of ratifying 
an increase in the capital stock from 
$6,000,000 to $12,500,000. In announc- 
ing the meeting the directors have 

sued a statement which says that “it 

the opinion of the directors that a 
ubstantial part of the earnings of 
the company reserved for improve- 

ents and invested in raw sugar fac- 
tories at La Romana and other de- 
velopment of the Santa Domingo 
properties should be capitalized and 
new common stock representing the 
same issued to common stockholders 
of the company pro rata in propor- 
tion to their present holdings.” On 
the above basis it is possible that a 
100 per cent. stock dividend will be 
declared by the company. 


—— 
Equipment Orders. 


A crumb of comfort is to be found 
n the weekly reviews of the iron and 
steel industry, which are reported to 
be improved in output, distribution 
and orders. Probably the most sig- 
nificant item in the reviews of the 
trade for the week is the manner in 
which the railroads are purchasing 
equipment. The Iron Age reports 
that the Illinois Central has pur- 
chased seventy-seven locomotives, 
the Atlantic Coast Line 500 cars and 
the Chesapeake & Ohio 1,000 cars. 
Other car orders total about 850. The 
Big Four is in the market for 3,000 
cars and the Bessemer and Lake Erie 
for 500. A Western road has pur- 
chased 3,000 tons of tie plates, but 
delivery is indefinite. 


——Q———= 
Cities Service Co. Bankers’ Shares. 


The sixteenth monthly distribution 
of 46.25 cents on Cities Service Com- 
pany Bankers’ Shares, payable July 
1 to stock of record June 15, will be 
made to more than 11,000 holders of 
record. The June 1 distribution was 

made to 10,294 holders of record of 
bankers’ shares, and there has been 
a steady increase in holders of record 
of bankers’ shares over the last twelve 

months, averaging more than 850 

olders of record a month. 





Norfolk Southern Officers. 
Marsden J. Perry, formerly chair- 
man of the executive committee of 
the Norfolk Southern Railroad, has 
been elected chairman of the board 
of directors and Joseph H. Young 
president. The latter succeeds Rich- 
ard H. Swartwout, who becomes vice- 
chairman of the board. Ernest Will- 
iams was elected a_ vice-president, 
representing himself and associates 
who have purchased an option on the 
majority of the stock of the company 
at $47 a share. E. D. Kyle has been 
elected vice-president, in charge of 
operation, and M. S. Hawkins assist- 
ant to the president. M. Manly has 
been appointed treasurer. 
re) 
Corn Exchange to Increase Capital. 


Directors of the Corn Exchange 
Bank have decided to increase the 
capital stock from $4,620,000 to $6,- 
000,000 and have called a_ special 
meeting of the shareholders to vote 
on the recommendation on June 17 
next. 

Shareholders of record at 3 o’clock 
July 1 will have the privilege to sub- 
scribe to the new stock to the extent 
of 30 per cent. of their present hold- 
ings. 








———_ 0—_ 

The board of directors of the Guar- 
anty Trust Company of New York 
has declared.a quarterly dividend of 
5 per cent. 6n the capital stock of 
the company for the quarter ending 
June 30, 1920, payable on that date 
to stockholders of record June 18, 
1920. 


——-—-O0—_ 


c., B. & Q. Annual Figures. 


The annual statement of the Chi- 
cago, Burlington & Quincy Railroad 
for the year 1919 reports net cor- 
porate income after war taxes and 
charges of $23,542,470, equal to $21.24 
a share earned on the $110,839,100 
capital stock, as compared with $20.56 
a share in 1918. The year’s net in- 
come is after charging out debit bal- 
ance of $1,256,640, which accrued from 
a prior period. Earnings were equiv- 
alent to $22.38 a share after excluding 
this item, against $22.23 a share on 
the same basis in 1918. 

—_o-——. 
Steel Situation Improving. 

E. F. Hutton & Co., of New York, 
learn from important steel sources 
that the transportation situation is 
improving. Congestion is being re- 
lieved. An official of the U. S. Steel 
Products Company tells them that 
they are getting many more cars and 
that shipments for the month of June 
will be more than for April and May 
together. The consolidated Jones 
and Green merchant marine bill is 
a broad-minded measure. In the 
long run it should be very helpful to 
shipping stocks and to the future of 
this country’s merchant marine. 
Traders are finding it easier to make 
progress on the bull side than on the 
bear side. 

——-) —— 
Liberty Bond Information. 


A complete handbook on Liberty 
bonds has been published by Lee, 
Higginson & Co., New York. This 
handbook covers practically every 
phase of the subject. It answers the 
elementary as well as the more tech- 
nical questions which are constantly 
being asked regarding the various 
issues. In view of the present great 
market acivity in Liberty Bonds, and 
the need of complete and simply 
stated information regarding their 
investment and tax-exempt features, 
the publication of such a handbook 
is timely. 
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Employes’ Profit Sharing Plan. 


An offer to employes to become 
joint owners of the business has just 
been announced by Libby McNeill 
& Libby, large Chicago manufactur- 
ers of food proucts. It is proposed 
to give the employes the privilege 
of purchasing the Company’s stock at 
par, thus allowing them to share in 
the profits of the business. The 
privilege is available to every em- 
ploye who has completed six months’ 
service. The company already has 
in operation another plan under which 
an employe may buy the company’s 
shares at the market price, but the 
proposed plan goes further in the 
field of profit sharing by permitting 
the employe to buy from 10 to 50 
shares at par, $10 per share. He is 
given two years within which to com- 
plete the payments. 





HARTFORD STOCK. 
B 





id. Asked 
BOG Db os cv aciceadbvars ane 470 480 
Automobile Ins Co.............. 260 300 
Hartford Fire Ins Co.......... 570 590 
PEON. TRS GR, oc cccccicccdctens 4¢ 505 
Aetna Casualty & Surety...... a 490 
metas Eile Te OG... ccssccecs an 565 
Conn Gen Life Ins Co..........425 450 
Teneebers TES GOs oi cisicccccss $s 575 
do do ae 110 115 
Htfd City Gas Lt pfd (par 25). 35 38 
Htfd City Gas Lt com (par 25). 30 33 
Hartford Elec Light ex rts....145 155 
do do warrants. . 1.30 1.50 
. Be. bearer 4 97 
American Brees ....ccccccecce 195 205 
American Hosiery (par 25). 95 105 
American Hardware .......... :135 140 
American Silver (par 25)...... 36 39 
Bigelow-Hartford pfd.......... 94 98 
tel em de com 106 
sillings & Spencer (par 25).... .. 89 
Bristel Brass (par 25)......... 25 29 
: ollins Co OEP PE OE. 240 as 
Eagle Lock Co (par eee ae 100 110 
Int ge errr ee 99 
SORMR MRE GO, on k0.66004.00%0% 250 290 
Landers, Frary & C (par 25)... 63 65 
J BR Montgomery Co... ...cccces 100 4 
Nat Marine Lamp (par 25)..... ci 34 
New Britain Machine (par 25). 47 60 
New Departure pfd............. 108 md | 
Niles Bement Pond pfd........ 97 101 
Niles Bement Pond com....... 100 105 
North & Judd (par 25)......... 77 80 
Peck, Stow & Wilcox (par 25). 42 46 
Parente - BEE OO. .cccenccesces 100 + 
Pratt & Whitney pfd........... a 99 
ae “OR eee 190 
Standard Screw pfd “‘A”’........ 108 
Standard Screw com..........345 355 
Stanley Rule & Level Co....... 475 ole’ 
Stanley Works (par 25)........ 53 55 
do do pfd (par 25).... 25 26 
Taster. 2 WeeG. ..<6000004506es4 240 260 
Terry Steam Turbine........... 250 - 
Torrington Co pfd (par 25).... 27 30 
Torrington Co com (par 25).... 65 68 
Union Mfg Co (par 25)......... 52 g 
U S Envelope com............. ct 235 
Whitlock Coil Pipe (par 25).... 90 





STATE AND MUNICIPAL BONDS. 
Estabrook & Co., 24 Broad St., New York, 
15 State St., Boston. 


Yield 

we 
Conn cpn 4s, July, 1986.........0..ce0e 
Mass reg gold 3s, 1938-39............. te 
Mass reg gold 3ibs, re . 5.00 
Mass cpn gold 3s, Jan, 1941...........- 5.00 
Boston, Mass, reg 4s, 1930-33.......... 4.90 
Boston, Mass, reg 4s, 1948-59.......... 4.75 
Lynn, Mass, reg 3s, Apr, 1935........ 5.25 
in Bedford, Mass, reg 5148, 1926-27.... 5.00 
New Bedford, Mass, reg 4s, Oct, 1928-30. 5.25 
N’port, R I, cpn gold 5s, June, 1926-30 5.37 
Newport, R I, epn gold 544s, June, 1931. 5.25 
N’port, R I, epn gold 544s, June, 1936-58 5.12 
Newton, Mass, cpn 4s, Aug,  aeaeting 5.25 
Minneapolis, Minn, cpn 5s, April, 1928.. 5.30 
Minneapolis, Minn, cpn 5s, April, 1929.. 5.27 
Minneapolis, Minn, cpn 5s, April, 1930.. 5.25 
Kansas City, Mo, cpn gold 414s, Jly, 1935 5.00 
Cleveland, O, cpn 5s, 1929-41.......... - 5.20 
Toledo, Or, reg 4s, aeerer 5.25 


Tacoma, Wash, cpn gold 5s, Feb 15, 1927 5.35 
Tacoma, Wash, cpn gold 5s, Feb 15, 1928 5.30 
Tacoma, Wash, cpn gold 5s, Feb 15, — = 25 
Massachusetts reg gold 4s, Aug, 1921... 5.12 
Massachusetts reg gold 4s, Aug, 1922. . 5.12 
Boston, Mass, reg 4s & 414s, June, 1921. 5.50 
Boston, Mass, reg 4s, June & July, 1926. 5.12 
N Bedford, Mass, reg 5448, Apr, 1922-25 = 
N Bedford, Mass, reg 514s, May, 1922-25 5 
Newport, R I, epn gold 5%, June, 1922. 
N’port, R I, epn gold 5%4s, June 1923-25. 
Worcester, Mass, reg 814s, July, 1922.. 

Detroit, Mich, cepn 4s, Aug 15, 1922...... 
Lorain, O, cpn 5s, Sept 15, 1923-26...... 
Minneapolis, Minn, cpn 5s, April, 1924. 

Minneapolis, Minn, epn 5s, April, 1925. 

Minneapolis, Minn, cpn 5s, April, 1926.. 

Los Angeles, Cal, cpn 6s, Sept, , ar 
Tacoma, Wash, cpn gold 5s, Feb 15, 1924 5. 
Tacoma, Wash, cpn gold 5s, Feb 15, 1925 5.50 
Tacoma, Wash, cpn gold 5s, Feb 15, 1926 5.40 
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In The Land of Fairy Finance 


Inside or Outside?—Adey and Associated Oil 
—Dr. Crane Quoted—B. & O. Pete’s Dividend 


Outside of an Inside Offer. 


Much that smacks of camouflage is indulged in by the 
International Finance & Security Co., of Hammond, Ind., 
a small town outside of Chicago, which seems to aspire to 
become a financial center since Illinois adopted a stringent 
Blue Sky Law. The company is endeavoring to sell stock 
in its Anna Bell Wyoming Oil Co. One statement in this 
connection that is not literally true is that the listing of 
the stock on the New York Curb guarantees the surety 
and legality of all its activities. This the Curb Market 
Association does not attempt to do, which any one may 
find out by inquiring if interested enough. Nor will 
Curb brokers relish the company’s offer to sell its stock 
for seventy-five cents a share and advertise it a price 
of one dollar. This offer is made so as to save the 
investor the commission otherwise paid to brokers. Such 
slight discrepancies would incline shrewd investors to 
remain outside of this inside offer. 


socnnithintécs 
The Real Value. 


One of the brokers pushing Texon Oil & Land Co. 
stock contends that the stock is an exceptional buy 
around present prices because an unmentioned expert on 
oil securities estimates it to be worth right now be- 
tween $3.75 and $4.25 a share. But the stock is selling 
under a dollar a share notwithstanding it claims to earn 
twenty-two per cent. in dividends. Evidently the market 
differs with this supposed oil expert, for it has placed a 
low price upon it contrary to his view. The real value to 
investors in a stock is what it will bring and not what 
others say it is worth. This assertion reminds us of the 
observation made by the person in jail whose lawyer told 
him there was no reason for him to be there. “But here 
I am, what are you going to do about it?” the prisoner 
asked. 


—--O——_ 


A Humanitarian Generosity. 


Through a prank of fate Eugene Christian, the food 
expert and in a small way some years ago a promoter, is 
able to help his patients to obtain wealth besides health 
through their relations with him. III health brought 
his brother-in-law to him and, due to his ministrations, 
he was restored to health and he went back to Texas. 
There he turned his revitalized energies to prospecting 
for oil and now he comes back to Dr. Christian and urges 
him to help finance his Griswold Oil Co. To impart a 
touch of pathos, the Doctor tells how his brother-in-law 
reminded him of his ambition to some day build an in- 
stitution to perpetuate his work and now that this oppor- 
tunity has come his humanitarian impulses prompt him 
to invite his patients to enjoy this chance for affluence. 
It is all so romantic! But suppose a rock or two should 
get in the way, then it won’t be so beautiful, as it has 
been described by the Doctor’s facile pen. 


——- -O—— 
Plenty of Nows. 
With E. A. Adey, Jr., the volatile New Orleans oil 
promoter and the chief booster of the Associated Oil Co., 
it is a question of now or never with investors so far as 


his company is concerned. Now that it has a big rotary 
drill in operation, now that it is possible to make a solid, 


substantial business offer, now that he can come with his 
offer, now that he can submit his proposition, the time to 
decide is now. It is up to Mr. Investor not to make the 
early mistake of Chauncey Depew who lost a hundred 
million by not going in with Dr. Bell in promoting the 
telephone, but to grasp Opportunity bl the forelock and 
get into his good, clean, straight, honest, legitimate oil 
proposition. Adey is glutted with “nows” and with ad- 
jectives. They seem to be the principal assets of his 
enterprise. 
——-O0—-—-—- 


As a Graveyard, Probably. 


If the company fails to find sulphur in paying quantity 
on its property then investors who have bought certifi- 
cates of beneficient interests, still have rightful owner- 
ships to the lots into which the property is divided. Such 
is the proposition made by the Consolidated Sulphur Co., 
of Los Angeles, Cal., which intends to work its land on 
a royalty basis and divide profits from sulphur with the 
lot owners. It is not a new scheme as one very similar in 
character has been operated in the South. However, the 
ownership to lots is of no particular value without sulphur 
output, unless it would be as suitable plots for graves 
Yet the question arises, who would want to sleep in the 
domain of the gila monster and the rattler? 


— —O—— 


Dr. Crane Will Not Like It. 


Kriebel & Co., of Chicago, in order to boost their 
partial payment plan of buying securities, quote in a 
recent bulletin of theirs an editorial of Dr. Frank Crane, 
the eminent divine and writer whose views are widely 
read and appreciated, in which he pertinently points out 
the great benefit there is in saving money and buying good 
securities. From that course springs comfort and sur- 
cease in old age where only ruin follows in the wake of 
the mad dance of extravagance. It is excellent advice 
but it hardly will turn out like the good Doctor portrays 
for those who follow it through Fred Kriebel. His finan- 
cial career in New York exactly fits the description of 
Dr. Crane of the “get-rich-quick gentlemen” who in- 
dulge in the mad dance of extravagance by proxy on the 
capital investors entrust to them. As applied to Kriebel, 
Dr. Crane’s well intended advice would be much 
misapplied. 

saatiliaastalis 
Paper Is Always Cheap. 


As an explanation for changing the dividend from a 
cash basis to a stock basis the B. & O. Petroleum Co 
of Okmulgee, Okla., says it is simply falling in line with 
the custom now prevailing with large corporations. In 
this way they are able to conserve their cash resources 
This statement is not exactly the fact and is evidently 
employed to create an erroneous impression. Stock div! 
dends such as have been paid by our representative co! 
porations were in addition to cash dividends and repre 
sented accumulated surpluses, and there was no necessity 
to conserve cash resources. The B. & O. concern is 
wrong; what it meant to say was that it would not be 
safe or sensible to pay out further cash for dividends 
and so stock dividends are paid. Under this form such 
dividends could be paid as long as the printing presses 
run, 
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DIVIDENDS. 





AMERICAN CAR AND FOUNDRY CO. 
New York, June 2, 1920. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 71 
\ quarterly dividend of three per cent. 
‘%) on the Common Stock of this Com- 
ny has this day been declared, payable 
Thursday, July 1, 1920, to stockholders of 
‘ord at the close of business Tuesday, 
ve 15, 1920. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
S. S. DE LANO, Treasurer. 
H. C. WICK, Secretary. 





AMERICAN CAR AND FOUNDRY CO. 
New York, June 2, 1920. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 85 
4, dividend of one and three-quarters per 
“ent. (1%%) on the Preferred Stock of this 
Company has this day been declared, pay- 
able Thursday, July 1, 1920, to stockholders 
of record at the close of business Tuesday, 
June 15, 1920. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
S. DE LANO, Treasurer. 
. WICK, Secret ary. 





AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 2, 1920 
Dividends of 1%% on the Preferred and 3% on the 
Common stock of AMERICAN SNUFF COMPANY 
were today declared payable July 1, 1920, to stock- 
ders of record at the close of business June 11, 1920. 
Checks will be mailed. 
Transfer books will remain open. 
M. EB. FINCH, Treasurer. 





CENTRAL STATES ELECTRIC CORPORATION 
PREFERRED DIVIDEND NO. 32 
June ist, 1920. 
rhe Board of Directors has today declared 
the thirty-second quarterly dividend of one 
ind three-quarters per cent. (1%%) on the 
preferred stock of Central States Electric 
Corporation, payable July 1st, 1920, to pre- 
ferred stockholders of record at the close of 
business on June 10th, 1920. Checks will be 
mailed. L. J. HART, Treasurer. 


CITIES SERVICE COMPANY 


Bankers Shares 


Vonthly Distribution No. 16 


Henry lL. Doherty & Company announce that the 
teenth monthly distribution of Cities Service Com- 
I Bankers Shares, payable July 1, 1920, to holders 
f Bankers Shares of record June 15, 1920, will be 
> cents per Bankers Share. 








E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 26, 1920. 
The Board of Directors has this day de- 
clared a dividend of 444% on the Common 
Stock of this Company, payable June 15th, 
1920, to stockholders of record at the close 
of business on May 29th, 1920. Said divi- 
dend to be payable as follows: Two dollars 
per share in cash, and two dollars and fifty 
cents per share in the Common Capital Stock 
of this oy of the par value of one 
hundred dollars per share; also dividend 
of 1%% on the Debentures Stock of this 
Company, payable July 26th, 1920, to stock- 
holders of record at close of business on 
July 10th, 1920. 
ALEXIS I. DU PONT, Secretary. 





Gum Cove 
Oil & Refining Co. 


Vinton, La., June 1, 1920. 
The Directors of the Gum Cove Oil & Refin- 
'¢ Co. have declared a quarterly dividend 
f two per cent. (2%) and an extra dividend 
f one per cent. (1%) on the capital stock 
of that company. These dividends are pay- 
ible June 20, 1920, to stockholders of record 
/une 10, 1920. 
L. A. MORGAN, Secretary and Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


\ quarterly dividend of one dollar and 
tty cents ($1.50) per share on the Six 
r Cent. Preferred Stock of this Company 
Ss been declared, payable July 1, 1920, to 
tockholders of record at the close of busi- 
ss June 15, 1920. 
. A. SEAMAN, Secretary. 
New York, June 1, 1920. 











DIVIDEND. 





Remington Typewriter Co. 
Preferred Stock Dividend No. 56 


Notice is hereby given that the regular 
quarterly dividends of one dollar and sevy- 
enty-five cents ($1.75) per share on all out- 
standing First Preferred Stock, and two dol- 
lars ($2.00) per share on all outstanding 
Second Preferred Stock of this company 
will be paid on July 1, 1920, to stockholders 
of record as shown by the books of the com- 
pany June 10, 1920. Checks will be mailed. 


GEORGE K. GILLULY, Secretary. 





Southwestern 
Land & Oil Co., Ine. 


New Orleans, La., June 1, 1920. 

The Directors of the Southwestern Land 
& Oil Co. have declared a quarterly dividend 
of three per cent. (3%) on the capital stock 
of that company. The dividend is payable 
June 15, 1920, to stockholders of record 
June 8. 

M. R. BEAUVAIS, Secretary and Treasurer. 





Swift & Company 


Union Stock Yards, 


Dividend No. 138 


Dividend of TWO DOLLARS ($2.00) per shareon 
the capital stock of Swift & Company, will be 
paid on July 1, 1920, to. stockholders of record, 
June 10, 1920, as shown on the books of the 


Company. 
C. A. PEACOCK, Secrete-- 


Chicago 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 14% on the Preferred, 
capital stock. They have also declared a 
dividend of $1.50 per share on the Common 
capital stock. The dividends on both Pre- 
ferred and Common stock are payable July 
6, 1920, to stockholders of record at the close 
of business June 15, 1920. 


L. A. COOLIDGE, Treasurer. 


THE AMERICAN BRAKE SHOE AND 
FOUNDRY COMPANY 


NOTICE OF DIVIDENDS ON 
PREFERRED AND COMMON STOCK 


The Board of Directors of The American 
Brake Shoe and Foundry Company has this 
day declared a quarterly dividend of three 
per cent. (3%) upon its outstanding pre- 
ferred stock, and a quarterly dividend of 
one and three-quarters per cent. (1%%) upon 
its outstahding common stock, payable in 
the case of each class of stock on June 30, 
1920, to stockholders of record at 3:00 o’clock 
P. M. on June 15, 1920. 

Checks will be mailed. 

GEORGE M., JUDD, Secretary. 

Dated New York, June 1, 1920. 








LOOKS FOR RALLY. 
W. L. Hensley, of E. W. Wagner 


& Co., in his weekly market review 
says: All signs indicate that the 
stock exchange market has an ex- 
ceptionally strong  underpinining. 
Liquidation has entirely subsided. A 
relatively small volume of stocks are 
being carried on credit. The rank and 
file of speculators appear to be com- 
mitted to the bear position. This 
undoubtedly upon the premise of en- 
forced deflation in mercantile lines 
will occasion sporadic waves of 
liquidation in securities. Another 
favorite argument is that a great 
number of people will be forced to 
liquidate securities because of tax 
payments due the middle of the 
month. Automobile securities have 
been natural targets of bear cam- 
paigners because of. their quasi-luxury 
position. It seems highly probable 
that after the tax paying period and 
the Republican presidential nomina- 
tion, provided there is no split in the 
party, there will be a constructive 
market in railroad, locomotive and 
car building, steel, petroleum and 
copper shares. All of these stocks 
relatively speaking are cheap. Some 
of them are selling below panic prices 
and with reasonably good crops and 
fairly favorable labor conditions these 
securities should sell materially 
higher before the November election. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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First FARM MORTGAGES 


One of Our Clients from 
New York City writes: 


AND REAL Estare Bones 


, I have invested in Western Farm 
Mo tgages since 1876 and have never lost one dol- 
ar, principal or interest. Wish I could Bay as 
much for my other investments 

If you have money to invest ently in choice 
First Farm Mortgages, let us send you our descrip- 
tive pamphlet ‘“‘l’’ and list of current offerings in 


amounts to suit. 


36 Years Without the Loss of a Dollar 








E.J.Lander & Co 


Lander 1883 
Grand Forks, North Dakota. 














HIGHER. 

J. S. Bache & Co., in their weekly 
letter, says: 

“Economic records demonstrate 
that after a long period of pros- 
iberity, during which there have been 
comparatively few failures, if condi- 
tions have during that period become 
much inflated, a crop of failures must 
inevitably be looked forward to, and 
until a large crop in these has been 
harvested, there can be no permanent 
improvement. 

“Naturally, according to this course 
of reasoning, the low point of fail- 
ures would mark the high point of 
expansion, and an increase in fail- 
ures thereafter would indicate the 
beginning of the deflation process. 

“Having these conclusions in mind, 
the Dun’s report of failures in May 
(547) does not clearly indicate the 
turn above noted. While there is a 
slight numerical increase in failures 
for the month over May, 1919, with 
that exception the report is the best 
on record for that period and large 
decrease is shown in comparison with 
the May failures of many of the years 
prior to 1919, there being a decline of 
practically 68 per cent. from the high 
point of 1,707 insolvencies in May, 
1915. 

“A careful study, however, of the 
Dun tables giving number of fail- 
ures each month during recent years, 
shows that inflation is scraping along 
the top. 

“The credit malady is not by any 
means cured. The pressure to ar- 
range for the fall money-drain neces- 
sary in moving the crop, must con- 
tinue if adequate preparation is to 
be successful. This same pressure 
should assist in price decline through 
the unloading of speculative com- 
modity loans and consequent offer- 
ings of the commodities themselves in 
the. market. With results uncertain 
both as to credit provisions and lower 
prices, the security market is not in 
position to forecast the outcome, and 
remains more or less dormant.” 





FOREIGN GOVERNMENT BONDS. 


Bid. Asked. 
F. Childs & Co., 120 Bway, a York. 
saniee eee, 85% 98% 
Argentine int listed 1909 5s.... 71% 72% 
British internal 5s............ "$390 per = 
British internal 5e............. ¢ 382 per 
British internal 5s............. 344 per 100 
British int Victory Loan 4s..... 321 per 100 
British int Funding Loan 4s.... 283 per 100 
Belgium external 6s............ 97% 98% 
Belgium external 6s............ 89 91 
EE SO, 0.5.54 6.6-000:60:4¢66.600000 78 80 
French internal 5s8........... . 67% 6914 
Gt Britain & Ireland sec 5%s... 94% 95 
Gt Britain & Ireland 5%s....... 84 S414 
Gt Britain & Ireland cv 5%s.... 94% 955% 
Gt Britain & Ireland cv 5%s.... 89% ” 
Japanese sterling Ist 4%4s...... 75 76% 
Japanese sterling 2d 4%4s...... 74 74 
Japanese sterling 1905 4s... . 5TH 57% 
Paris external 6s........... .. 92 92% 
Italian external 1920 6%s...... 92 9% 
Italian internal 1920 5s........ 51 53 
Italian 3 yr treas notes 5s...... 58% 60% 
. < een rr 5 86 
Munich internal 4s...... 291% per 1000 marks 


Bremen internal 4%s... - «28% %% per 1000 marks 
Berlin internal 4s...... 28%, per 1000 marks 
Hamburg internal 4s....28 per 1000 marks 
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NEW YORK STOCK EXCHANGE, 


Bid. 
AES CRAIMO ccccccoccee 35% 
BEEP GI cccvcccocsccees 38% 
BES GRP OB FP i cecceceses 140 
BER BEE GOR s vccecesceccss 85 
BE BS 640 cecsceces 81% 
BM LOGGERS cccccccccese 98 le 
BER TARTS cccccccccess 41 
BRB BERGE cccccecccscces 587% 
BR: B® noc ccccccecacs 125 
Am Tel & Tel. ..eccscece 41g 
BER DOGO cccccccccece 99 
BE TO ccccccdncceses 14% 
BROGEER 3 ccccccccccccce 5644 
RE 9.4044 0600006008 78% 
SE IE 6 éccecccece 74% 
Be Se OW Becoscecvesss 164% 
*Bald Locomo .......... 115% 
eC, cccaccasead 32 
Bee BOOOT b as cocecceces 21% 
| eee 91% 
cf, eee 9 
Se Oe MN oc ccndeeees 23 
Pe, tenccevnnment 29% 
Ct ED saccccccescs 113% 
Chand Motor ... cece. 13014 
St BE Wi enckcesescnnes & 
| Ye SRR 83% 
Ch M & St P pfd........ 51% 
Cee & WWORE. ccc ccccess 81 
Cee WUE Beccvecscccses 85 
fe) ear 37% 
Chile Copper .......cee- 16% 
Gee Gem 6. .ccccscece 31% 
CED GRO ccccccececess 804% 
Ce GI ccsccccosccuas 82% 
Crucible Steel .......... 135% 
SE An cc ccccccces 56 
“ y BER. ccccccsosces 49% 
D , errr 180 
ay | rrr 5 
Den e R + ~ Ar 105% 
SE he hee eire ae 6acu ne ee 12% 
Pn casceceaccan 19% 
are 1431 
Cn ME ccacescacsaas 27% 
Geoedrich B F.....cccee 63% 
Ce Be GP BRR, cc ccccsses 85% 
Se Or Mi be0eeseeeee 2814 
SD wncccneeedtes 18 
De CE éaneecessus R4 
ST errr 52 
Interbor Com ....ccccces 4% 
Interbor Con pfd....... 13 
reer 21 
Int Harv C pfd.......ce- 105 
Int Mo Tr Ist pfd....... 77 
 : SS eee 32 
RS 27% 
i ~~ eaeeeeaanca 71 
Lehigh Valley ......... 44 
2 » & see 41 
BEG PORTS cccccccccces 178% 
faery 21% 
|, SE 42% 
| atest ete 2614 
Mo Pacific pfd.......... 43% 
| 39 
Pee EGGE POG... ccccccce 102 
Be Ms cc cccecsecs ened 
3 & « &§e Seepeeeeee: 80 
Ff) — Seas 881 
Be ED cacauceneeens 73 
2} ~ Peres 51 
Ce GD Gv cccccccces 88 
ST sccceenceace 7 
5 Sa eepeeegers- 24 
_ 2 = eeegeees 39Yy%, 
Peoples G & C.......00% 38 
DONE caccccecs ses 24 
Yo ae 38 
Pierce Arrow .....0.00. 50Y% 
PE TE ssctenseeneas 16% 
De TM ceaceanesds 112% 
fe era 9714 
EE Ate cine a nemncteinlnd R84 
Replogle Steel ......... 84% 
Sf * eae 92 
ee meee BS ED Bee cccccues 115 
OY 10% 
2 yy t & eee 2554 
££ & f eee, 12% 
oe mee © WW BOB. onc cccas 24 
SY GE ccccncceces 31 
South Pacific .......... 9314 
DE TE cccccccenne 23%% 
DE sssecennsawes 691%, 
OL acon kedcadue 497% 
i ncanbadceeee 48% 
ee ae  convesesas 42 
SD. avcsceceas wy, 
SEE: ccc conaniad 7014 
*U Bag & Pap.......... Rhy 
i ear 28% 
WD BES cenccscccs 114 
in 606 oe eebess 11% 
Un Ry Inv pfd.......... 22% 
Wee Be Roce ccccsce R15 
U S Real & Im......... 53% 
>, rere bt a) 
|) 4 
Oe Bn ecccanewed 107 
. f 9 eae 69 
WE SE cccnccncdens 74% 
. 2S ere 74 
SE OE hn écccciones 24 
TE GE 256.00 006eeeed 9% 
West Pacific ..........- 28% 
.. 2 & . ere R214 
Westinghouse ........... 497% 
... Lig Serre, 18% 
We, Gc ccccccccss 62 
RS 100 
Woolworth pfd.......... 106% 


*Bx-dividend. 


Low. 


Close. 





STANDARD OIL ISSUES. 








Carl H. Pforzheimer & Co., 25 Broad St., New 
York City. 
- Bid. Asked. 
Anglo-American Oil Co, Ltd. 24% 24% 
Atlantic Refining Co.......... 1250 1350 
Atlantic Refining Company, pfd 103 105 
Borne-Scrymser Company .... 400 475 
{Buckeye Pipe Line .......... 85 87 
Chesebrough Mfg Co cons.... 215 230 
Chesebrough Mfg Co cons pfd.. 100 104 
Continental Oil Company..... 145 155 
Cumberland Pipe Line Co..... 128 135 
Eureka Pipe Line Co.......... 97 100 
Galena-Signal Oil Co pfd new.. 95 
Galena-Signal Oil Co pfd old.. 92 U7 
Galena-Signal Oil Co com...... 50 55 
Illinois Pipe Line Co.......... 155 160 
Indiana Pipe Line Co.......... 87 90 
Int Petroleum Co, Ltd.......... 33 35 
National Transit Co........+-. 26 28 
De S THOME Ghascccccscccscce 160 165 
Northern Pipe Line Co........ 98 102 
Se Ce Es ok bt ebceneseeevee 800 310 
Prairie Oil & Gas Co.......... 560 580 
Prairie Pipe Line Co.......... 210 215 
Solar Refining Co............. 845 370 
Southern Pipe Line Co........ 110 115 
Seuth Penn Ol] Co. ....cccoses 295 305 
Southwest Penna Pipe Lines... 65 70 
Standard Oil of California..... 323 326 
Standard Oil of Indiana....... 685 700 
Standard Oil of Kansas........ 540 570 
Standard Oil of Kentucky...... 365 380 
Standard Oil of Nebraska...... 425 475 
Standard Oil of N J......cce0% 660 685 
Standard Oil of N J pfd....... 101 103 
Standard Oil of Ohio.......... 425 450 
Standard Oil of Ohio pfd....... 99 101 
ae MOD Gs co. o.0:00- 0 004086 5 95 
Union Tank Car Co.........ce« 108 112 
Union Tank Car Co pfd........ 98 100 
.  . bo Sees 370 380 
Washington Oil Co............. 25 30 
Miscellaneous Oil Companies. 
Atlantic Lobos Oil Co com..... 88 
Atlantic Lobos Oil Co pfd...... 100 115 
BN BD Gis ccccccccccvccccces 6% 7 
Elk Basin Petroleum Co....... 1% 8 
Houston Oil Co com........... 70 80 
Imperial Oil Co, Ltd........... 102 106 
Magnolia Petroleum Co........ 340 360 
PESTER OF. COED, .ccccccccccese 15% 16% 
Midwest Refining Co........... 143 145 
WOOPEweRs OFF Ce. 2c ccccscccces 25 30 
Producers & Ref Corp com..... 7% 7% 
Sapulpa Refining Co........... 5 5% 
ST. LOUIS QUOTATIONS. 

Mark C. Steinberg & Co., Investment Bankers, 
Boatmen’s Bank Building, St. Louis, Mo. 
Members N. Y. Stock Exchange and 
St. Louis Stock Exchange. 

Stocks. 

Bid. Offered. 
American Credit Indemnity Co. .265 ‘ 
American Bakery com..... 6000 Se 3 
American Bakery pfd........... 85 87% 
American Stove Co.............122 128 
Central Coal & Coke com...... - 91 93 
Central Coal & Coke pfd.. 2 - 
Certain-teed Prod. Corp. Ist pfd. "84 85 
Certain-teed Prod we = pfd.. 77 79 
Chicago Ry Equip Co seeeas 112 115 
Consolidated Coal Co........... 66 70 
Fulton Iron Works pfd......... 103 105 
Fulton Iron Works com........ 65 68 
Hamilton Brown Shoe Co....... 140 150 
Nat Bank of Commerce... .- 133 135 
National Candy Co com........ 126 129 
National Candy Co Ist pfd...... 100 103 
{National Candy Co 2d pfd...... 97% 99 
Rice-Stix D G Co com.......... 415 440 
‘Rice-Stix D G Co Ist pfd....... 106 108 
s‘Rice-Stix D G Co 2d pfd........ 3" 100 
iSt Louis Cutton Compress as 29 31 
United Rys Co com......... once & 1 
ENO BO GD Bie ccc cccccccce 5% 6 
Wagner Electric Co............ 105 106 
Western Cartridge Co........... 220 240 

Bonds. 
City of St Louis 4s, ’28-29-31... 92%, 98% 
City of St Louis 444s, 1935..... 97 98 
East St Louis & Sub 5s, 1932.... 49% 50 
General Baking Co 6s, 1936..... 89 92 
Kansas City Home Tei Co 5s, '23 87 8814 
Laclede Gas Ref & Ext 5s, 1934. 83 85% 
St Louis & Sub Ry gen 5s, 1923. 42 45 
St Louis & Sub Ry Ist 5s, 1921... 89%, 91% 
St Louis Transit Co 5s, 1924. . 338% 385% 
Union Elec Lt & Pr ist 5s, 1932. 84 86 
Mnited Rys Co 4s, 1934......«.. 43%, 44% 
CANADIAN SECURITIES. 

Lynch & McDermott, 10 Wall St., New York. 

Bi Asked. 
Manitoba 6s, May, 1925......... 91 94 
Ontario 6s, Aug, 1928........... 91 4 
Saskatchewan 5s, Oct, 1925..... 85 87 
No Ontario Lt & P 6s, Apl, 1931. 60 64 
Pacific Gt Eastern 44s, July, ’42 60 63 
R de Janeiro Tram P 5s, Jan, ’35 62 65 
Riordan Pulp & P 5s, Jan, 1929. 82 85 
Shawinigan W & P 5s, July, 34. 86 90 

GERMAN SECURITIES. 

Allegemeine Elek Gesell 4%4s.... 25 27 
Bergmann Elek Werke 4%s..... 24 26 
Deutsch Luxemb Bergw 4%4s.... 25 27 
Elektricitats Lief Gesell 44s... 24 26 
Harpener Bergbau 48.......... 26 
Kaliwerke Aschersleben 414s.... 25 27 
RMD GE 8. n466500500000008 21 23 
Siemens Schuckert Werke 4%4s.. 25 27 
Toronto Power Co 5s, July, 1924 77 . 82 
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PUBLIC UTILITY SECURITIES, 





orld 








H. F. McConnell & Co., 65 Broadway, N;, 
York. Members N. Y. Stock Exchange 
Bid. Ask 
American Lt & Traction com... .138 14 
American Lt & Traction pfd..... 80 84 
Adirondack Electric Power com.. 9% 1 
Adirondack Electric Power pfid.. 68 73 
*American Gas & Electric com.. 95 100 
*American Gas & Electric pfd... 37 39 
American Power & Light com... 46 5 
American Power & Light pfd.... 62 61 
American Public Utilities com... .. 12 
American Public Utilities pfd.... .. 25 
American Waterworks Electric.. 2 + 
Am W W & E participating pfd.. 5 ie) 
re" A FY?) TU lca 38 43 
Carolina Power & Light com. 28 32 
Cities Service COM. .....cccocss 33 34( 
Cities Service pfd........cccces 64 66 
Cities Serv Bankers Certificates. 35 37 
Cities Serv 7%, ser B, 1966..... 134 138 
Cities Serv 7%, ser C, 1966..... 92 95 
Colorado Power com........... 9 12 
Colorado Power pfd............ 85 90 
Commonwealth Pr Ry & L com.. 16 19 
Commonwealth Pr Ry & L pfd.. 38 41 
Denver Gas & Electric gen 5s... 78 85 
Electric Bond & Share pfd...... 32 86 
Empire District Electric pfd... 55 65 
Federal Light & Trac com...... 5 ~ 
Federal Light & Trac pfd....... 42 46 
Gas & Electric Securities com. ..250 350 
Gas & Electric Securities pfd.... 67 77 
Northern Ohio Electric com..... me 20 
Northern Ohio Electric pfd..... oa 45 
Northern Ontario Lt & Pr com.. 10 14 
Northern Ontario Lt & Pr pfd.. 50 55 
Northern States Power com..... eh 50 
Northern States Power pfd...... 76 80 
Pacific Gas & Electric pfd...... 764%, & 
Republic Ry & Light Co com.... 12 14 
Republic Ry & Light Co pfd.... 40 44 
Southern California Edison com. 80 83 
Southern California Edison pfd.. 94 98 
*Standard Gas & Electric pfd.... 34 36 
Tennessee Ry, Lt & Power com.. 1 3 
Tennessee Ry, Lt & Power pfd.. 3 7 
United Light & Rys com........ 18 22 
United Light & Rys Ist pfd...... 56 59 
Western Power com............ 13% 16 
Western Power pfd............. 58 61 


*Par value $50. 





CINCINNATI QUOTATIONS. 


Westheimer & Co., 324 and 326 Walnut St 


Cincinnati. Members New York Stock 
Exchange. 
Bid. Asked 
‘American Laundry Mach com... 67 70 
American Laundry Mach pfd....100 i” 
American Rolling Mill com..... 50 51% 
American Rolling Mill pfd 7%.. 98% 99 
American Seeding Machine pfd.. 95 96 
Cincinnati Union Stockyards....110 113 
DED BE co cccccseceseces 95 100 
GisRe WEFRIGKS 2. ccccccsccccces 190 210 
Gruen Watch Co com........... 147 me 
Gruen Watch Co Ist pfd....... 101 105 
Gruen Participating pfd......... 130 ¥ 
_—— & G com ($20 par)..... 125 126 
rocter & Gamble 6% pfd....... 98% 99 
‘Procter & Gamble 8% pfd...... 145 147 
udolph Wurlitzer pfd......... 101 106 
. i eee Oe BP Miicaccccesss« 31 34 
U S Ptg & Litho Ist pfd........ 95 97 
U S Ptg & Litho 2d pfd........ 47 50 
Cincinnati & Sub Bell Tel...... 68 69 
Cincinnati Gas & Electric....... 69% 69% 
Cincinnati Gas Transportation... 974% 100 
Oe Oe GI oc cccccccccovcces soit 67% 
S Be © Giisccccccccaccoceses 52 53% 
Cincinnati Street Bl séictenecas 39% 40% 
Cc Wuishtecsernsenen ade 190 210 
DLdttio Milemeh Bid. ccc cccccccccecs 69144 70% 





U. S. BOND QUOTATIONS. 


C. F. Childs & Co., 120 Broadway, New York. 


— Offered. 





i C0 caccssasansesesnenede 10 101% 
heb bardn duck teg ade anatee 105% 105% 
Panama eee eee 101 101% 
SE rere rere 76 82 
I: 2s 60.5. 964.0saweiedebeis 7 84 
ae ree 91.22 91.40 
EE Be MD. 6oiceeeensenesees 86.00 86.50 
BORED BE GR. occccccccccccees te Ga 
OIE 86.52 86.70 
DEE Sy GEE cn ccccnséuccesee 85.84 85. 
i Ms i ccwereccewneeda 89.94 90.00 
ET QU MED, on cissegeeccees 86.38 86.44 
8 ree 95.40 95.50 
PIED 6.00 pss ghededecnsesd 95.48 95.50 
MISCELLANEOUS STOCKS. 
Estabrook & Co., 25 Broad St., New York. 
Bid. Askea. 
American Mfg Co com.......... 155 160 
American Mfg Co Ist pfd....... 831% 85 
MD <ctaaddeceineees es as 135 140 
Griswoldville Mfg ist pfd....... 98 101 
Lewis A Crossett Ist pfd........ 97 100 
Merrimac Chem (par $50)....... 84 86 
Nashua G & C Paper Co Ist pfd.. 98 100 
Northw Leather Ist pfd......... 97 100 
Ue 2 ee 100 103 
Simonds Mfg Co pfd............ 100 103 
Stollwerck Choc Ist pfd........ 100 103% 
Stollwerck Choc cv 2d pfd...... 103 106 
Union Twist Drill 1st pfd....... 98 100 
Valvoline Oil Ist cv pfd........ 99 102 
iWaitt & Bond Inc Ist pfd.. . % 100 
SS D Warren prior pref......... 100 103% 


























































































SUCCESS IN BUSINESS 




















13 . 
3 depends upon a thorough knowledge of the subject—not only of your own 
30 specialized field but of a general nature. The English race of merchants 
6; has recognized this fact and our own merchants have been rapidly realizing 
25 | the value of acquiring what the other man knows and what he is willing to 
2 | sell. The following books cover a variety of subjects, but may be considered 
32 | as the very best in their particular field: 
37 46 53 
38 . eye 
9% | AB C of the Federal Reserve Indexing and Filing 
= Prof. W. W. KEMMERER E. R. HUDDERS 
19 A condensed and clear account of the present Are there any readers who have trouble imme- 
a banking system written for the layman. Every busi- diately locating memoranda? Here is a practical 
86 ness man should know what our Federal Reserve book on the subject by an expert. 
6 system is. $4.15 postpaid 
46 $1.60 postpaid at | 
20 | a Effective House Organs | 
+2 d Banki ROBT. E. RAMSEY 
55 Money an anking Most of the advertising is now accomplished by H 
50 Sieinn Oe oy colaiaies aan aeaettess of the use of a private publication—a house organ. 
oa money, credit and banking. Designed to be used see are told how to start and keep up an effective 
as a source of general information for business men —, ‘ | ig 
& and students, $3.65 postpaid | if : 
30 $2.90 postpaid 5s i 
a The Law of Commercial Paper 
= = W. U. MOORE 
16 Investment Bonds Almost every business man has occasion to use \ 
61 F. LOWENHAUPT commercial paper. This book shows how it may 
This book has stood the test of years. Prospec- and may not be employed. Best authorities. | 
— tive investors wishing to make advantageous use $2.60 postpaid 
of their money will do well to possess this volume. 
om $2.60 postpaid 56 | 
a ms Typography of Advertisements | 
70 - That Pa 
Sty Funds and Their Uses s F oeeee 
99 F. A. CLEVELAND Thousands of dollars are just thrown away yearly 
bs A discussion of the various forms of money and on account of poor typography. Mr. Farrar shows 
100 credit used as funds. How they are obtained. List how to set up an advertisement; how to fit in pic- 
10 of leading institutions and agencies employed in tures; what size type for best results. 
05 funding operations. $3.10 postpaid | 
re $2.60 postpaid 
08 cond ° Practical Points on Stock Trading | 
= Principles of Commerce Short sales; scale trading; pool operations; use 
50 H. G. BROWN of puts and calls; execution of odd lots; how to 
69 Used as a text book in Yale. Tells about the figure rights; how news affects prices; how stocks 
an whole mechanism of commerce, including foreign are distributed. f 
67% exchange and trade. Practical and understandable. $2.10 postpaid 
53 = 
0% $2.00 postpaid al 
we 51 What Happened to Europe 
° ° F. A. VANDERLIP 
Tork Business Finance Shows the financial and industrial condition of 
ered. Ww. A. LOUGH Europe at the close of the war. Each country is 
01% How to finance a business; underwriting; getting discussed in a direct, forceful manner. Mr. Vander- 
05 % the money; syndications; floating securities; man- lip’s prophecies are all coming true. 
orn aging finances. $1.35 tpaid 
54 $5.20 postpaid SS postpal 
91.40 
ee s . | 
86.70 , ‘ Simple Principles of Investmen 
85.9 Effective Business Letters P ae me qunnett t 
36.44 . : ED. H. GARDNER A new book by a famous market analyst, dis- 
95.50 This book is not mere nonsense as most of the cussing everything from mining and oil shares to 
95.50 letter-writing books are, but shows the difference acceptances. An expression which treats only of 
as between “weak” and “strong” letters. Examples. the essentials. 
“kk. $3.10 postpaid $1.60 postpaid i 
k . 
00 P PLEASE USE THIS COUPON ' 
140 t 
00 FINANCIAL WORLD 
86 29 BROADWAY, NEW YORK CITY 
rt Enclosed find check or money order for $.......... for which please send me the book or 
03 books marked with an “X” across the numbers which appear over the announcements of the 
L03 various books recommended. 
103% 
— rr rr re ee ee ee ET CECT TE OT OTE CULE eT TT Ter TT 
LOO 
a SECTARMEH HECKER CA ADTOEOHEES SEDC ORSEE SHOE CRHO ONEOE 19580 6460006 04.0009 400060060006400000% 
- 46 47 48 49 50 51 52 53 54 55 56 57 58 59 























The World’s 


Great Financial Problem 


IGHT ‘now the question of exchange rates is the greatest financial 
problem the world has ever faced. Everybody in every country is 


affected either favorably or unfavorably. 


Our exports are being curtailed, as those ments offered our foreign-born to leave 
abroad cannot afford to pay the prices at this country, and explains the principal 
turrent rates for American goods. On obstacles in the way of foreigners com- 
‘ ‘ ing to this country. 

the other hand, every inducement is 

being offered foreign competitors to 
ship goods to this country. Production 
in the United States is being affected on 
account of an inadequate labor supply. 


A man who has saved a thousand dollars 
can, in many cases, return to his native 
land and be considered rich, whereas a 
a man who considers emigrating to 
America requires from 30% to 4,000% 
The following table shows the induce- more money than prior to the war. 


The Value $1,000 and the Cost of $1,000 Abroad 


At normal rate of exchange was about Today it is about 


12,400 francs 


Belgium 
Italy 
Sweden 


17,000 lire 
4,700 kronors 
6,660 kronors 


3,700 kronors 
3,700 kronors 
5,182 drachmas 
5,000 kronen 
5,000 kronen 
5,182 lei 

4,160 marks 


Denmark 
5,500 kronors 
8,620 drachmas 

125,000 kronen 

125,000 kronen 

Roumania 40,000 lei 


Poland 
There are five distinct ways to improve foreign exchange rates: 


1. Shipment of gold from Europe. 

2. Shipment of goods from Europe. 
3. Decrease of exports to Europe. 
4. Establishing dollar credits. 

5. Purchase of foreign securities. 


The first.is impossible, as Europe has not 
enough gold for her own requirements. 


The second is ‘sure to be a very slow pro- 
cess, because of the lack of raw materials. 


The third is about to take place, but is 
against our own and Europe’s best interests. 


The fourth is a banking proposition, but 


under present conditions extremely-dif- 


ficult. 

The fifth is the most practicable and the 
easiest way to improve foreign exchange 
rates. — 


A few years ago American bankers 
would have thought it impossible to buy 
bonds of the great European nations on 
terms which provide possible profits 
ranging from 15% to over 350%—~yet 
today this is true. 


During the last few weeks we have 
already seen the marvelous recuperative 
powers of the foreign exchange market, 
and we expect a continued improvement 
as conditions become more normal. 


For both patriotic and good business *reasons we are offering bonds of all 
the governments allied with us in the war and are glad to quote prices. 


Correspondence invited. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Steet, New York 
Philadelphia 


Baltimore 


Cleveland 
Buffalo 


Boston 
Pittsburgh 


Chicago 
Minneapolis 





